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| The Fight Against 
| the CLO. 
| It Is Not a Fight 
Against Labor 
It Is a Fight Against 
| (Crime and Violence 
| What Ottawa 
Fails to See 


Industry as a 
True Democracy 





The Real Issue 
In the C.1.0. Fight 
70 STRUGGLE as bitter as Pre- 
LN mier Hepburn’s challenge to the 
lawlessness of the Committee for 
Industrial Organization ever con- 
tinues for long without being en- 
veloped in the obscurity that is 
engendered by public discussion of 
what are at best trifling side issues. 
For that reason it would be well 
to set down again just what are the 
issues in the present fight; the is- 
sues that “will be the important 
ones whenever and wherever in 
Canada the C.I.0.—under its present 
heads and under its present policies 
—makes an c.tack upcn industrial 
production and labor peace. 


PPOSITION to the C.LO. and to 

the organizers that the C.LO. 
unions have sent into Canada does 
not represent oppe-ition to the prin- 
ciple of unionizaticn of labor or to 
the principle of collective bargain- 
ing. Canada’s mejor labor unions 
have pursued these objectives un- 
ceasingly in the past without being 
regarded as public enemies. 

The fundamcntal issues at stake 
are these: 

Is the “organization of the un- 
organized” to be carried on in 
Canada by men who have a well- 
written record of lawbreaking and 
violence in the country from 
which they come? 

Are industrial recovery and the 
re-employment of Canadians going 
to be destroyed through unneces- 
sary strikes and labor disturb- 
ances, organized by an ambitious 
body that seeks to set up an in- 
dustrial dictatorship in a few hur- 
ried months, a body that has not 
hesitated, across the border, to 
break the law, incite to violence, 
end shed blood in pursuit of,its 
objectives? 

Is the spread of collective bar- 
gaining in Canada to occur under 
conditions which provide a 
heaven-sent: opportunity to the 
destructive forces of C i 
agitation, and sabotage to ° 
foothold in every industrial 
centre in this country? 


AN ORGANIZATION with a re- 
44 cord as shameful as that of the 
C.1.0. in recent months in the United 
States can have no place in the 
traditionally peaceful and law-abid- 
ing Canadian labor scene. If the 
C1.O. will demonstrate that it is 
really concerned with accomplish- 
ing what is in the long-term inter- 
ests of labor; if it will abandon 
crime and violence and contempt 
for the law; if it will break loose 
from the Communistic tentacles that 
have wrapped themselves around 
the whole Lewis organization with 
no visible effort at resistance by 
that organization; if it will logically 
demonstrate the justice of its case 
and the bona fides of its intentions, 
then Canadian labor will be justi- 
fied in considering whether or not it 
should affiliate with it. Canadian 
industry, too, will feel that it is 
dealing with a friend of labor and 
not a destroyer of labor. 

To date, the C.1.0. has not demon- 
strated that it is deserving of the 
confidence of the law-abiding citi- 
zens. All it hes done is to arouse 
Gisgust as to its methods, and dis- 
trust as to its objectives. It has not 
indicated that it is willing to move 
lowly and peacefully to achieve 
ény useful ends. It has not indi- 
cated that it is willing to bring 
labor and industry together for the 
Creation of that greater production 
out of which’a higher standard of 
ving may come for all. 
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"NDER circumstances, Mr. 


has 


the 
Hepburn 

for him to-take. 

As Premier of Ontario, Mr. Hep- 
burn has the right to insist that 
‘hese who profess to speak and act 
for labor shall observe the traditions 
of peace and order of which this 
Country is justly proud. 

As Premier of Ontario, it is his 
right and privilege to refuse to sit 
own in any negotiations with men 
Who have not hesitated to flaunt the 
ten = the country from which 
Hey hail. 

As Premier of Ontario, he can 
tot do otherwise than fight the 
Communist agitator whg is working 
Hlongside of and hand-in-glove with 
the C.LO. destructive elements. 

The Communism that Mr. Hep- 
burn is fighting and that all -Can- 
““é Wants to fight is not the theo- 
Tetical Communistie philosophy of 
the intellectual; it is that Commun- 
“Mm which hes long been preached 
tnd practised by bomb-throwing 
&farchists. by riotous syndicalists, 


by professional labor agitators. Such | 
cmmunism is simply sabotage—| Bond Markets 


ee and wherever opportun- 
: offers—of any existing institu- 
‘on. in the belief that when the 
Present social system is utterly 
ed, chaos will ensue, cheos 
mn may enable a single ciess in 
oa ‘0 set up its own tyrannical 
_ “\alorship, 
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Fall Election 
In Prospect 
— For Alberta 


Collapse of Aberhart is 
Predicted When House 
Reconvenes 


OPEN REVOLT SEEN 


From Our Own Correspondent 


EDMONTON.—With the. Legisla- 
ture standing adjourned until June 
7, or earlier if the Government calls 
it, and a deadlock existing in the 
Social Credit party in regard to 
Government policy, the prospect of 
a general election in Alberta before 
fall is being discussed. 

The success of the insurgent at- 
tack upon the Aberhart Govern- 
ment, while falling short of over- 
throwing the administration, is seen 
in the order paper of the house, on 
which the Government budget and 
most of its treasured legislation re- 
mains in s nse. 

Of the budget, only three-months’ 
supply, lasting to July 1, has been 
granted by the Legislature. Three 
bills under the name of Trade and 
Industry Minister Cross, providing 
for business regulation and licens- 
ing, control of marketing and price- 
fixing, remain at second reading. 
The new sales tax bill is at the same 
stage, where as well is the debt re- 
duction bill. In committee of the 
whole the debt adjustment act was 
left. Altogether, 14 measures were 
left over. 


Government Position 

The position of the Aberhart Gov- 
ernment, apart from the question of 
the future of the Social Credit party, 
is extremely unstable. Social Credit 
policies for the present rest with a 
committee of five private members. 
under the new Social Credit act, 
and the Cabinet is accepting no re- 
sponsibility for further steps in the 
direction of Social Credit. 

The key to the situation rests, for 
the time, with the party, and the 
house Jine up, when it meets again, 
is awaited with interest, as it will 
reveal how the Social Credit mem- 
bers interpret the wishes of their 
party. s 

Should the Cabinet retain control 
of the house, which is possible in 
view of its original large majority, 
a clean-cut breakaway of a large 
group. of members is indicated. 
Moreover, many of them would 
probably choose to resign rather 
than continue in the 
judging that their mandate to con- 

expiréd.” One alternatiy 
to a general election therefore, is a 
series of by-elections in which pub- 
lic opinion would have the chance 
to be heard. 
| Issues Sidestepped 

At no stage in the sitting recently 
adjourned was the exact strength 
of the insurgent group demonstrated. 
When the Cabinet realized the strong 
current of disaffection in the party, 
it avoided the issue by sidestep- 
ping vital questions of budget and 
legislation. The present Social 
Credit act was passed because it re- 
presents a compromise which is not 
acceptable wholeheartedly to any- 
one. Chances of success along Social 
Credit lines that will satisfy every- 
one are nil, and therefore the pos- 
sibility of Mr. Aberhart’s troubles 
being solved before the house re- 
convenes must be put in the class 
of a miracle. 

To an overwhelming degree, the 
issue is developing, not as a question 
of making a belated start with Social 
Credit, but as to whether or not Mr. 
Aberhart must go. 

The likely prospect is for the col- 
lapse of the Government when the 
house meets again, with the alterna- 
tive being a serious division of party 
ranks that will leave the Govern- 
ment so weakened as to be unable to 
continue beyond one further session. 


Banks Cut Rate 
On Montreal Loan 


From Our Own Correspondent 

MONTREAL.—City of Montreal 
bankers have indicated their will- 
ingness to cut interest charges to 
the city on temporary loans from 
3 to 2%4%. 

The reduction will affect the 
coming loan of part of the $18 
millions which the city is author- 
ized to borrow in anticipation of 
revenue. Also expected to be bor- 
rowed at the reduced charge is 
| money for difect relief. 

. 


| Highlights 


Building Costs Soar 
Prices of construction materials 
| nearing peak levels of 1929 on one 
| fourth of building volume. Do they 
| threaten recovery? Page 20 


| Social Credit — 1937 
Third attempt to give Alberta a new 
economic system. Page 12 


| Smelters and 1937 


Millions spent by Consolidated 

Smelters on outside properties 

nears point of financial return. 
Page 23 
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General Market Slump Halts 
Upward Speculative Trends 


Mining Markets React to 
Known Disturbing 
- Factors 


DROP WAS SUDDEN 


Just what happened to the mining 
market in the past few days can be 
briefly told. Factors causing these 
events do not, however, lend them- 
selves to such condensation. 

What happened, as shareholders 
do not need to be reminded, was that 
after weeks of softness, the mining 
market, both golds and base metals, 
experienced the worst drop in many 
months. ’ 

Some shreds of comfort, however, 
may be taken from the fact that, 
at time of writing, the various in- 
dices reflecting market action had 
not yet reached the low mark of 
1936. For instance, the Toronto Stock 
Exchange index shows the 1936 low 
mark for gold stocks at 115.97, and 
for miscellaneous mines at 123.59. 
That was in March, 1936. The 1937 
low mark for golds has not yet pas- 
sed under 127.47 on this index, 
while miscellaneous mines have not 
passed under 165.24. 

Thus it was not the levels to which 
prices dropped which took the 
breath away from all concerned; it 
was the suddenness of the drop, and 
the fact that, once started on their 
downward career, mining stocks 
seemed to have no resilience, no bot- 


tom. 
Four Main Motives 
Analyzing the situation, it is ob- 
vious that in the minds of investors 
wefé four main factors: ' , ates 
~“T"Riihors, “ stewertastiy Wen, 
that Washington planned to stop 
buying the world’s gold at $35 per 


(Continued on page 2, col. 5) 


C.S.L. Expeets 


Better Season 


Will Operate 48 Vessels— 
Grain Uncertain—Other 
Prospects Good 


From Our Own Correspondent 

MONTREAL.—With the opening 
of navigation, Canada Steamship 
Lines boats have swung into attion. 
This week 48 freight vessels are in 
service and the number will be 
gradually increased until the first 
week in June when the passenger 
vessels go into operation. 

At present there is a very limited 
volume of grain available for move- 
ment at the head of the lakes, 
Georgian Bay ports or along the St. 
Lawrence. In the last four or five 
years there has been a relatively 
heavy movement of grain from the 
head of the lakes to the Atlantic sea- 
board with the opening of naviga- 
tion, but such will not be the case 
this year. 

Prospects for other bulk freight 
business are encouraging and gen- 
eral improvement in business has 
materially added to the volume of 
packet freight. The passenger traf- 
fic and hotel business interlock. 
Early signs are that a larger number 
of passengers will be handled on the 
company’s boats this year. 

The Davie Shipbuilding, a sub- 
sidiary of Canada Steamship Lines, 
has a good volume of business in 
sight. A number of vessels are 
scheduled for repair work. In addi- 
tion the Dominion Government has 
put out specifications for several 
vessels, one or more of which may 
be constructed at the Davie yards. 
In addition enquiries have been re- 
ceived from England. 

On the whole, the company’s busi- 
ness is expected to be better than in 
1936 when gross revenues totalled 
$9.4 millions. Net income available 
for depreciation and interest in 
1936 was about $1.3 million. 

Since the close of last year the 
recapitalization plan has been 
adopted. Under the scheme the 
outstanding 5% debentures, amount- 
ing to over $2.1 millions, will be 
retired put of cash resources’ next 
August. Accrued charges of bond 
interest and preferred dividends are 
wiped out, while the revaluation of 
assets allows an appreciable reduc- 
tion in depreciation charges. The 
new bonds, replacing the old general 
mortgage bonds, will require $525,- 
000 to meet interest payments, as 
against nearly $1.1 million on the 
previous issue. The substantial re- 
duction effected in annual charges 
under the plan ens the 


strength 
; financial position of the company. 


_ New Life Company 
An act to incorporate Atlantic 
Seaboard Life Insurance Co. has 
been given second reading by the 
Nova Scotia Legislature. K. L. 
Crowell, H. B. Hicks and G. N. Reagh 

have been named as_ provision: 
directors of the company which will 
have head office in Halifax. Capital 
stock will be $300,000 with the pry. 
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Wheat Markets 
Act Nervously 


From Our Own Correspondent 

WINNIPEG.—Reacting from re- 
cent peaks and declines, wheat 
markets are in a highly nervous 
state and are expected to continue 
so for several weeks. Every 
change in the crop outlook in the 
United States, Canada and Europe 
is capable of producing exagger- 
ated effect. World surpluses are 
practically exhausted and present 
supplies barely sufficient to last 
until new crops are ready. 


Oil Market 


In Doldrums 


Paradoxes Puzzle Holders 
of Western Well 
Stocks 


Faced with several apparent para- 
doxes, holders of western oil stocks 
are seeking a. reason for the market 
decline. 

Development of Alberta oil fields 
is being carried on at this momen 
on a scale hitherto Yr 
usua y . inservative - Imp ep el Oi) 


miles long at the south end of 
west flank of the Turner Valley 
structure. 

On several other structures, drill- 
ing has yielded favorable showings. 
Some 100 wells will be on their way 
down in the next few months. 

Market Slump 

Yet today the market seems to be 
suffering a complete collapse. The 
high point was reached just before 
the Westside well blew in and sell- 
ing appears to have started before 
results were known, From that time 
to the present the oil market has 

(Continued on page 2, col. 6) 


| Price Decline of Indus- 
trials Thought Normal 
Move 


MAJOR TREND UP 


In their recent weakness, indus- 
trial common shares are again dem- 
onstrating that the stock market 
pursues the tenor of its way uneven- 
ly. In this there appears to be little 
of the abnormal. 

For the ordinary investor, the im- 
portant consideration is that eco- 
nomic recovery has not yet 
developed into what might be 
termed full prosperity. Hence there 
appears to be for recovery of 
share prices in line with the eco- 
nomic trend toward better times. 

One advisory service, in differenti- 
ating between the temporary and 
the longer-range price trend, de- 
scribes the market situation in this 
way: c 


1. The month-to-month trend of 
stock prices was confirmed as 
downward: early in- April. The 
averages are now in process of 
determining whether additional 
recession is in order before an up- 
ward reversal is witnessed. 


2. The year-to-year trend of 
stock prices and business has been 
upward since the summer of 1932. 
There have been no recent de- 
velopments indicating reversal of 
this movement, 


‘The ups and do 


isclosed jaa. + 
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with that in the early months of 1936. 
It carried the Montreal average 
down from 78.4 to 69.7; the Toronto 
figure from 143.5 to 126.3; and the 
Dow-Jones average from 162 to 143.7. 
(Continued on page 2, col. 7) 


Canada Is Consulted” 
On Roosevelt Scheme 


To Aid World Peace 


Three-way Trade Agree- 


ment With Britain Pro- 
posed as First Move 


From Our Own Correspondent 

OTTAWA.—Behind the rumors 
which have been engaging Parlia- 
ment Hill’s attention in recent days 
of a pending tri-party trade arrange- 
ment between the United States, 
Canada, and Great Britain lies 
nothing less than President Frank- 
lin D. Roosevelt's hope of saving the 
world for peace and democracy by 
countering the war-breeding nation- 
alism of continental Europe with a 
crusade for freer international trade. 

It is now learned in high govern- 
mental circles that this is the pro- 
ject which the President of the 
United States discussed mainly with 
the Canadian Prime Minister when 
he had the latter as his house guest 
for a week-end last month. 

Mr. Roosevelt had already out- 
lined his ideas to the British Govern- 
ment, with the result that a United 
States-United Kingdom trade treaty 
is in process of negotiation. 
He is understood to have desired to 
sound Mr. King onsthe larger issues 
of world peace before the Canadian 
Prime Minister took part in another 
Imperial Conference which, con- 
ceivably, might result in commit- 
ments which would place obstacles 
in the way of any subsequent desire 
for closer Canadian-United States 
trade relations. 

Mr. Roosevelt’s view, as he com- 
municated it to Mr. King, is this: 

The intensive nationalism which 


Dividend Tax 
Stull Unaliered 


Proposals for increasing the 
American tax on dividends and 
interest going to non-resident in- 
vestors are still under considera- 
tion in different government 
departments at Washington, but it 
is now believed unlikely that an 
increase will be made in the levy. 

The tax at present is 10% on 
dividends and interest. The agree- 
ment reducing the rate to 5% in 
the case of Canadian investors has 
been held up at Washington, but 
is expected to be adopted soon. 
It was ratified recently by. the 
Dominion Government. _ 

The reduction from 10% to 5% 
for Canadian investors is to be 
retroactive covering 1936 divi- 
dends and interest, but is not 
effective until passed by the U. S. 


(Continued on page 2, col. 3) 


Startling Drama 


Almost unnoticed in the midst of 
strike, gold price and other fron 
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C.1.0. Widens [Roosevelt Sees 


| Its Campaign 
In Dominion 


Survey Reveals 5 Major 
Industries Included in 
Labor Drive 


STABILITY MENACED 


Steadily widening ramifications 
which endanger industrial stability 
in communities throughout the Do- 

Satthb-mmuscdiee powee oven 
as ‘ .for power over 
Canadian workers and industry. 


Survey by The Financial Post of | | 


scope and effects of the C.1.0, drive 
to recruit Canadians. under its 
dictatorial banner, reveals five 
major industries already over- 
shadowed by its menace; one thous- 
and. supply concerns already af- 
fected by the strike stoppage in 
General Motors plants at Oshawa; 
increasing labor unrest in industries 
unaffected by the C.LO. drive; and 
hostile alignment of national union- 
ists against the attempt of an alien 
labor organization to gain a foot- 
hold in Canada. 


. Million Workers 
The vast field constituted by the 


one million workers in Canada’s|' 


mass production industries is the 
general scene of C.1.O. operations. 
The half-million workers in the 
auto, steel, rubber, textile and metal 
mining industries are the present 
objects of John L. Lewis’s r t- 
ing sergeants. Expert labor observ- 
ers estimate that C.LO. unions in 
Canada will have a strength of 50,000 
by.the end of the year. 

The survey shows that the single 
major strike at Oshawa’ will al- 
ready mean curtailment of employ- 
ment in 80 Canadian communities 
whose industries feed the General 
Motors plant. 

Detailed analyses of the full im- 
port. of the C.LO. conquest and the 
extent to which the invasion has 
widened its front will be found on 
pages 13, 14.and 15 of this issue. 
Interpretative comment and other 
features bringing out the full signifi- 
cance of the C.I.O. menace to 
Canada appear in “The Nation’s 
Business” and on the editorial page. 

Other Outbreaks 

Paralleling C.1.O. operations in 
Canada has been an outcropping of 
strikes and labor restiveness in 
fields not penetrated by the C.L.O. or 

which otherwise affiliated uni 


,' shoe’ workers in Perth 
and other Ontario centres, and On- 
tario furniture workers. 

In. Montreal, the strike of 5,000 
dressmakers was called by the In- 
ternational Ladies Garment Work- 
ers, a C.LO. union, but was not the 
result of the C.LO. campaign in un- 
organized industries, 

New developments include ap- 
pointment by American Federation 
of; Labor headquarters in Washing- 
ton of a special organizer for On- 
tario, in the person of John Noble, 
president of the Toronto District 
Labor Council. The exact signifi- 
ca and purpose of the move remain- 
ed veiled by the silence of A. F. of L. 
officials and Mr. Noble himself. It 
aroused considerable speculation in 
labor circles, as Mr. Noble and the 
A: F. of L. council he heads endorsed 
the C.I.0. drive some months ago. 


G. W. Saddlery 
Plan Attacked 


Proxies Being Sought by 
Interests Opposed to 
Proposals 


Opposition to the proposed re- 
organization of Great West Saddlery 


gathering prozies for the meeting on 
May 3, 1937. It is considered quite 
possible that the plan will not prove 
acceptable to the required majority 
of shareholders. 
Objections te the plan centre 
about the claim of large holders of 
preference stock that the treat- 
ment offered to holders of second 


Gold Purchases * 
As Recovery Aid” 


Washington’s Present Determination Is to Stick to. 
Present Policy Indefinitely to Speed Return 
, to Peace and Plenty 


Canada May See Gold Over $35 Here 


By FLOYD S. CHALMERS 
: Editor, The Financial Post 
ASHINGTON.—It is because the United States hopes to lead 
_¥Y_ the world out of the valley of economic crisis and into the 
uplands of peace and plenty that President Roosevelt is so firmly 
opposed to changing the administrations’s gold policy. 

Among the factors that have speeded recovery in the world has 
been $35 gold. The United States has underwritten the cost of $35 geld. 
It is prepared to keep on underwriting the cost indefinitely in order 
to maintain stability in the world until peace can be assured. 

That is the inescapable conclusion one must come to after any 
penetrating examination of the Washington gold picture. 

What is more, a new and striking possibility has entered the situation. 

It is this: that if British rearmament inflation results in depreciation 6f 
the pound sterling, the Canadian dollar will probably be linked with the ° 
pound. In this case, and assuming continuance of the fixed $35 price at 
Washington, Canadian gold can easily sell at a premium over that price 
in Canadian funds. (This possible development is discussed at greater 
length on page 22 of this issue.) 


: Reassurance 

The world has been given plenty of reassuring messages from this 
city in the last two weeks upon the matter of the United States’ gold 
policy. 

Official, quasi-official, semi-official and unofficial statements have 
all combined to reiterate that the administration has not changed its 
gold policy and has no intention of changing it in the foreseeable 
future. ae 

Not one of these statements seems to have been taken at its face 
value by gold share markets in any country. Gold stocks have con- 
tinued to decline in South Africa, London and Toronto. Traders in 
gold stocks seem to have taken every statement with a grain of salt. 


Day-to-Day Basis 
Frequent reference has been made to the fact that since the United 
States Treasury is on a “24-hour basis” regarding any monetary 
moves, no assurances are good for more than that length of time. 
Commentators point to the demonstrated fact that, in the ultimate 
analysis, only one man finally makes the administration’s move 
on any matter of high policy. That man is the President. 


And Mr. Roosevelt is a volatile, impulsive person, particularly in _ 
b-| economic matters... In social.policy, he has a fixed, long-term 


jective and has worked ‘towards 


it with litfle deviation from his ~ 


course. In monetary and economic matters he has not been noted for 


staying put. 
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Duty Cut Aids 


Hosiery Exports 


22 Canadian Mills Benefit 
from Lower British 
Tariff 


Substantial increase in exports of 
Canadian hosiery is anticipated as 
the result of a reduction in the Brit- 
ish preferential duty on full-fashion- 
ed silk hosiery entering Great 
Britain from 36 1/9% to 28 8/9%, 
anounced this week. 

Among the companies likely to be 
affected are Belding Corticelli, Ltd., 
Mercury Mills, Ltd., Ontario Silknit, 
Ltd., Riverside Silk Mills and Super- 
silk Hosiery Mills. In all, there are 
about 22 mills in Canada producing 
this class of hosiery, with export 
business to England already ac- 
counting for a considerable portion 
of total output. ; 

In commenting on the duty, reduc- 
tion, Douglas Hallam, managing di- 
rector of the Canadian Knit Goods 
Manufacturers’ Association, stated 
that the reduction would apparently 
ensure export business to the Can- 


-}iadian mills until such time as suffi- 


cient fine-gauge machinery is in- 
stalled in England to take care of 
their domestic market requirements. 
The lower tariff was arranged in 
the Canadian-British trade treaty, 
but only became/effective on ratifi- 
cation by the Bfitish parliament. 


New Pulp Mill 


Rumors Multiply ‘ 


All these things are indubitably 
true and important. But they do 
not begin to tell the whole story of 
the cross-currents of monetary opin- 
ion and’ economic policy at Wash- 
ington, which have produced an 
atmosphere in which rumors breed 
faster than flies; in which one hour’s 
denial is followed by the next hour’s 
new “inside” story, which in turn 
demands a new and separate denial, 

To different groups in Washing: 
ton, the gold picture presents very 
contrasting aspects. What the cas- 
ual visitor to Washington finds out 
about the administration’s possible 
gold policy depends almost entirely 
upon whom he sees. 

For example, one would think 
that if he consulted the Federal Re- 
serve authorities he ought to be 
able to find out what American gold 
policy is likely to be. 

Or one would think that the 
Treasury department ought to know 
the answers. 

Then there is the Department of 
State, whose views ought to be au- 
thoritative since the gold is 
a chief instrument in American for- 
eign policy. 


to final. 
Varied Conceptions 


Plan For Algoma 


Plans for a new sulphate pulp in- 
dustry for northern Ontario have 
been announced as a result of an 
agreement signed by the Ontario 
Government and George H. Mead, 
U. S. pulp and paper mill operator. 
Huron Forest Products, Lid, is 
being formed to develop low-grade 
pulpwood such as poplar and jack- 
pine, which cannot be economically 
used in the manufacture’ of news- 


$40 print. 


Actual site of the company’s plant 
has not yet been decided but it will 
be on ‘the north. shore of Lake 
Superior. Plans call for. construc- 
tion of a first unit to have a capacity 
of 100 tons per day, construction to 
start within a year and to’ be com- 
pleted by 1939. Success with the 
original plant will lead to enlarge- 
ment and an expenditure of $15 
millions is possible. The sulphate 
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the “Rain Check” 
for Well Dressed Men 


“Aquatite” shower proof topcoats have earned a well 
deserved reputation both in England and in Canada 
for combining smartness with utility in a wonder- © 
fully practical manner, 


Made in England from wool and cotton gabardine in 
different weights and sold exclusively by The 
T. Eaton Co, in Toronto, they are shown here in but 
two of the many styles in our comprehensive selec- 
tion. Prices from $20 to $40. Sizes 35 to 46. 

Left Above—"Bath” model, le breasted ragi.s 

in light fawn. Each ,...... _ piel cen See $25.00 


Right Above-—“Boyne” model, fiy-front in light sand 
coloured heavyweight gabardine. Half lined. $35. 
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These coats may be purchased on EATON’S Budget Plan 
if desired, 


Second Floor—James St. 


$T, EATON Cn 


The : 
PORTABLE CANOE 
=the FOLBOT 


Packed, a Folbot may 
be taken anywhere 
like ordinary baggage. 
Set up it forms a - 
size eraft to hold from 
orle to three passengers 
and their 
; Seaworthy, sate in 
vapids—the idea] craft for camps, holi- 
days and week-end trips, Made to with- 
stand hard usage, Inexpensive to Buy 
and built to last, of dyrable ash . 
tough rubberized ‘multi-ply fabric, 


FOLBOT 


ee) Stic | Ler. a 


Set Up in 15 Minutes 
Safe—Roomy—Seaworthy— 
Fast to Sail or Paddle 


Two Beaters from $30.00 
Write now for free ilius- 
trated eatalog to Dept, 3A, 


CANADA OUTDOOR SPECIALTIES CO. LTD. 
1514 DORCHESTER ST, WEST, MONTREAL 


Agente for FOLBOT FOLDING BOATS 


Serving Communities 


@ Throughout the length and breadth of 
the Dominion are to be found branches 
of The Royal Bank, serving the people 
of Canada and assisting in the develop- 
ment of sound business enterprise. 


Through each of its branches tt offers 
the facilities, not only of a great inter- 
national bank but also a community . 
service based on an intimate knowledge . 
of local problems and needs. 


ROYAL BANK 

OF CANADA 
OVER 100 BRANCHES: tm CANADA 
SUS “00: DUAIANORAPE MES 


HE Dominion Government 

should establish now, once and 
for all time, the principle that the 
immigration department's “open 
door” for union organizers ig for the 
benefit only of sincere, honest and 
law-abiding citizens, and that entry 
will be refused to men whose record 
has been that of seeking to achieve 
the extension of their personal 
power and the enlargement of their 
private incomes by intimidation 
and force, 

The Dominion Government should 
establish further the principle that 
a labor dispute between any indus- 
try and its employees must never 
be permitted to become a glorious 
opportunity for destructive Com- 
munistic groups to sabotage our 
social and industrial system. 

7: a * 


BECAUSE they have failed to 

recognize the issues involved in 
the present labor disturbances in 
this country, Mr, King and Mr. 
Rogers have allowed a real crisis to 
occur in Canadian industry. 

Mr. Hepburn, with the backing of 
the church, with the backing of 
99% of the press of Caneda, with 
the backing of all good citizens from 
coast to coast, hag done what Ot- 
tawa itwelf should have done, He 
has saved Ontario, and perhaps 
saved Canada from the bloody war- 
fare thet C.1.0. revdlled in across 
the border. There is no question 
that the C.1.0, would have done in 
Canada what it did in the States if 
Mr, Hepburn had not taken it upon 
himself to interfere, even when Ot- 
tawa supinely ignored the challenge. 
His firm stand will have ita favor- 
able consequences al! over this con- 
tinent, The C.1.0's destructive tac- 
tics have received their first major 
set-back. That the C.LO, technique 
will be greatly modified as a result 
of resistance in Ontario is hardly to 
be denied. The C.1.0, may yet be- 
come a respectable citizen. But it 
has not yet shown evidence of a 
reformation in its character, and 
until it does, the fight must go on, 

The C.LO. is not promoting that 


Canada Is Consulted 
On Roosevelt Scheme 


(Continued from page ]) 


must be applied, however, to con- | 4sbestos 


vinee the nationalistic powers that 
it ig in their own interest to for- 
sake theiy nationalism and join ip 
the pursuit of world-wide pr . 
ity, And the Anglo-Saxon nations 
of the North Atlantic are sufficient- 
ly powerful economically, with their 
omination of huge raw material 
resources, to ex: this pressure. 

If Great Britain, Canada, and the 
United States Jead the way in a cru- 


sede toward freer trade, the rest | Co 


of the world, Mr, Roosevelt believes, 
will be bound to follow. 
So far as the future of the Demo 


situation which has not been 
canvassed-but which has a bearing 
on every community where a large 
successful corporation operates, 


rie 


Officials of the company are reti- 
cent about any publicity in regard 
to their own réle in this important 
picture but there is little doubt that 
Oshawa building trades, for ex- 
ample, have resped immeasurable 
benefit from substantial sums which 
have been spent on houses both for 
initial construction and for repair 
and maintenance in this community. 
The same thing applies to profes- 
sional services and to scores of 
“specialists” who can only find em- 
ployment in a community whose 
industries are sufficiently large and 
prosperous to support other than 
those who supply the necessities of 
life. This is but one link in the 
favorable circle of cause and effect 
that is broken when labor agitators 
pull men away from their jobs and 
attempt to break down an industry 
that is the backbone of the com- 
munity, 

« * * 


HERE is another important as- 

pect of the matter that is often 
overlooked. It is that an industry of 
the size and character of General 
Motora—which is an industrig] de- 
mocracy in the broadest sense— 
provides, for every man it employs, 
an opportunity to rise to a position 
of success and importance, Moat of 
the men at the top of this industry 
started in the shops, The men who 
will head the industry in the days 
ta come are now working in these 
shops—or would be if the course of 
their progreas had not been inter- 
rupted by a strike that is not of 
their own willing. ; 

The world will always need its 
industrial leaders as it needs lead- 
ers in every other sphere, It is far 
better to preserve the democratic 
apirit that permits the best men to 
rige to the top than to set up a Com. 
munistie syatem that levels al] men 
down to the standard of the lowest 
mentalities, the weakest initiatives 
ms the least inepired moral] stand- 


ards, 

Under the C.1.0,.Communist plan 
there would be but a handful of 
leadera levying their toll on a masa 
of workers, steam-rollered down to 
: an mediocrity in life and oppor- 
unity, 
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cratic party as the reault of such a| Cer 


policy is concerned, the President is 
understeod to hold the view that in 
the present temper of public opinion, 
with sentiment running so strongly 
on the American continent against 
war, there can be no better politics 
than peace. 

Presumably the Roosevelt plan 
would require bi-lateral trade treat- 
ies between the United States and 
Great Britain and between the 
United States and Canada, with an 
underlying agreement on the part 
of all three nations upon the pro- 
visions of each pact, The United 
States-Great Britain. 
negotiation, while a United States- 
Canada trade treaty already exists 
and would only have to be widened, 

The logical status for the Republie 
and Canada to seek in any move for 
the restoration of the natural chan- 
nels of trade would be a return to 
the status quo exigting before the 
passage e Smoot-Hawley and 


more drastic features of the Ford- | Cen 
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| @fs, can operate at a profit 
materially lower 


(Continued from page 1) 
ounce, included the rumor, 
aoe Hage ondeme ty tigen rome 

on ea 

Co ounce fixed, but plan- 
estab’ the 


to lish @ quota on 
~ amount of gold it would buy at this! those 


ce. 
masse aber trouble af fe 
nes, a 
Committee for Industrial Organiza- 
tion in northern centres. 
psychology, which 
ees ale ‘nat 4 saooed 
mar as expe 
in January and , the pub- 
lie is generally two or umps 
ahead of the mine, thus ten to 
push thé market out of line with 
the property, The same snowball 
ettect reversed has been undoubt- 
edly a factor in the present break. 
Under this heading, perhaps may 
fact that 


stock sold by the 
ting condition, by dump- 
more stock on the market. 
The fact that myried new of- 
ferings made earlier this year have 
resulted in a bad case of indigestion. 


en Causes 

It is ble to allocate to these 
four factors their respective im- 
portance, Each is a _ contributing 
cause. For instance, if the minin 
market had not been crammed wit 
new offerings, the Washington and 
C.1.0. rumors would not have had 
a telling effect. Conversely, if the 
Washington incident had not occur- 
red, prices would probably have 
been legs unsettled, as nobody has 

et been able to demark the exact 
imit of a market’s ability to absorb 
new offerings. 

Combined, the four factors men- 
tioned above, formed a powerful 
hammer with which to drive down 
prices, It will be noticed that three 
of them are intangibles, only the 
fact that the market has been forced 
to absorb a tremendous amount of 
new offerings being an actual fait 
accompli, While Washington is ad- 
mittedly baffled by the inflow of 
gold it has definitely stated that its 
attitude toward the price of gold 
remains unchanged. The C.LO., 
while represented in some sections 
of the north, has not definitely 
threatened a walk-out or a sit-down, 
To date, the only talk of drastic 
action has come from the mine 
managers themselyes, who have 
threatened a lock-out, The public 
psychology factor is in itself an in- 
tangible. ; 

Accordingly, with the exception 
of fiscal indigestion, factors influenc- 
ing today’s mining market may all 
be grouped under the heading of 
fear—fear of something that has not 
yet happened, The fact that they 
may happen is admitted, but the 
point at the moment is that, to the 
extent that present bearish factors 
are intangibles, the present mining 
market is still a speculative one, 

Margin Accounts 

As to the tangible factor in the 
current market scene, namely the 
plethora of new mining issues, the 

resent debacle will undoubtedly 

ave the beneficial effect of clearing 
the air../This will be small satisfac- 
tion -to thousands of amall.in- 
vestors who have lost money on the 
peer stocks and newer issues. But 
he fact remains that the evil of 
market indigestion was there, and to 
a great extent will now be elimi- 
nated, In addition there is evidence 
to show that most marginal accounts 
have by now been closed out or 
covered up. 

What of gold and base metal stocks 
at the present low prices? Are there 
bargaing kicking around? 

Much depends on what one feels 
a gold stock should yield, Some fee! 
that on the average established gold 
mine, shareholders should be en- 
titled to a yield of at least 10%. This 
view is open to debate and has sel- 
dom been justified in the past, Lake 
Shore Mines, for instance, a stock 
with substantial ore reserves, and all 
the reauijgites of an investment- 
speculation, would at $50 per share 
yield nearly 10%, The high for 1937 
on this stock was $59.25, at which 
price the stock wag yielding slightly 
aver 7%, Even at that price, there 
were those who considered 7% on a 
stock like Lake Shore. attractive. 

Current Yields 

McIntyre Porcupine, a stock which 
has alge suffered. and dropped from 
a 1937 high of $42.25 to a low at 
time of writing of $36.62, is yieldin 
at the latter price §4%, This stee 
is becoming more and more an in- 


4| vestment trust and to that extent 


is not dependent on the price ef gold 
at all. Hollinger, at its recent low 
mark was selling at prices which 
represented @ yield of 9.3%, Dome 
was yielding 9.1% during the recent 
debacle. Premjer (like Melntyre, 
largely a holding company with di- 
versified risk and excellent manage- 
ment) yielded ever §%. Wright-Har- 
greaves was yielding 9.2%. 

These stocks are all among the 
leading mines ef Canada, and have 

one about as far toward eliminating 
the speculative feature from their 
stock ag a Canadian mine can go. 
The speculative element in these 
stocks is, in the main, synonympus 
with the future of gold, 

These are only the dividend pay- 
ing stocks, To paralie] degree, the 
same is true of the more speculative, 
non-dividend paying stocks, 

Judging from letters received at 
the time, there were many observers 
who disagreed with The Post last 
year when it intimated that a public 
willing to pay over $14 per share 
for O'Brien stock, was looking far 
ahead into the future. These same 
persons covld have picked up 
O’Brien. stock at half that price a 


4 | few days ago. 


Future Outlook 
As to the future, it is obvious that 
the market for mining stecks, al- 


. though subject to temporary fluctu- 


ations even in such subnorma! times 
as the present, will remain on the 
whele depressed just so long as 
Washington's policy remains uncer- 
tain, and the shadow of Lewisism is 
cast over the scene, There cannot 
be a healthy mining market while 
oon. two important issues are in 


If they are settled adversely to 
mining, Canada can ati]! have a peat 
perous mining industry, As pointed 
out in @ recent issue of The Post, 
Canada’s gold mines, with the ex- 
ception of a few marginal C- 
th gold 
than those 


iam, it is possible that 
tion of labor will 


now preval 
As for Lew 
industria) orgs 
result in 
however. 


the 7 time, it appears 
mean 

tors whose capital is 
not quite sufficient to allow pur- 
chase of the better grade stocks un- 
der normal prices, have now an op- 
portunity, with careful selection, to 
include a few in their portfolio. 


Factors Surrounding 
Oil Market Doldrums 
Present Paradoxes 


(Continued from page 1) 


moved steadily lower to a point 
which a few weeks ago would have 
been considered almost inconceiv- 
able, ; 

‘This condition exists despite the 
fact that the eventual development 
of internationally important sources 
of oi] now appears within the bounds 
of possibility. 

Contributing Factors 

Outside factors, having little or no 
connection with actual field regultg, 
have obviously been at work, Un- 
doubtedly the anaemic condition of 


the mining market and recurring un- 


certainties in the world political and 
commercial scene have had an im- 
portant bearing on the present state 
of the oi] market, but the oils had 
started a decline of their own be- 
fore the slump in mining stocks had 
made its appearance. 

The suggestion appearing from 
time to time during the decline that 
short-selling was responsible does 
not seem justified, The general situ- 
ation presented too many uncertain- 
ties to attract short-selling. 

The selling which came into the 
market just as the Westside well 
was on the point of completion, at 
a time when it could not be known 
whether the well would be success- 
ful or not, can be credited to profit- 
‘taking. It would seem that traders 
on margin, who could not afford to 
take a chance, were the sellers. 

Light Trading 

The light volume of trading might 
easily have been construed as an 
indication of a strong technical posi- 
tion leading to a further rally. 
Actually the oil market was suffer- 
ing from a plethora of share offer- 
ings in newly-formed companies 
which had apparently attracted and 
tied up the bulk of small specula- 
tors’ available funds. This same 
over-abundance of new mining 
issues hegan to exert its depressing 
influence shortly afterward, 

As the decline continued, volume 
increased sharply in the few days 
after the important Dalhousie No. 8 
well reached the 450-ft, horizon in 
the lime, at which approximate 
—_ production had been obtained 

y earlier Turner Valley crude oil 
wells, It was perhaps natural for the 
“man on the street” to be uneasy 
over the delay in completing the 
well, although from its location 
gome seven miles northwest of the 
crude oil ‘producers it was reason- 
able to mores that identical ¢ondi- 
tions would not obtain. 

It was about this time that the 
most “significant factor in the de- 
cline began to have its effect, Broke 
ers operating in Alberta were noti- 
fied by the provincial authorities 
that they would no Jonger be per- 
mitted to earry accounts on margin. 
Only special exceptions to this rule 
were to be allowed upon application, 
This was the “straw that broke the 
camel’s back” and the unloading 
process was a painful one. 

Political Crisis 

At the beginning of April a poaliti- 
cal crisis made its appearance in 
Alberta, Fear of. possible govern- 
mental interference in the event of 
the more radical element gaining 
control found expression in further 
uneasiness jn the ol] market, 

From that time unti] the moment 
of writing the oil issués as a whole 
have shown little tendency ta move 
in either direction and have settled 
down in the doldrums of exceeding- 
ly Light trading. 

What of the future? Extension of 
the proved crude oj] zone in Turner 
Valley must apparently be delayed 
until wellg recently commenced 
have been drilled to completion. 
This will require some little time, 
The autumn of 1937, however, will 
see a large number of wells on the 
point of completion, and predictions 
ef enthusiastic interest at that time 
would appear well-founded, 

Granted that the boom of Janus 
ary and February Jed oil stocks inte 
a vulnerable position of whieh a 
technical correction was inevitable, 
yet the length and severity of the 
decline has left the oi] market at a 
level from which a substantial ad- 
vance seems justified, Shareholders 
would appear to have good reasons 
for believing. that within @ reason- 
able period there should be develop. 
ments directly affecting a number 
ef companies, to justify substantially 
higher prices for their shares, 

Organised Support Absent 
In trading in any market, how. 
ever, the matter of organized sup. 

ort is important. It is normally to 

e found in the industrial and min- 
ing markets of the world, but oil 
stocks at the present time appear to 
lack this necessary factor, as far as 
eastern Canada markets are cone 
cerned. This “support” is not ine 
tended to suggest manipulation, but 
rather legitimate participation in 
the market by active traders who 
are in a position to judge whether 
stocks are selling at reasonable 
levels. 

Until eastern Canada traders have 
become sufficiently interested in 
western oils to make commitments 
on a substantial scale at critical 
moments, the oi] market may be sub- 
ject to wider fluctuations than 
would otherwise be the case. On the 
other ‘hand, a restraining influence 
will likely be felt in the Calgary 
market for a time, now that trading 
is limited to cash accounts, 

All these factors should be borne 
in mind by the speculator before 
making commitments in oil stocks, 
Substantial profits have been made 
in oils, and may be made again by 
the “man on the street,” if he will 
study the factors governing the mar- 
ket at the time he is of 
“taking a flyer.” 
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Montreal will publish during the 
season frequent reports on the pro. 
gress of the crops. 

These crop reports are telegraphed 
to various centres, from which they 
will be mailed free to all who require 
them. | 
Application to be put on the mailing 
list may be made in person or ig 
writing at any branch of the Bank, 


The Bank also publishes 


Somewhere There is a Firm Big 
Enough To Use This Man 


He is an engineering and sales executive with 24 years 


of successful experience. 


For the past 8 years he has 


been general manager of a company employing 800 
men and with sales grossing $8,000,000 a year. In this 
position, he has not only had complete charge ef 
manufacturing, but his experience embraced the 


_ wider field of sales and 


finance. He has also been 


responsible for the real estate development and town- 
site administration for this company. In spite of the 
depression, which was exceptionally severe in his 


industry, he has maintain 
earning basis. 


ed the company on a profit- 


Previous experience includes years of practical work 
as engineer and manager of various companies, of 
one of which he was president. 

We believe that he will be most valuable to a com- 
pany embarking on a program of expansion and de- 
velopment. This company, however, must be big 
enough and progressive enough to assure him not only 
a present position worthy of his experience and 
qualifications, but also of a real future. His age is 45 
and minimum salary expected is $15,000 per year. 
If you are seriously interested, we shall be happy to 


put you in direct touch wi 


th the man we have in mind. 


YOUNG & RUBICAM LIMITED 
1126 University Tower Building, 
Montreal, Que. 


Recent Price Declines 
In Industrial Stocks 


Seen Normal Recession 


(Continued from page 1) 


After the 1936 spring slump, share 
prices advanced sharply later in the 
November. 
does not necessarily mean. 
pattern of the 
price trend will be the same in 1937, 

The important points for the in- 


yeas, reaching a peak 
however, that the 


vestor are: 

1. Even though the broad trend 
of prices may be upward, tem- 
porary recessions are bound to 
occur from time to time. 

2. The fact thet prices are fluc- 
tuating in a range above the gen- 
eral level of last year reflects the 
retention of a major part of the 
total price advance; and it is 
significant of the longer-range 
upward trend of prices. 

8. Whether the current period 
of weakness will be completed in 
another week or two, or whether 
it may carry prices further down 
and extend over two or three 
months more, 


The last question cannot be an 
gswered dogmatically. The 


ation, however, is 


tion of rising prices, 
Analytical Comments 
Trustees of one of the largest in 


yesting companies, Massachussetts 
Investors Trust, recently commented 


en the confusion caused by uncer 


tainty over the effects of govern- 
olicies and by widespread 


ment 


labor disturbances. Despite these un- 
certainties, the trustees commented. 
“it is felt that the cycle of business 
recovery is broadening and has not 
rs run its course, and inflationary 
nfluenees exist which seem to favor 
the investment position ef common 


stocks.” 


Another analysis of the economic 
situation with respect to the stock 
market states that basic economic) 
forces, such @s easy money condi- 
tions and low interest rates, the 
backlog of deferred demand for 
rice-cost 
are fav- 
erable to further recovery over the 
several years ahead. Hence it is sug- 
ested that the investment outlook 
or industrial stocks is promising 
for the next few years, despite tem- 


durable goods, and even 
relationships in industry, a 


porary uncertainties. 
Conflicting Movements 


It is regarded as partly coincidence 


recise 
enswer can only be given the 
stock market itself, Further reces- 
sion amounting to another 10 points 
in the averages is regarded a3 por- 
sible. The main point made by eco- 
nomiceminded analyata of the situ- 
at the present 
downtrend of industrial stocks is 


robably temporery and should be 
followed soenee on later by resump- 


in one group of stocks like gold 
shares which are important in the 
Canadian economy naturally hag an 
adverse effect on the stock market 
as a whole. 

It is also notable, however, that 
there has been a directly opposite 
trend in other sections of the mat 
ket, particularly in higher prices for 
pulp and paper shares and agricul 
tural implement stocks, These trends 
reflect prospects of substantia! im- 
provement in returns from forest 
and farming industries and for in- 
vestors in the companies. 

An important influence contribut- 
ing to the current down-swing of 
stock prices is increased speculation 
by the public reflected in stock 
brokers’ loans. The fact that brok- 
ers’ borrowings on securities more 
than doubled in the past year indi- 
cates increased quantities of stocks 
in the hands of speculators available 
for liquidation. A recession such 2s 
has been in progress recently, usv- 
ally reduces such loans and strength- 
eng the position of prices. 


Credit Situation 

Owing to the plethora of credit in 

banking systems both here and 

abroad, as shown by low interest 

“| rates on prime bonds, it would be 

possible for a considerably greater 

expansion to take place in brokers’ 
Joans, 


among investors that another stock 
market erash, and perhaps another 
major depression, is now in the mak- 
ing. This view may be interpreted 

rtly as a reflection of the caution 
earned from the experience of the 
past eight years. The fear of an- 
other collapse in stocks may ‘helt 
fore be a healthy condition, possibly 
indicative of abstention from the 
excesses which lead to the 192 
panic. 

Another feature of the current in- 
vestment situation is that despite 
the fear of another 1929 collapse 
there is a growing volume of money 
available for purchase of common 
stocks, This is partly due to redemp- 
tions of corporation debt, and party 
te new savings. An important ¢o?- 
tribution to the growth of funds for 
investment has been the re of 
prices for all gorta of securities 
recent years which has added bil- 
lions to the value of investors’ funds. 


am 
DIVIDEND NOTICES 
@rqne eer 
Zellers Limited 


Notice is hereby given that the 
regular quarterly Dividend of on¢ 
arid one-half (1%) per cent ($1.50) 
has been declared on the Preferred 
Shares of Zellers Limited and will 
be payable on and after May 15th. 
1987, to Shareholders of record # 


that talk of a change in the price of | the close of business April 30th, 1937. 


gold, with consequent weakness in 
mining shares, should oecur at the 


same time as the recegsion in in 


dustrial stecks. A declining trend 


By Order of. the Board. 


- T. E. McDERMOTT, 
Secretary-Treasure’ 
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Profit Possibilities for Investors 6. 


High Hopes in Laggard Stocks 


Form Offset to Investment Risk 


scsictpation! of Improved 


Returns on Lainie) 


Shares Has Possibility of Disappointment — But 
Recovery of Prosperity Results Would Mean Big 


Returns 


By C. W. STOLLERY 


Discrimination in .selection of 
common stock investments is be- 
coming increasingly important. 

The economic recovery movement 
has brought more or less improve- 
ment in almost every field of busi- 
ness activity, and this has been 
reflected in the stock market. Sub- 
stantial values have been placed 
even on shares that have had little 
or no earnings. 

Experience of the past few recov- 
ery years, however, shows that it is 
necessary to anticipate improvement 
in an industry, or within a single 
company, to obtain the best invest- 
ment results, either in income or 
capital value. The higher levels 
reached by stocks in recent months, 
of course, increase the investor’s 
risks in buying on the belief in 
greater future prosperity. 

There appear to be two main 
types of laggards in common shares, 
both having peculiar interest for the 
investor. 

First, there are companies whose 
shares have lagged either, because 
of lack of general interest, or be- 
cause of problems of the individual 
organization. 

Second, there are the shares of 
companies in industries which have 
not yet felt more than partial econ- 
omic recovery. In this fiéld lie the 
shares of companies dependent 
largely on agricultural purchasing 
power, or depending on the building 
industry. 


Stock Laggards 

Purchase of shares of these types 
involves the risk that the antici- 
pated improvement may not take 
place, and that in the meanwhile 
there will be little or no income on 
the investment. There is also a risk, 
of course, of capital loss, As an off- 


' get to these disadvantages, there is 


the possibility of substantial re- 
turns in relation to the invested 
capital, provided the investor’s in- 
itial hopes are realized. 


A group of the more interesting 
among what might be termed com- 
mon stock laggards follows: 


Beatty Bros., A 
Canada Bread 
- 2 ener, 2nd pid. 


Cockshutt Plow «. 
armen Stores cesees 
Int P Metal, A scoccecs 
Massey-Harris 
National Grocers ... 
Nat. Sewer Pipe, A .. 
Reliance Grain 
Union Gas 
W. Canada Flour 
* Applies to 1935 year. 
+Not available. 


Many other issues could be added 
to any such list. For example: 

F. N. Burt Co. common stock has 
lingered for months around 42, ap- 
parently because earnings of $1.77 a 
share have fallen below the $2 divi- 
dend, 

Industrial Acceptance class A 
common remains in the mid W's 
despite earnings of $3.55 a share for 
1936, possibly because public interest 
has not been stimulated so much as 
in other stocks, 

Canada Cement common shares 
represent an investment in a com- 
pany dependent upon the slow-re- 
covering building industry. But the 
tise of the shares to nearly 20, in 
view of the heavy prior charges and 
absence of any dividend history, 
limits the investment possibilities. 


Another group in which interest 
and prices have lagged includes 
shares of some investing firms like 
Canadian International Investment 
Trust, and Dominion-Scottish Invest- 
ments. Selling below $5 a share, 
they may eventually reward the 
really patient investor. 


o d. 41 
a Deficit. 


Past Performance 


Getting back to the foregoing list, 
the investor will find from examin- 
ation of past performance in per- 
iods of prosperity that many of the 
Stocks enumerated were able to 
earn unusually large returns on 
their present market value. 

Beatty Bros. class A common 
stock earned $3.61 a share in 1929- 


30, and paid dividends of $2 a share. 
Due to the leverage of fixed divi- 
dends on senior preferred shares, on 
which there are no arrears, an in- 
crease of, say 50% in net profits 
would more than double the earn- 
ings on the common. This year the 
company’s sales have been increas- 
ing and except for the effects of 
rising costs improved earnings seem 
probable. 

Canada Bread common shares 
haven't paid a dividend since 1931. 
The common is entitled to 10 cents 
a share after which profits are 
divided with the second preferred. 
The 1930 earnings were equivalent 
to over 80 cents a share. Some time 
may pass before any common divi- 
dends are paid, but the shares have 
possibilities of income returns in 
the future. The company, of course, 
has had rising costs but may be able 
to offset this by increasing volume. 

Canadian Canners convertible 
second preferred stock appears to 
be in line to refurn to a dividend 
basis this year. Although the re- 
port for the year ended last Febru- 
ary is not yet available, it is under- 
stood that earnings have risen ma- 
terially. It is not expected that the 
shares will receive the maximum 
annual dividend of $1 a share at 
present, but good returns could be 
paid on the present price. 


Railway Future 

C.P.R. ordinary shares represent a 
net book equity of over $40 each on 
which, however, earnings are next 
to nothing at present. Pessimism 
abounds concerning the shares 
largely because of the serious Can- 
adian railway problem and also be- 
cause recovery of earnings has come 
very slowly for the C.P.R. The pic- 
ture would be changed, however, by 
larger crops and continuation of 
general industrial recovery. Even 
with higher wages, increased vol- 
ume should be reflected largely in 
multiplication of earnings on the 
ordinary shares because railway 
overhead is always present and is 
reduced proportionately with in- 
creased loadings. While satisfactory 
returns appear distant, they are far 
from impossible. 

Cockshutt Plow Co. shares have 
reflected the improvement in re- 
sults experienced in 1936. There are 
no senior securities and whatever 
profits are made apply directly to 
the 300,678 outstanding common 
shares. With rising export business 
and possibilities of marked improve- 
ment this year in Canadian agricul- 
tural income, it may not be long 
before earnings justify the present 
price of the shares. Before the de- 
pression, profits ran as high as $2.80 
a share and dividends at $1.50 a 
share annually. 

Dominion Stores is a company in 
the service and consumption field 


have at least a few years of “good 
times.” 

Massey-Harris common shares are 
junior to the preferred stock on 
which arrears of dividends exceed 
30%. The feature of the situation 
that gives some hope for the com- 
mon is that farm purchasing power 
appears likely to increase substan- 
tially this year. The common re- 
mains a long. way from earnings, 
but may not prove a bad risk. 

National Grocers common shares 
would probably be ranked higher if 
it were not for arrears of preferred 
dividends. These are being liqui- 
dated gradually by cash payments. 
If, however, a plan is eventually 
adopted to liquidate the arrears— 
and so far efforts to that end have 
been unsuccessful — the common 
shares would benefit. 

National Sewer Pipe class A stock 
is really a-preferred issue, with ar- 
rears of dividends which will reach 
$9 a share this year. The company 
has suffered severely in the depres- 
sion but still shows a net book 
equity of over $70 a share for the A 
stock. Due to the slow recovery of 
building, no great improvement is 
to be expected immediately. But 
the strong position in relation to the 
A shares gives a possibility of very 
high yield if the company can re- 
cover anything like its pre~depres- 
sion earnings. 


Grain Possibilities , 

Reliance Grain shares form an in- 
vestment in a field of business which 
has had more than its share of de- 
pression. It may be that the grain 
business will have a marked recov- 
ery. The company has had good 
results in comparison with the in- 
dustry, and on the basis of last 
year’s earnings the shares appear to 
be a reasonable risk. 

Union ‘Gas report for the year 
ended March 31, 1937, has not yet 
appeared but is expected to show 
improvement. The company has 
widened its western Ontario market 
for gas and this may eventually 
allow further increases in the an- 
nual dividend which is now 50 cents 
a share. 

Western Canada Flour Mills has 
arrears of over $20 a share of pre- 
ferred dividends ahead of the com- 
mon stock. And recovery in the 
flour milling industry has been dis- 
appointingly slow. The company’s 
record, however, indicates that high 
returns on the present value of the 
shares are possible in a period of 
more stabilized conditions in wheat 
and flour trades. 

The group of stocks discussed 
briefly in this article is a collection 
of investment risks. It is not suit- 
able for the funds of “widows and 
orphans.” Since most of the stocks 
pay no dividends at present, they do 
not meet the requirements of those 
who depend on income from secur- 
ities. Such laggard stocks, however, 
provide a convenient means for the 
investor who is able and willing to 
take some risk to give his portfolio 
an element of potential elasticity, 
both as to income and capital. The 
problem of how far the investor 
should go in placing funds in these 
secondary types of common shares 


whose recovery has been slOW,|denends largely upon individual 


largely due to internal reorganiza- 
tion. The common shares are an in- 
vestment in rehabilitation of earn- 
ings and in a net book equity of 
$11.39 a: share, Before the depres- 
sion and changed merchandising 
trends struck the company, earn- 
ings.were over $1.80 a share and 
dividends $1.20 a share with extras. 


Gypsum Lime & Alabastine shares 


represent investment in one section |: 


of the building industry. If the lag 
in building recovery is made up in 
the expected period of prosperity, 
this company should participate in a 
better than average rate of improve- 
ment. This hope is already dis- 
counted to some extent in the mar- 
ket price of the shares. 


Dividend Arrears 

International Metal class A com- 
mon stock is an investment in a 
firm that has had unusually wide 
fluctuations in earnings. While the 
result was a marked slump in the 
depression, which has left heavy 
arrears of preferred dividends, the 
1936 results show recuperative 
power which should be reflected in 
the common shares if we are to 


Canada’s Mines 
are developed by 
the issue of 
Capital Stock. 
This Company's 
production of 


are unexcelled. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 


Howarp W. Puiow 
President 


Cauntzs G, Cowan 
Vice Pres, & Man, Dir. 


G, Hanotn Bourtanp 
Sec.-Treas. 


HEAD OFFICE 1 OTTAWA , 


263 Wellington Street 


1110 Bank of Hamilton Bidg, 
TORONTO 


circumstances. 


This is the sixth in a series of 
articles on profit possibilities for 
investors, The seventh and final 
article in the series will appear in 
The Financial Post next week. 


Hydro Power Load 
Up 8.7% in March 


Primary Load Shows Gain 
for Every System 


Primary power loads of all sys- 
tems of the Hydro-Electric Power 


Commission of Ontario showed |. 


marked gains in March over the 
same month of 1936. 

The total increase in primary 
= loads for all systems was 
8.7%. 

In the Niagara system, serving the 
industrial centres of southern On- 
tario, the gain was 64,881 h.p., the 
largest increase in volume. 

The largest percentage increase, 
however, was in the northern 
Ontario properties where demand 
from new mining areas is steadily 
increasing. The increase in this sys- 
tem was 22.2%. The Thunder Bay 
system with a gain of 14.4% had the 
second largest percentage increase. 

With the exception of Niagara, all 
systems showed an increase in peaks 
of primary and secondary loads 
combined. The combined peak load 
oe Oe Niagara system declined 

Comparative figures follow: 


% \for all of the new bo 
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STOCK BROKERS’ LOANS EXPAND 


Borrowings on securities by mem- 
bers of the Montreal and Toronto 
Stock Exchanges totalled $88.1 mil- 
lions at March 31, more than double 
the total of $41.7 millions at March 
31, 1936. While Toronto Stock Ex- 
change member borrowings de- 
clined $4.4 millions in February and 
March of this year, those of Mont- 
real increased by $6.5 millions. 


Compromise Is Reache 


Borrowings of stock brokers on 
securities reflect the volume of pub- 
lic participation in stock market 
dealings. Such borrowings also tend 
to increase with higher prices for 
stocks. Generally speaking, increas- 
ing volume of brokers’ loans is con- 
strued as tending to. weaken the 
position of stock prices, 


On Windsor Bond Plan 


Rates Higher Than Pro- 
posed y ee 
Board 


INCOME INTEREST 


Differences tin regard to refinanc- 
ing proposals for the city of Windsor 
have finally been settled, agreement 
having been reached between the 
bondholders’ protective committee, 
city authorities and the Ontario 
Municipal Board. 

The new agreement provides for 
interest at the rate of 4% on Walker- 
ville debentures, at 3%% on old city 
of Windsor debentures, 2% on East 
Windsor debentures and 1%% on 
Sandwich debentures. In the case of 
Sandwich and East Windsor the rate 
is the same as provided in the plan 
submitted to the Ontario Municipal 
Board while the rate on Walkerville 
and old city of Windsor debentures 
has been reduced by 4%. 

Two Months to Complete 

About two months will be re- 
quired to complete legal details in 
connection with the refinancing and 
to print new bonds. On or about 
June 30, however, Ontario’s major 
municipal default will be eliminated 
and the stigma of repudiation lifted 
from the second largest city in the 
province. 

The total debenture debt of the 
former municipalities dealt with 
under the Windsor refinancing plan 
is $34.6 millions which is more than 
one-third of the Ontario municipal 
debt which is in default. 

Ends Long Dispute 

Announcement by Eric Cross, 
chairman of the Ontario Municipal 
Board, that the disputing pagties had 
been brought together and an agree- 
ment reached, marks the end of a 
dispute of more than a year’s dura- 
tion. 

In Dec., 1935, the fiscal agents for 
the city ‘of Windsor announced a 
refinancing plan which proposed a 
reduction in principal as well as 
interest. Bondholders immediately 
rejected the proposal. Four months 
later a revised plan, providing for 
full principal but a reduction in 
interest, was announced. This 
scheme was submitted to the On- 
tario Municipal Board in September 
last. The municipal board in its 
judgment proposed drastic revisions 
in the plan, but bondholders imme- 
diately filed legal objections. 

Victory for Bondholders 

The settlement is a victory for 
bondholders and represents an 
about-face on the part of the Ontario 
Municipal Board. For instance, the 


Hunt’s Sales 
Gain 32.2% 


Hunt’s Ltd., Toronto confection- 
ery and restaurant chain, reports 
sales of $315,234 for the first 12 
weeks of 1937 as compared with 
$238,430 in the corresponding per- 
iod of 1936, an increase of $76,804, 
or 32.2%. H. W. Hunt, president, 
points out that the Easter period 
was included in the 1937 period 
but not in the 1936. 


Net profit for the 12 weeks of 
1937, before depreciation, was $10,- 
443, contrasting with a net loss of 
$10,110 for the sompapanne 1936 
period. 

Mr. Hunt states that “the in- 
crease in business has been spread 
over all branches of our business 
with a very large increase in our 
candy department.” ; 


between income interest and sink- 


ing fund. 
Tax Collections Improve 

‘As a result of restoration of the 
income feature bondholders are 
hopeful that they will eventually 
receive a larger amount of interest 
than is provided by the mandatory 
rai 
Windsor are improving. Last year 
tax collections showed a_ very 
marked increase and this trend has 
continued in 1937 to date. Collec- 
tions of current taxes to Apr. 13 
amounted to $2,386,182, or about 60% 
of the levy. In striking its 1937 tax 
rate the city levied for interest on 
the basis of the rates proposed in 
the decision of the municipal board. 
Although the actual rates will be 
higher it is not expected that a 
further levy will be necessary. 

Payment on Arrears | 

The refinancing plan is effective 
as at Dec. 31, 1935, so that interest 
at the revised rate is payable for 
1936 and a further half-yearly pay- 
ment will be due on June 30 next. 
Furthermore a cash payment. will 
be made in settlement of accrued 
and unpaid interest to Dec. 31, 1935. 
The tabulation below shows the 
amount which will be payable on 
5% and 6% debentures of the four 
municipalities as at June 30, 1937. 

Town of Walkerville 
Defaulted Dec. 14 see 
Bond 


Acer. int., Dec. 31, 1935... $2.33 


municipal board found against the/| To be 


income interest feature, but under 
the settlement this feature is re- 
stored. 

Shown in the tabulation below is 
the rate which it is now proposed to 
pay on the bonds of the former 
municipalities forming the new city 
of Windsor, along with the rates 
which were proposed in the scheme 
submitted to the municipal board 


4% 


Walkerville .. 
3%% 


Windsor .... 
East Windsor 2% 
Sandwich .. 14% 

As originally 


ancing plan proposed a 60- 


ecg 
Ertl 


BS 
& 


issued. The municipal 
decision proposed a 
for Windsor, East 
Sandwich bonds and a 
for Walkerville bonds. 
visions of the compromise settle- 
ment all bonds are to be issued for 
a 40-year term. 

Under the terms of the scheme 
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At March 31, 1937, Montreal Stock 
Exchange member borrowings were 
$45.7 millions, compared with $40.7 
millions in February and $18.9 mil- 
lions in March, 1936. Toronto Stock 
Exchange member borrowings were 
$42.4 millions in March, 1937, com- 
pared with $45.3 millions in Febru- 
ary and $22.9 millions in March, 1936. 


d New Brunswick 


After r Pulp Mills 


From Our Own “Own Correspondent 

MONTREAL.—New Brunswick 
apparently intends to take advan- 
tage of the improved market for 
sulphite pulp by bringing about 
greater exploitation of timber re- 
sources. For some time the Pro- 
vincial Government has been 
pressing Fraser Companies to 
establish a mill on tne Miramichi 
River. Itnowdevelopsthat the New 


Brunswick International Paper 
Co., operators of the Dalhousie 


newsprint mill, is also considering 
construction of a sulphite pulp 
mill in the same area. 
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Beauharnois Case 
Deferred in Court 


Appeal Judge idge Withdraws 
—Case Awaits Court 
Rearrangement 


The Beauharnois-Ontario Hydro 
lawsuit over cancellation of power 
contracts has been deferred pending 
rearrangement of the Ontario Court 
of Appeal. When the case came up 
for the appeal hearing this oake 
Chief Justice Latchford stated he 
disqualifiéd himself from hearing 
the appeal which therefore stands 
for a new court to be arranged. 

On Jan. 13, 1937, Beauharnois 
Light, Heat & Power Co. was 
awarded judgment with damages of 
$573,750 against the Hydro-Electric 
Power Commission of Ontario in 
connection with cancellation of its 
power contract. 

The judgment in the company’s 
favor was given in High Court and 
was based on a three to two decision 
in the Court of Appeal in connec- 
tion with the Ottawa Valley Power 
Co. lawsuit. 


Explains Position 
Mr. Justice Latchford was one of 
the two dissenting judges in the 
Ottawa Valley. appeal decision. In 
explaining his position in connec- 


80 King St. West, 
Toronto 


tion with the Beauharnois appeal, 
which rests largely upon the P. 
Commission Act of Ontario, he 
stated: 

“T think. I may state here my 
position in regard to a question that’ 
I find will arise during the 


the subsection mentioned was before 


y 
view and my Brother Riddell the 
same opinion as I did. As the three 
constituted a majority, the result is 
that their decision is the judgment «~ 
of the Court. Hes 

“Had this been a mere matter of © 
inference from conflicting facts or 
legal opinion, I should feel myself 


wish it to be clearly understood that — 
I cannot even now subject a — * 
viction which I expressed in ; 


construction was right. I also think © 
the construction arrived at by the 
majority of the Court was wrong. I 
adhere strongly to my former posie 
tion and I cannot think otherwise. E _ 
therefore hope it will be generally 
realized that I have disqualified 
myself from sitting upon this 
appeal.” hs 


W that we have provided for our future; we feel 
free to spend more money.on.our home and 


family. 


“It’s so simple. We just set aside part of our income: 
and immediately acquired a Life Insurance éetate. 5 It 
would have taken years to build up such an estate in 
any other way. 


“It’s mighty - comforting,* too, to- know that ~ ;the 
savings we put into Life Insurance each year are 
building up a cash reserve for emergency, and for 
our own old age.” 


If you want to know how Life Insurance will enable 


YOU to enjoy better living today < ; « 


with greater | 


peace of mind about tomorrow.:.i:: consult your Life 


Insurance man now: 


y 


(er 


ek 


Ng "] 


ehh ads ey ok rl tae tet ee 





Stocks Still 


in Favor 


For Recovery Perio 
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Farther 
: Common Shares; 


Characteristics of 


f Inflationary Period 


- Current position of markets for 
“atticle on page 1. 


industrial shares is discussed in an 


Significant of the underlying economic background for equity invest- 
ments it is understood that one of the larger life insurance companies, 
which has not made a practice of buying common stocks, is paying close 
_ gttention to them with a view to possible purchases. : 
*An opinion on the possible extent of further economic recovery, so 
important to improvement in common share investments, is that the forces 
which have brought things to the present advanced stage of revival are 
cumulative in effect. It is suggested that the forces of recovery will con- 
tinue to operate for some time, probably until midway through 1938. 

In considering suggestions that the U. S. Government wishes to keep 
the boom it started under contfol, it may be pertinent that efforts at control 
ere characteristic of inflationary periods. When prices look to be getting 
out of hand, controls can halt the trend but are usually unpopular, Then 
comes resumption of the inflationary trend. And so on. 

For the individual investor, the important things in the recent decline 
of industrial stocks—whether it lasts another two weeks or for two or 
three months—are that the trend appears to be temporary. It is difficult, 
and perhaps impossible, for the ordinary investor to get in and out of 
stocks with each swing of prices, The investor should be satisfied if he 
can obtain the profit in the major, long-term upswing of prosperity and 
then consolidate it before the next depression comes along. 


Bond Influence 

Recent weakness in United States 
and Cenadian bond markets is be- 
ing likened to similar developments 
in 1927. and 1928 The suggestion is 
that inevitably stock markets will 
follow a downward trend: of bonds 
within a few months. 

One commentator, however, point 


| i 


out that weakness in bonds in 1927 | 


was followed by nearly two years 
of rising stock prices. 

It ig hard to tell whether bond 
prices are definitely on the down 
grade yet, or whether they are 
merely readjusting themselves 
around the top of the rise of recent 
years. Economic history seems to 
indicate that if bonds are definitely 
on the down grade then stocks may 
be expected to start down in a year 
or two. In view of the fact, how- 
ever, that the long deferred rebuild- 
ing to replace goods depreciated 
during the depression has hardly 
started, it does not appear reason- 
able to expect another major de- 
pression right away. 


Estimated Earnings 


The success of the recent offer- 
ing of shares of Lake Sulphite 
Pulp Co, is of more than passing 
significance for the investor. It re- 
fiects the return of public confid- 
ence in pulp and paper shares, It 
may also mark the beginning of 
‘corporation borrowing for new con- 


i 


struction which will absorb invest- 
ment funds, thus contributing to 
raising interest rates and lower 
“bond prices. : 

The chances appear to be that the 
new venture will do well from 
higher prices for bleached sulphite 
pulp based on increased demand. 
However,. it is difficult to appraise 
the future for the shares until earn- 
ings are established ‘on an actual 
operating basis which will take some 
time, 


If prosperity brings offerings of 


based on estimated earnings, the in- 
vestor will do well to keep in mind 
that there is a higher risk factor in 
new ventures than in established 
enterprises, 


| Investment N otes | 


Asbestos Corp—An- unconfirmed 
is that the company plans 
to offer shareholders 12,000 shares 
at $80, the proceeds to be used in 
retiring the present funded debt. 
The balance will be raised through 
a new short-term bond issue of 
about $1.2 million. 


Mersey Paper — It is anticipated 
that Mersey Paper will be in the 
market before very long with its 
first mortgage bonds. When the 
company was organized in 1928 
arrangements were made to issue 
$5 millions of first mortgage bonds, 
but the financing was held up 
owing to the breakdown in .the 
financial market. Since that time 

_ the bonds have been hypothecated 
with the banks against loans. 
Throughout the depression the in- 
terest on the first mortgage bonds 
‘Was covered comfortably even after 

. depreciation allowance. 

* e : 

Canadian Hydro — Complete re- 
port of this company for 1936 shows 

’ earnings on the first preferred stock 

+ of just over $10 a share as compared 

| with dividend requirements of $6 a 

‘ share. However, there is no indica- 

- tion of a resumption of dividends in 
the near future, as the company is 

' faced with the prospect of taking 
‘ware of the 1941 maturity of about 

, $148 millions of 6% debentures of 


OR ED RP ee 
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Gatineau Power Co.. It is under- 
stood the management is working 
on various plans, but so far no de- 
tails are available, 


Great Lakes Paper—With arrears 
of $3 a share, an annual cumulative 
dividend rate of $2 a share, and 
equal participation with the com- 
mon, the class A preferred seems 
to deserve its market rating over 
$20 a share higher than the com- 
‘mon. While payments on the -pre- 
ferred are hot imminent, they are 
much nearer than common divi- 
dends. 

* * a 

Simpsons Ltd.—The preferred div- 
idend of $1.25 a share payable May 
1 to shareholders of record April 24 
may apply to either the old 644% 
shares or the new 8% preferred. 
The plan to cancel arrears of divi- 
dends was approved by sharehold- 
ers recently but is not effective un- 
til approved by the court. This 
approval would make the May 1 
dividend applicable to the new 
shares On which there will be no 
arrears. In view of the 5% return 
on the preferred, opinion seems to 
favor retention of the % share class 
A and % share class B stock giver 
as compensation for arrears. This 
gives the holder a gamble on pos- 
sible future improvement. _ 


* 
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: (Continued from page 1) . 
be able to confirm it even if it were 
true. I-do*not know whether it is 
t or not... se o . 


. 


Economic Improvement Basis For Holding | mans 


a_further increase in 
gold was not only desirable but in- 


evitable.. 
So it was decided to try a little 


counter-propaganda to kill off the/| higher 


rumors of an increase in the price 
of gold and make the gold-produc- 
ing nations delighted to have the 
present price continued without in- 
crease. 

That may be merely a tall story 
but it fits into the general picture 
rather admirably and so I pass it on. 

So much for rumor. Now for 
some facts. 


Revaluation Aims 

It is mot necessary to detail for 
the benefit of Canadians the events 
that led up, first to the revaluation 
of the American dollar and then to 
the establishment of. the policy of 
the United States treasury of buy- 
ing gold from all comers at the 
fixed price of $35 an ounce. 

The revaluation of the dollar was 
undertaken for reasons of domestic 
policy and as a measure of economic 
control. Its primary and fundamen- 
tal purpose was to produce a rise 
in commodity prices that would 
stimulate business and lighten the 
burden of private and public debts. 

It was undertaken against the ad- 
vice of most orthodox financiers and 
economists. Certainly its long-term 
implications and the probable reper- 
cussions in an international way 
were given little consideration. Had 
the matter been “thought through,” 
the Government would never have 
devalued the dollar to thé extent it 
did, not at least in one fell swoop. 
It would have provided for greater 


elasticity in devaluation possibili- 
securities in less promising ventures, | ti 


es. 
The gold buying policy was a 
natural corollary of the revaluation 
of the-dollar. It had the effect of 
putting the United States dollar 
back on the gold standard in inter- 
national- exchanges, : 

In short, instead of feeling its 
way to a new parity for the dollar 
with the idea of ultimately revalu- 
ing the dollar to match whatever 
new economic level was attained in 
the days of recovery, the United 
States fixed a new valué for’the 
dollar in terms of gold—and «then 
hoped that its economy would ad- 
just itself to the new value so ar- 
bitrarily elected and fixed. 


Domestic Results 


That was the philosophy of re- 
valuation. So far as domestic con- 
sequences are concerned, the im- 
portant point is that the magic 
es to exist in a revalued 
do has proven less potent than 
anticipated. The domestic price 
level has not yet adjusted itself to 
‘the 59-cent dollar, What is more, 
the administration does not want it 
to do that—not in the immediate 
future. 

Whether or not it will do so ul- 
timately is beside the point at the 
moment, because the administration 
has found that there can be as much 
political dynamite in prices that are 
rising too rapidly as in prices that 
are falling too rapidly. All present 
measures of control at Washington 
are directed toward holding back 
price inflation. 

I do not believe that the adminis- 
tration at Washington would for 
one minute consider either increas- 
ing the gold content of the dollar or 
lowering its bid price for gold, 
simply for the immediate and prim- 
ary purpose of holding the domestic 
price inflation in check. It has been 
suggested in many dispatches from 
Washington that such is 
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' Significant Gains 


Statistics for the first two. months of 1937 
show significant gains compared with the 
corresponding months of 1936 and indicate 
that the upward frend of Canadian business 
is being well maintained. 


In the accompanying figures the: gains re- 
aire nt ae | Stealer ta 3036 


‘With business in Canada moving steadily 


ta 


e basis of. 
the rumors about_a change in the 


thing that will hit the farmers’ buy- 
ing power, now restored after 
many long, lean years. 


International Aspects 
If it is not in the immediate ter- 


gold buying by the Treasury? 

The answer ‘lies in the interna- 
tional position. 

The gold’ buying policy has pro- 


‘duced results and complications that 


were not foreseen or even consid- 
ered by those originally responsible 
for the policy. 


These results are regarded by | ing 


certain groups in the administration 
as exceedingly unhappy. They are 
regarded by other groups as a mon- 
umental achievement, as a notable 
contribution by the United States to 
world recovery and world peace. 

The view that is shared by both of 
these groups is that the gold buying 
policy of the United States—com- 
bined with, certain other policies— 
has carried the world toward econ- 
omic stability. 

“The United States has under- 
written world recovery. By buying 
gold at @ fixed price, in excess of 
its reasonable value as a commodity, 
the United States has subsidized the 
world to the extent of billions of 
dollars,” is the way one of the chief 
monetary generals put it to me. 

The United States has a stock of 
gold in excess of $11.5 billions. It 
has bought more than a third of 
this at $35 an ounce since the price 
was fixed. It has bought about $1.5 
billion of ‘it within the past year. 
Gold continues to flow into the 
United States at about that rate. 

Any ‘country in the world that 
produces gold or can dig it out of 
hoarding tan. ship it to the United 
States and be certain of getting $35 
an ounce for-it from the United 
States treasury. 


Uses For Gold 


What does the United States do 
with it? At first the gold went into 
the monetary foundation upon which 
the currency and credit structure of 
the United States is and could be 
built. Every time the Government 
bought a million dollars of gold it 
broadened that structure. Thus 
there was being laid a founda- 
tion upon which could be erected a 
structure of currency and credit in- 
flation capable of breaking through 
the roof of the world. The situation 
was menacing. 

This led in time to'a change of 
policy. Now gold imports are “ster- 
ilized,” and the effect of previous 
imports has been offset by increas- 
ing the reserve requirements of the 
banks. The gold no longer gets into 
the credit base of the country. 
By various technical manoeuvres, 
the United States buys the gold and 
then puts it where it can do neither 
good nor harm to anyone, 

It is the same as if Canada sup- 
ported the wheat market by buying 
wheat at a fixed price all over the 
world and putting the wheat in el- 
evators where no one could get at 
it. Canada would be out the interest 


the 


produced 7 milli ounces of 
ail ass apotietion 14 
lion ounces 

an 
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put together. 


Washington does not look upon | 


Russia as it looks upon the British 
Washington ig reasonably 

sor nent Set Wa 
recovery. - 

wonders if the United 
States is not a little quixotic and 
short-sighted to continue a gold 


tor | Soliey that is also financing the 


th | communist 


by the United 

With the $10 millions it can buy 
securities at values, it 
can buy raw or manufac- 
tured products at recent and pres- 
ent low it can buy travel 
accommodation or shipping services 
from the United States in terms: of 
prices that have mot yet reflected 
in full the revaluation of the dollar. 


The profits made on the capital 


‘| appreciation of the securities bought 


will: not pay taxes to the United 
States treasury. If the United 


_| States citizen buys his own securi- 


ties and if those securities rise in 
value, he is taxed on the profits. 
There is no feasible way of taxing 
capital profits of non-residents. 
The United States puts a tax on 
interest or dividends received and 
there are serious discussions as to 
the possibility of increasing that 
tax. But it is admitted that, even 
then, the capital profit would be 
exempt. 

Washington argues these profits 
are the result of Government spend- 
which shows up in the tax bills 
of United States citizens. Eventu- 
ally, if the foreigner takes his pro- 
fits, he can, because of the stabil- 
ization of exchange, take his money 
_ of the United States without 

oss. ° 


It is not surprising, then, that the 
monetary school in Washington that 
is headed up by Marriner S. Eccles, 
chairman of the Federal Reserve 
Board, feels that the United States 
is playing the réle of the biggest 
international sucker in history, by 
letting non-residents exchange their 
gold at a high price for securities, 

and services at under- 
valued prices, 


No Demand For Change 


But right here if must be empha- 
sized that while Mr. Eccles and 
those who think as he thinks are at 
pains to point out these facts to the 

ent, they do not necessarily 
demand that the policy be changed 


tion, so long as the American people 
know what-is happening and are 
quite prepared to have it continue 
to happen, they are content to let 
it go on. They will attempt to ad- 
just their policies to meet the prob- 
lems that are thus created. 

~ They would like to see some re- 
strictions placed upon the flow of 
this “hot money” — speculative 
money—that is coming into Ameri- 
can security markets, but if the re- 
strictions can take some form other 
than an abandonment of the gold 
price that, too, will be satisfactory 


to them. 

Apart from the fact that the 
United States is selling its wealth at 
less what they regard as its 
real value, they are concerned about 
the -passible consequences of the 
crisis or state of nervousness that 
Might lead to the sudden with- 
drawal of any large amount of this 
hot money on short notice, which 
possible consequences include de- 
moralization of security and com- 
modity markets in the United 
States. . 

Canada has been one of the chief 
beneficiaries of the American gold 
policy. If the United. States has 
been subsidizing the gold producing 
nations, Canada has enjoyed many 
tens of millions of dollars of 
benefit from that subsidy. South 
Africa has enjoyed an even greater 
benefit. Australia has shared the 


on the money used to buy the wheat, | advan 


and it would be out the cost of 

carrying it. The United States loses 

the interest on the money it takes to 

buy the gold and it loses the cost of 

carrying it, the latter being an in- 
uential i 


Who gets the money. that. the 
United States pays for gold? It goes 


to the nations that sell it. It creates | jecti 
foreign’ balances in the . United| tained 


eign 
States and these balances are-avail- 


.| at an amazing speed, and last 


tages. 
To the extent that the British Em- 
pire has been the chief beneficiary 
of the gold policy there is not much 


thorities. at Washington, to regret 
what it has cost, Washington re- 
gards the British Empire and the 
United States as having common ob- 
ves for world peace, to be at- 
through economic stability. 
What helps the British Dominions 
helps the United States over the 
long term, it is freely admitted. 


Russia Benefitted 


But next to the British Empire 
the chief gold producing area is 
the Soviet Union, which has ad- 
vanced its annual gold production 
year 
produced seven million ounces of 


5| the world’s: total production of 35 
million 


ounces. 
In 1929, Russia produced only one 
million ounces of gold. In 1631 it 
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in Russia. 

Russia’s seven million ounces of 

gold was worth in 1936, just $100 

millions ‘more than it would have 

been worth at the former price for 
id, 


There, in non-technical language 
—and considerably over-simpli 
—is the whole argument for the 
abandonment by the treasury ‘of its 
policy of buying gold from all 
comers at a fixed price, or alterna- 
tively for a reduction in the bid 
price for gold that would have the 
effect of making the United States 
treasury a less attractive market for 
the metal. 


Foreign Office Influence 

If that. were the whole .of the 
story—and at the moment the gold 
share markets of the world seem to 
feel that it is the whole story—it 
would be a very unsatisfactory pic- 
ture for Canada and for Canadian 
gold mine investors and speculators. 

But it is not the whole story. We 
come back to the fact previously 
emphasized that there are several 
different points of view at Wash- 
ington; there are several different 
groups pressing their views upon 
the President. There is the Con- 
gressional view that was mentioned 
before and that is strongly opposed 
to any change in present policy. 

Even more ‘important is the view 
of the “foreign office’— the State 
department, h up by one of 
the most far-seeing.and constructive 
statesmen living today, Hon. Cor- 
defi Hull. ~ 


It is of the utmost significance 
that after four-‘yéars -of being the 
neglected mémber: of thé Roosevelt 
Cabinet, of being something of a 
voice crying in a wilderness of 
economic nationalism and concen- 
tration upon domestic affairs, Mr. 
Hull is emerging as a dominant 
factor in United States policies. 


If anyone has the ear of the Pres- 
ident today more than anyone else 
it is‘Mr. Hull. He Mr. Roose- 
velt share a dream. of- world peace 
through economic measures. | Mr. 
Hull—because of a well-conceived, 
thoroughly developed long-term 
conviction—and Mr. Roosevelt—be- 
cause he now has great confidence 
in Mr. Hull's . programme ~—are 
definitely .and firmly opposed.-to 
any. action that will. hamper the 
present steady, if slow, advance to 
world economic stability and world 
peace. a ar ad 

‘It is no secret that Mr. Hull ‘was 

appalled by the consequences of the 
recent rumors about a possible cut 
in the price of gold. It was to him a 
convincing demonstration ‘of the 
potency of American economic in- 
fluence for peace, that the slightest 
rumor of a change in the treasury’s 
gold policies should have had im- 
mediate and far-reaching repercus- 
sions in every bank, every security 
exchange, every commodity market, 
every counting house in the world. 
It proved to him that the United 
States gold policy was indeed a 
factor for stability in the world; that 
any indecision as to that and other 
policies might set in motion forces 
that would speed the arrival of that 
economic chaos which must be cir- 
cumvented if the world is to be 
kept from war. 


Hull Stand 


Thus is it beyond a question of 
doubt that the influence of Mr. Hull 
will be brought strongly against any 
measure calculated to disturb the 
status quo. There is good reason to 
believe that Mr. Hull has made his 
views plainly known. to the Presi- 
dent during these last two weeks, of 
the gold scare and that the Presi- 
dent has been very much impressed 
by them. 


Mr. Hull: fully realizes that the 
United States has been underwrit- 
ing world recovery, but Mr. Hull, if 
he expressed his opinion publicly, 
would probably say that it has: been 
worth the price and that it will con- 
tinue to be worth the price for the 
United States to carry on, 


A great programme of interna- 
tional strategy to preserve the peace 
is-being worked out on the checker- 
board of the nations. The master 
minds are those of Mr. Hull and the 
statesmen of the British Empire. 
The forthcoming British Imperial 
Conference at London should ad- 
vance the programme further. The 
recent visits of Mr. King and Lord 
Tweedsmuir to Washington, the paf- 


ticipation of Norman H. Davis, | ' 


America’s unofficial ambassador-at- 


large, in the sugar conference in’ | 


London; and the forthcoming visit 
of Premier Van Zeelandt of Bel- 


gium to Washington are all part of 


the picture, : 


The United States, I am convinced 
after my conversation in Washing- | 
ton, will not rock the international 
boat at this time. Having helped so 
greatly in advancing the world to- 
ward its objective of economic 
peace, with the whole isstie between 
war and peace resting upon moves 
that are now being developed be- 
hind the scenes, it is inconceivable 
that even questions of domestic 
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with the sterilization process; should 
also be buying gold and taking it 
out of general circulation instead of 
dumping it all ae a = 
strong representations along 

line have already been made by 
Washington to the Empire countries 
seems likely. 


[ Company Reports | 
International Paper 


Consolidated operations of Inter- 
national Paper Co, for 1936 resulted 
in net profit after all charges of 
about $5.2 millions, as compared with 
a deficit, on a corresponding basis, 
of $3.2 millions in 1935. Gross sales 
showed an increase of 18.4%, while 
costs and expenses were 113% 
higher than the year before. 

Funded debt is shown on the con- 
solidated balance sheet at the end 
of 1936 at $81 millions, a net in- 
credse of $12.9 millions as compared 
with the corresponding figure at the 
close - of 1935. This increase in 
funded debt was more than offset 
by a reduction of $15.2 millions in 
short-term, notes payable to. banks. 
Only $674,000 of short-term bank 
debt was outstanding at the end of 
1936, representing borrowings of 
Canadian and Newfoundland ‘sub- 
sidiaries which were paid off dur- 
ing last February. 

The amount due to International. 
Paper and Power Co. increased 
about $700,000 during the year and 
now stands at.over $6.7 millions. 
There was also an increase-of about 
$500,000 in the outstanding under- 
lying preferred and common stock. 

Production of paper and pulp by} 
the. company’s subsidiaries rose to 
1.9 million tons during 1936, a new 
high record. For the previous year 
the company produced about 1.7 mil- 
lion tons.. While the increases were 
general, the biggest advance was 
registered by kraft paper and board. 

Income and Surplus on ; 
ic. 


Years Ended De 
1936 1935 


$ $ 
17,249,755. 9,108,449 
« 3,938,809 3,922,764 
514,936 -1,019,224 
364,839 


Gross revenue 


Add: Profit.on bonds.. _ 490,732" 420,361 

Less: Previous deficit 19,662,507 17,900,109 
Net adjustments ;.. 12,811,834 . 658,139 

Deficit forward 26,863,913 19,662,507 
*Loss 


Working Capital 
1936 1935 


~ $ 
47,374,939 43,898,879 
v2 11,828,907 26,244,681 


35,546,032 17,654,198 


{ Public Utility Earnings | 


Southern Canada Power 
1937 1836 
$ $ 
179.618 
73,169 
106,449 
107,657 


March 

Gross earn. « 

Oper. exps. . 

Net earn. ., 

Int. dep. & 
divd, «.+. 


Surplus *1,208 
Six ne. Ended 


1,136,038 


171,420 
74,428 


96,992 
106,876 
*9,884 


1,080,505 


Gross earn. > 
; 439,731 


Oper. exps. . 


—__ 


673,653 640,774 


17,143 *9,091 
*Deficit. 


Net earn. « 


Surplus ... 
tDecrease. 
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A discussion of the cur- 

rent wheat situation is 

included in the April 

issue, a copy of which 
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CALVIN BULLOCK, LTD. 


He Mailed a Letter 
---to Dame Fortune 


Just twenty-three years of age but the letter 


carried the wisdom of a graybeard: 


“I have protected my dependents with in« 
¥arance.and will have about three hun- 


dred dollars @ year to invest. Of course, 


the solid 


I expect to earn more and invest more. 
But I'm more concerned in sharing in 
growth of Canadian industries 


and public utilities and producing mines 
than in any sweepstake chances 


In 52 words, this young man unconsciously 


wrote a 
forty-three, 


full.code of investment princi 
still youthful, he will 


les. By 
ave the 


accumulated harvests of twenty. years of cau- 
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policy will be permitted at this time, 
or while there is yet hope for peace, 
to interfere with world recovery. 
That is the real reason why the 
a 7 sree favor a continua- |. 
on of the treasury’s present gold 
policy. 
One point remains- to: be- added. 


The United States, even its “fareign 
office,” feels that it has not had the 
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' during the current year; we shall be glad 
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Cial Post, Toronto. 
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Despite Dull Trading 


Market Looks For Dominion 


of Canada Refunding 


Issue in the Near Future — Outlook For 
Municipal Defaults Improves 


will 
a 


by 
next interest date. The 


refunding issue will probably be divided between medium and long- 


term bonds. 


A large issue at the present time would probably result in a revival of 
trading. While the immediate effect would be to depress prices it could 
quite easily carry the market to higher levels in the long run. 

At the present time the market is in a healthy position since its undi- 


gested position has been corrected. 


Municipal Defaults 
Prospects for settlement in the 
near future on refunding plans for 
a number of Ontario municipalities 
which are in default are brighter 
now .that agreement has been 
reached on the Windsor refinancing. 
It is generally conceded that the 
dispute over the refinancing pro- 
posal for Windsor has held up re- 
funding plans for a number of 
municipalities. Bondholders’ repre- 
sentatives and the Department of 
Municipal Affairs have both wanted 
the Windsor situation settled before 
undertaking other adjustments. 
Now that agreement has been 
reached, however, no time should 
be lost in adjusting the defaults of 
a number of other municipalities, 
such as the Toronto suburban mu- 
nicipalities, Niagara Falls, Sudbury, 
Leamington, Fort Erie and others. 
In some instances refunding plans 
are long overdue and the delay is 
proving costly to some municipali- 
ties. For instance, Niagara Falls and 
Sudbury, which are in default on 
principal only, have accumulated 
cash reserves against defaulted prin- 
cipal. Interest on the defaulted 
principal is being paid at the full 
coupon rate, usually around 5%, 
while the accumulated cash in the 
banks is drawing only 144% interest. 
Because of its judgment which 
proposed drastic revisions in the re- 
financing plan submitted to it, the 
Ontario Municipal Board is partly 
responsible for the situation that has 
existed in recent months. In view 
of this, Eric Cross, chairman of the 
municipal board, is to be com- 
mended for the part he played in 
bringing the city and the bondhold- 
ers’ protective committee together 
and negotiating a compromise 
agreement. 


Croll’s Resignation 

Another favorable factor in the 
outlook for adjustment of municipal 
defaults in Ontario is the retire- 
ment of the Hon. David Croll from 
the position of Minister of Welfare 
and Municipal Affairs in the On- 
tario Cabinet. 

It is one of those curious coinci- 
dences, which happen now and 
again, that Mr. Croll, because of 
disagreement over the Govern- 
ment’s policy on the Oshawa strike, 
resigned his portfolio on the same 
day as settlement was reached on 
the Windsor refinancing dispute. 

To a very large extent Mr. Croll 
has been responsible for the dead- 
lock which has existed between 
bondholders and the city. Not only 
is he credited with having beer re- 
sponsible for the adverse decision 
of the Ontario Municipal Board in 
December last, but he has, in fact, 
been regarded as the main obstacle 


‘lin the way of adjustment of a num- 


ber of municipal defaults. The 
Department of Municipal Affairs 
under his jurisdiction on numerous 
occasions disregarded the rights and 


interests of investors holding bonds | Tn 


of defaulted municipalities. 


To a large extent the settlement |‘ 


arrived at is the same as the com- 
promise offered the city by bond- 
holders following rejection of the 
decision of the Ontario Municipal 
Board. At that time the city authori- 
ties indicated that they would ac- 


cept the bondholders’ offer, but 
finally rejected it. Rejection of the 
compromise at that time, it is stated, 
was due. to interference on the part 
of the Department of Municipal Af- 
fairs, which. was headed by Mr. 
Croll. 


Bond Financing 

Bond financing in Canada in tine 
present year will probably show a 
sharp drop from the level attained 
last year due to a smaller amount of 
corporation refunding. 

The amount of bond financing 
last year was abnormal because of 
the large number of corporations 
that took advantage of favorable 
market conditions to refund their 
bonds at a lower rate of interest. 
Indications are, however, that this 
type of financing has dried up. 
There are still a number of compan- 
ies which would like to carry out 
refunding operations, but the decline 
in bond prices during the first three 
months of the year has made con- 
ditions unfavorable. In most cases 
the resultant saving at the present 
time would not be sufficient to war- 
rant a refunding operation. 

While corporation refunding will 
be lower, government financing will 
be considerably larger in volume. 
The amount of new funds required 
by governments is not as large as 
last year, the amount, of maturities 
to be refunded being about $200 
millions higher. 


Market Notes 
Trading in western provincial 


under consideration ‘for 
opening of the Quebec 
Paper Corp. groundwood 
at Chicoutimi. 

Oct., 1930, a considerable 


Company Acquires Con- 
. trol of Canadian Indus- 
trial Alcohol 


the same time that 
j was announced, 
that it had acquired 
block of shares of Canadian Indus- 
trial Alcohol Co. ‘ 

This stock formed part of the 
estate of the late Sir. Mortimer 
Davis, former president of Canadian 
Industrial Alcohol. The announce- 
ment carried no intimation of the 
price, paid for the stock but it is re- 


has been informed that it will have 
no difficulty. in refunding its 
$1,750,000 of 6% bonds, which 
mature May 1, at a much lower rate 
of interest. 

surpl 


Stratford, Ont., reports a us 
of $3,104 on 1936 operations, com- 
pared with deficits in the two pre- 
vious years. 

Tax collections for the first 


Brantford, Ont., reports that col- 
lections of arrears of taxes in the 
first quarter of 1937 amounted to 
$72,749, an increase of $7,649 over the 
amount collected in the first three 
months of 1936. 


Calgary, Alta., reports that cash 
revenue from all sources in the 
first three months of 1937 totalled 
$1,130,009, compared with $1,263,178 
in the same period of 1936. 

Revenue from the tax department 
totalled $1,013009, compared with 


| $1,143,194 in the same period of 1936. 


that this purchase will give Walkers 
effective control. 

The exact number of shares ob- 
tained from the Davis estate is not 
known but it is believed to be less 
than 400,000. Stock held by Mrs. Eric 
Loder, who was formerly Lady 
Davis and is a director of Canadian 
Industrial Alcohol, is also under- 
stood to have been sold and these 
shares may have been acquired by 
Walkers, Although no statement has 
been made of a subsequent offer to 
other shareholders of Canadian In- 
dustrial Alcohol, this is a possibility 
which may develop in the near 
future. 

As a result of the change in con- 
trol, it is likely that the policy of 
the two companies will be unified 
as to production and marketing in 
Canada as well as in the United 
States. 

More Walkers’ Stock Issued 

Conversion of an additional $26,- 
800 of Walkers’ debentures since 
Feb., 1937, is indicated by an an- 
nouncement from the Toronto Stock 
Exchange that a total of 62,900 
shares have now been issued as a re- 
sult of conversion. Outstanding 
capitalization is now 722,900 shares 
as compared with 722,304 shares at 
Feb. 28, 1937. 


Earnings Increase . 

For the three months ended Feb. 
28, 1937, Hiram Walker-Gooderham 
& Worts reports net income avail- 
able for common shareholders 
equivalent to $2.14 a share as com- 
pared with $1.52 a share for the cor- 
responding period of 1936. The earn- 
ings for the 1937 period are based 
on 722,304 common shares while 
those for the 1936 period are based 
on 660,000 shares. 

For the first half of the current 


against $3.17 a share for the 1936 


period. 
Quarterly Earnings 
Three Months Ended 


bonds continues quiet. Alberta is- — 


sues have eased off from one to two 
points, while British Columbia and 
Manitoba issues have remained 
practically unchanged. A tendency 
to softness has been evident in the 
Saskatchewan list. 


Interest in speculative corporation 


the 
issues has waned for the moment as | of surtax 


a result of the decline in the stock 


market. Newsprint issues have| parent 


eased off several points as have 


Beauharnois 5’s. Canada Steamship | the income tax 


6's have declined to 71. 


The trend of the high-grade mar-| “tribution 


ket is indicated below: 
© Financial Pest Index of Average Price 
and Yield of Grade Govt. Bonds 
1937 += Price Yie 1936 “ 
Apr. 20 114.41 


Apr. 20 11 
Apr. 18 114.41 


Apr. 19 112.32 
Apr. 17 112.14 
Apr. 16 112.14 
Apr. 15 111.66 
Apr. 14 111.86 
Year’s 116.81 3, Year’s 117.91 
Range 11160 Range 111.50 


Third Canadian Investment 


Shows Increased Assets 


Net income, after expenses, re- 
ported by Third Canadian General 
Investment Trust for 1936, was $83,- 
596 as compared with $64,313 for 
1935. Deduction of income tax pro- 
vision of $3,119, for 1936, left a net 
profit of $80,478, equivalent to 12 
cents a share, 

Net profits of $82,533 were real- 
ized from investments sold, and 
added to capital distributable ac- 
count brought this item to $502,930 


Investments had a book value of 
$1,226,985 at Dec. 31, 1936. Of this 
amount marketable securities had a 
quoted value of $2,214,384 and other 
securities for which no quoted value 
was available amounted to $74,955. 
Thus there was an excess ket 
value over book value of 

Net value of the company’s 
was $2,199,606 at Dec. 31, 1 
pared with $1,618,372 at 
1935, an increase of $581 
the year. On a per share 
risen crmeaed wich 92.40 
31, 1936, 
$1, 1935, and $1.90 at the end 
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share has been 
ey a 


shareholders of record April 30. This 
compares 
dend paid for 1935. 

Results obtained in the first quar- 
ter of 1937 by Third Canadian Gen- 
eral Investment Trust show a net 
asset value of $3.57°.a share which 
compares with $3.37 a share at Dec. 
31, 1936. This represents an increase 
of 34.71% over March 31, 1936. 
results. 

Net earnings for the three months 
ended March 31, were $20,137 against 
$15,313 for the corresponding period 
of 1936, an ‘increase of $4.824. Profit 
realized on investments in the 1937 
period amounted to $51,524 and com- 
pares with $25,490 for the 1936 
quarter. 


Can. Investment Fund 
"Pays Larger Dividend 


payable May 15- 
hie: : 4 es 6 Cet ee 
i . AA d ‘7 a 
a ~ 
2 rd —_ Pe eae. 


$7 which 
been made because these taxes may 
never be incurred. 


Quebec Power Revenue 
Up for First Quarter 


Quebec Power Co.’s consolidated 
gross revenue in the first quarter of 
1937 amounted to $984,680. This con- 
trasts with $950,879 for the same 
period last year. Owing to an in- 
crease in operations, taxes and other 
expenses, and the setting up of 
$12,262 for the amortization of bond 
discount, surplus for depreciation 
and income tax amounted to $254,- 
926, as against $265,108 a year ago. 

3 Months Ended — 31 


with an eight-cent divi-| Less: Ex 


254,926 265,108 
*Before depreciation and income tax. 


New Waterford, N.S., has struck 
its 1937 tax rate at 70 mills, an in- 
— of five mills over the 1936 
evy. 


| Bond Redemptions | 


Bond Issues: Rate Year Date Price 
Can. Paper, A... 6% 1945 June 4 
Avon River Pr. D. 5% July 1 1k 

"64% May 1 

- 61% 1 
Can. 8 5% Aug. 15 
Mar. T & T. A 5% 1956 Ju 

Robt... 5% July 

Ames Tire t7% 
Gen. Stl. Wares A 6% 1952 
—_— & Dauch A 51% 


E 
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Tax prepayments dropped from 
$900,000 in. 1936 to $674,546 in 1937. 

Regina, Sask., sinking fund at the 
end of 1936 totalled. $7,505,180. Ar- 


C.S.L. TREASURER 
Herbert A. Cresswell, who has 


Lines, i 1 
Hobson, who has retired. 


rears of principal.and interest due 
on defaulted debentures held by the 
fund, amount to $867,423. The city’s 
own debentures held by the fund 
amount to $1.9 million. 


Sydney, N.S., has reduced its tax 
rate by two mills to 40 mills, At the 
same time it has cut the poll tax 
from $12 to $11 and reduced interest 
charges.on overdue accounts from 
6% to 5%. Furthermore the city has 
restored to civic employees their 10% 
wage cut. During the year the city 
will erect two new: schools at a cost 
of $65,000 and spend $42,000 on street 
improvements. 


Yarmouth, N.S., reports that col- 
lections of current taxes to March 


31 last totalled $100,000 and collec- 


tions of arrears $20,000. 
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OF THE MODERATE PRICE FIELD 


@ Of all moderate priced cars, Hudson leads in wheelbase. . . you can measure thet. Leads in power 


specifications show you thet, Leads in roominess .. . and a 


yardstick tells you shat. Leads in 


performance and endurance... Official records give you the measure of that. You needn't depend 
on claims or guesswork. 
Here are some of Hudson’s No. 1 advantages ... you’ll find many more when you drive: 


fo.) IN DRIVING EASE 


~ Fo. aw ROOMINESS and LUXURY 


fo. IN SIZE 


with new Selective Automatic Shift. (Optional extra). 
Nothing new to learn... 

. «+ need push no clutch ast. 
with wheelbase increased to 122 and 129 inches... longer 
than many cars selling for much more 
moderate price. 

55 full inches of front seat comfort for three < : . wider by 


far than 
richness which makes Hudson a true 


* need no hand lever 
‘coat floor all clear. 


than Hudson’s 


other cars in Hudson’s price field. And ieee 


floors. More head room, more leg room . . . more room 
all around. 


Mo. il uv POWER 


No. 1 
by official Board records. 
ine economy, too, proved in similar official 


a to 101 o 107 horsepower in Hudson sixes: 
122 horsepower in i With performance 


Amazing 


tests at everyday driving speeds. 


So. a sarery 


Body ail of steel, with roof of solid steel . . 
by Hudson. Duo-Automatic Hydraulic. Brakes . . . 
separate braking systems from the same 
proved, stopping in balf the legally required 


+ pioneered 
two 


Siassce 


Thousands of new owners already have discovered 
by comparison that Hudson is No. 1 car of the 
moderate price field. It will pay you, too, to compare 
all fine cars with Hudson. Look at style. Measure 


roominess. Judge ease of driving and 


dling for 


yourself. Demand real FACTS on performance and 
economy. Then see if any other car can possibly 


satisfy you. 


Model illustrated, 129-inch Hudson Eigh. Custom Country Clab Sedan, $1380 at ‘ectory (radia standard) 
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Premier Hepburn’s Position 
EWSPAPER opinien throughout Can- 
ada and especially in Ontario is almost 
unanimous in according support to Premier 
Hepburn for his decisive stand in the Osh- 
awa strike situation. Some editors aver he 
has taken his political life in his hands, but 
they are quick to recognize his courage and 
sincerity in hitting hard and fearlessly at 
what he feels to be the proper course for his 
Government and for the welfare of the prov- 
ince as a.whole. 

Premier Hepburn is noted for impetuosity 
and some of his statements and actions in the 
present industrial crisis in Ontario bear out 
this trait. These must not, however, cloud 
the main issues on which there is almost 
complete agreement, namely: 

1. That law and order must be obeyed on 

Canadian soil. 

2. That labor representatives who either 
themselves personally or the organiza- 
tions they represent, have defied or 
broken the laws of other countries are 
not welcome in this country. 

3. That any labor organizations which sup- 
port or are supported by Communistic 
agitators, are equally unwelcome in this 
country. ; 

These are the fundamentals of the Hepburn 
position and are views with which The Finan- 
cial Post is in complete aceord. Other con- 
siderations must not be allowed to cloud the 
main issues which are equally applicable 
to all parts of Canada as they are to Oshawa 
and Ontario. 


Rising Building Costs 

Ae six years in the doldrums the Can- 

adian construction industry at the be- 
ginning of this year was promised full size 
recovery. There was ample evidence of huge 
activity in every line, The country was short 
fully 65,000 houses worth approximately $250 
millions over $125 millions in factories and 
similar large totals in business and engineer- 
ing types of building. Now this potential con- 
struction is threatened by sharply rising 
costs. Residential buildings and improve- 
ments are particularly affected. 

Retail lumber prices have advanced re- 
peatedly, bringing today's levels fully 25 per 
cent above those of six months ago. Some 
lines of hardware have been stepped up even 
more sharply. Eavestroughing, plumbing 
supplies and anything in which metal forms 
the basic material have mounted, as well as 
the actual wages in the building trades. By 
March the Dominion Bureau of Statisties in- 
dex of building materials costs had risen al- 
most 16 per cent from a year ago, and later 
compilations will undoubtedly show further 
advances. Unquestionably much of the work 
being planned through the aid of the National 
Employment Commission’s Home Improve- 
ment Plan will be abandoned if prices do not 
show some early appearance of stabilization. 

It is freely admitted that some of the com- 
modities participating in this sudden advance 
suffered first and most severely in the defla- 
‘tion which accompanied the depression. There 
was no profit in the lumber business during 
that period. There was little work for the 
bricklayer or the carpenter but six years’ 
losses cannot be made good in as many months 
and if the present promised expansion in the 
construction industry is halted through ex- 
cessive costs, these losses may never be made 
up. And any check to the construction indus- 
try will also be a check in Canada’s economic 


Banks and Western Canada 
ECENTLY The Financial Post published 
a story indicating that the chartered 
banks hold very few western provincial 
bonds. It was stated that liquidation of these 
securities had begun four or five years ago, 
and that most of the banks had been prac- 
tically clear for two or three years. 
Apparently, the story has been given rather 
weird interpretations, none more so than that 
of the Moose Jaw Times-Herald. Reproducing 
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seriously affected. So far as we are aware, no 
one other than those immediately concerned 
knew anything about it until long after it 
was over. 

To those at all conversant with the facts, 
the charge that the banks got the “jitters” 
and left the field of battle when they were 
most needed, is absurd. The main contribu- 
tion the banks can offer a province is not 
simply to hold its securities, but to provide 
the essential banking service to its commerce 
and industry. It is to the bank’s credit that 
they have continued to maintain a wide net- 
work of branches throughout the Prairie 
Provinces. A report submitted by the banks 
to the Jacoby Tax Commission last fall on 
Saskatchewan business indicated that not one 
of the banks had made a profit over the last 
ten years. In some instances, every rural 
branch in the province is being operated at a 
loss. Much the same would apply to Alberta 
and Manitoba. 

The Moose Jaw newspaper evidently 
evolved a philosophy by which a bondholder 
is responsible for the credit standing of the 
issuing corporation or government. Few will 
deny the right of any individual or institution 
to avoid prospective losses. The banks are not 
philanthropic institutions. They ate trustees 
whose first obligation is to their depositors. 
And that obligation extends to the 4.6 million 
depositors throyghout all parts of the Dom- 
inion, for the banks must be national in their 
outlook. 

In disposing of their holdings of western 
provincial securities, the banks were acting 
in what they believed to be the interests of 
their depositors. Subsequent events have 
justified their position. That they so acted is 
in no way a reflection on the future of West- 
ern Canada, as some have construed. 

Few are more optimistic about the west 
than bankers. But their business is predicated 
on liquidity. Very few of their securities bear 
maturity dates more than ten years ahead. 
Almost half mature within five years. When 
the banks are convinced that immediate 
prospects in the west justify the investment 
of trustee funds they will once again become 
purchasers of its securities. 


Labor’s New Responsibilities 
T IS an interesting and important coinci- 
dence that just as Canada should be in 
the midst of her first major crisis involving 
the Committee for Industrial Organization, 
the Supreme Court of the United States 
should put its imprimatur on the famous 
Wagner National Industrial Relations Act 
and that Nova Scotia should give royal as- 
sent to what is, for Canada, the first major 
step to be taken by any province or govern- 
ment in Canada to recognize by legislation 
the right of employees to organize in trade 
unions and to bargain collectively. 

It is maintained by many commentators 
regarding the dispute at Oshawa that no one 
is questioning the right of employees to bar- 
gain collectively. It is nevertheless true that 
both Canada and the United States have been 
relatively slow to give legal sanction to 
unionism and it is freely predicted that the 
new interpretation of employee representa- 
tion which has been given constitutional 
blessing in the United States and which has 
made its appearance for the first time on 
Canadian statute books marks an important 
turning point in industrial relations—espec- 
ially coming at this time when the most active 
union machine in a generation is attempting 
to ride roughshod across the continent. 

It is generally recognized that, broadly 
speaking, there are three main steps in the 
customary demands of trade unions. They 
are: (1) the representation of members; (2) 
the representation of all workers whether in 
or out of the union; and (3) the closed shop. 
The Wagner Act in the United States specific- 
ally places the force of law behind the first 
two demands. Close observers of labor his- 
tory hold to the view that the second step 
usually leads sooner or later to the third 
step—namely the closed shop. . 

The Wagner Act has, of course, been on:the 
statute books of the United States since July, 
1935, but since that time it has been chal- 
lenged widely in the courts as unconstitu- 
tional, and only last week received an almost 
completely clean bill of health at the hands 
of the Su Court. Now that the law has 


ts ability to fulfill its agreements.” 


In the United States it is suggested that the 
time has now come to define and protect the 
rights of employers, thus completing a 
national industrial policy in that country for 
the first time. In both countries there must be 
general recognition on the part of labor that 
if it hopes to maintain and extend at law, the 
type of privilege it has received in Nova 
Scotia and at Washington, it must accept the 
responsibilities that attend these privileges. 


Editorials in Brief 


If C.1.0. in Canada is ready and anxious to 
spurn Communism, as it avers, why does it 
not throw overboard the Communist-spon- 
sored Toronto Clarion? At the moment, these 
two seem to be as “thick as thieves.” 

& + az 

President Roosevelt at Washington last 
week, extolled the blessings of peace, democ- 
racy and freedom from armament, at Pan- 
American Day exercises. 

You didn’t mention industrial peace, Mr. 
Roosevelt. 

* * a 

Croil Hunter, vice-president and general 
manager of Northwest Airlines, who visited 
Toronto last week to celebrate the fact that 
his company has operated 10 years with a 
record of 48,700,000 flying miles without a 
passenger fatality, was amazed at the lack of 
air contacts between central Ontario and the 
United States points. 

* * e 

“What has happened to Jack Hammell’s 
carburetor?” asked a shareholder at the re- 
cent meeting of British American Oil share- 
holders, in reference to the Pogue “200-miles- 
to-the-gallon” device. ‘ 

President A. L. Ellgworth replied, “There’s 
a man on Church Street (Toronto) who, they 
say, foretells the future. I must refer you to 
him.” 

We presume Mr, Ellsworth did not refer to 
56 Church Street, the head office of Imperial 
Oil Ltd. 


° + e 

Michigan has counted its auto strike 
losses and the bill is not far short of $400,- 
000,000. This is the cost directly attributed 
to the recent series of tie-ups in the General 
Motors, Chrysler, Hudson and Reo plants in 
and around Detroit only. It does not include 
those very considerable losses. among: sub- 
sidiary and branch plants and agencies in 
other parts of United States. Here is the 
preliminary bill: 
Cars not produced .......... «.+.$267,000,000 


Feeder industries (finished parts, 
45,750,000 


45,350,000 
18,887,000 


4,200,000 
629,000 
108 

Extra policing ...sccccccccesess ‘ 

Property damage cecoscecceeess 250,000 


$383,066,000 


Wages 

Drop in retail merchant sales in 
Detroit area 

Sales and other tax losses— 


State ate eereeeeeeeeee 
Relief 


Sayings of the Week 


“I would rather die than sell the people of 
Alberta out to a financier.”"—Premier Aberhart. 
o * * 


“Every time Britain shows fear it invites an- 
other kick in the pants.”—Col. Josiah Wedg- 
wood, M.P. ee 


“Politics is like a horse race. A good jockey 
must know how to fall with the least possible 
damage.”—Edouard Herriot. 

. * a 

“Thank God we are different. That is why we 
are such very good friends."—Lord Tweedsmuir 
on Anglo-American relations. 


“The fine old fortifying classical curriculum of 
Oxford and Cambridge has no place in Canadian 
education.”—Lord Tweedsm 


uir. 
s 
“Our object must be to stabilize the very mod- 
erate prosperity we now enjoy and distribute it 
more freely.”—John Maynard Keynes. 


“Nearly all rights of property owners have 
been taken away by legislation.” — Mr. Justice 
T. M. Tweedie, Alberta Supreme Court. 

° * 


“The claim that the gold standard under pres- 
ent conditions clogs can be met with the simple 
rejoinder, let it clog.” —Stephen Leacock. 


“We will rid ourselves of Christian dogma and 
realize the mystery of the incarnation of the 
German people.”—General Erich Ludendorff. 

“You cannot graft communism or fascism to 


been declared constitutionally sound there | °Ur 


arently be strong demands that it be 
nded and improved in many particulars 
for there are many to criticize it in its present 
form as “partisan,” “blind to unfair labor 
practices,” “needlessly sacrificial of the em- 
ployee goodwill” and “essentially undemo- 
cratic and unwerkable in its provisions giving 
‘sole’ bargaining rights to any majority of 


The Nova Scotia legislation which is de- 


will a 


* ees 


“Let's show on sea and land that it is possible 
ee ge 
world.”—Sir Samuel Hoare. . 
C. H. Douglas on Premier Aberhart. : 

“There can be no true national life in our 


dom of 


DOING A JOB FOR CANADA 


(Inthe Mail 


—Cartoon by Grassick. 


The Challenge of C.1.0. . . 


St. Catharines Standard 


The incursion of the C.1LO. into 
Canada is causing a serious situation 
to industry in general. How much 
more serious it will become depends 
upon the nature and the result of the 
struggle now in progress at Oshawa. 

One of the reasons why Premier 
Hepburn has taken the strong stand 
he has, is because of the fear of the 
arbitrary spread and dictation of 
C.LO. methods to other major in- 
dustries of the province, including 

manufacture and work in the 
umber camps, 

In this connection, Premier Hep- 
burn has the support of William 
Green, president of the American 
Federation of Labor, who recently 
said: “The C.1.0. is undemocratic, 
and the men it represents are not 
given the opportunity to vote on 
contracts negotiated. It has brought 
about the most abject surrender of 
union autonomy.” This statement by 
Mr. Green is borne out by what 
Henry Ford recently said that there 
had been: three big strikes under 
the C.1.O. and the men did not get 
anything. But they have lost their 
pe That would be further the 
case Canadian labor submits to 
dictation from a foreign head- 
quarters. Many American news- 

have commented on the 

wa strike to the same effect, 
and have asked, how long would 
the United States submit to what 
Canada is being asked to take at 
the present time, a plan of cam 


imported from another country. 

It is for just such reason that ulti- 
mately right and reason will prevail 
against the present troublous times. 
And at the same time, publie opin- 
ion in this country supports the men 
in getting the very best terms and 
conditions from their employers, but 
not the other end of what is being 
sought, the coronation of John L. 


London Free Press 


No one questions the right of the 
men to organize if they please, but 
in view of the history of the C.LO. 
one does doubt the wisdom of Can- 
adian workingmen linking up witth 
such a body. The wor en of 
Oshawa are loyal, law-abi Can- 
adian citizens like ourselves. They 
have shown this so far in their atti- 
tude. If they have grievances they 
should be righted. But they should 
think twice before they insist on 
fecognition of the C.I.O. and its 
American leaders as the chief reason 
for remaining on strike—a strike 
which will cause infinite loss to 
workingmen and firms all over 
Ontario. 


Ottawa Journal 
This strike is not an ordinary dis- 
pute between employees and an em- 
ployer. Nor is the predominant issue 
concerned with matters of hours and 


paign! wages, What is at stake here is the 


Reign of Lawlessness . 


- Business Week 


By means of sit-down strikes, the 
United States has been put at the 
merey of thoroughly irresponsible 
groups which in effect have no 
leadership, no control, no authority 
that can restrain them. Great in- 
dustries, whose operations affect the 
daily welfare of millions, are con- 
fronted with demands to sign con- 
tracts with groups which, day by 
day and hour by hour, demonstrate 
that they have almost no control 
over their own people, no concep- 
tion of the validity or the sanctity 
of a contract, no respect for the 
commonest code of ethics, no regard 
for property rights or for rights of 
any sort except their own, 

It is no answer to say that the 
nominal leaders of these groups 
can’t help it—that they are sorry 
they can’t control their men. They 
have not only condoned the sit-down 
strike but have deliberately and 
officially made use of it, knowing 
it to be destructive and subversive. 
They used it when they obviously 
represented no right at all, either 
legal or social, as in the case of one 
Detroit department store where, 
after a sit-down strike, it was found 
that only 17 of the 200 employees 
claimed membership in the union. 

If the nominal leaders of these 
groups were honest, if they de- 
plored the tactics of lawless con- 


fiscation, they would have said to 
General Motors: “We haven't any 
right to ask you to deal with us as 
long as our members are violating 
a property right and trampling on 
the temporary agreement we signed 
with you a few days ago.” And they 
would have put on their hats and 
gone out to end the sit-down and 
uphold the law end their own writ- 
ten promise. 

Instead they used the sit-down as 
a weapon against the company and 
succeeded in standing the state 
and local governments. ey used 
it later against other employers. 
Their example inspired its use by 
other groups, not only unions that 
belong to the Committee for Indus- 
trial Organization but some that are 
in good standing in the American 
Federation of Labor, 

And yet for three months the sit- 
down has been condoned almost 
everywhere by state and local offi- 
cials, and condoned, too, by the 
national Administration, notably in 
the person of Secretary of Labor 
Perkins. Nothing that President 
Roosevelt may say at this time or in 
the future can erase the fact that 
for three months he condoned the 
sit-down strikes, while the country 
looked to him, in vain, for a word 
of disapproval, of warning, of de- 
mand for law obedience. 


The B.C. Election . 


Vancouver Province 


British Columbia, the province of 
many premiers, is to have another 
general election. The precise date 
of it will be announced by April 22, 
Premier Pattullo states, and it ap- 
pears the expectation at the coast 
that it will be held either in late May 
or early June. 

Mr. Pattullo is the 22nd govern- 
ment leader British Columbia has 
had since it entered Confederation 
in 1871. This works out at an aver- 
age of exactly a three-year term for 
these 22 government heads. On- 
tario, in the Confederation picture 
from the beginning in 1867, four 
years earlier than British Columbia, 
has had exactly half the number of 
governments British Columbia has 
had. Mr. Hepburn, the present in- 
cumbent, is the eleventh prime min- 
ister of Ontario. Manitoba has been 
@ province a year longer than Brit- 
ish Columbia, but Mr. Bracken, its 
present government leader, is only 
its 12th head. 


Early Verdict 


Mr. Pattullo is bringing on the 
latest general election substantially 
earlier than obliged to by the con- 
stitution. His government has been 
in office only about three and a half 
years. The last general election in 
B. C. was in November, 1933. Mr. 


Pattulleo could have deferred ani. 


election for a year and a half yet 

without inviting constitutional dif- 

ficulties. Why he is bringing it on 
just three and a half years in 
is not indicated. 


against it may be a seriously divided 
one, The Conservatives did not 
contest the election in 1933 but there 
has been some evidence of party re- 
organization, and it is likely that 
Conservative candidates will be 
nominated. 
Cc. C. F. Position 


The C.C.F., which became the 
official opposition in the B. C. 
house after the last election, with a 
representation of seven, has, over 
recent months, had difficulties on 
its hands. This house representation 
of seven has been split into two 
bodies. Rev. Robert Connell was 
the C. C. F. leader in the legislature 
after the last election. He and one 
or two other C. C. F. members of 
the house were read out of the party 
and: haye since launched a new 
party. the “Social Construction” 
party. The Pattullo Government 
seems likely to be fought by quite 
a hodge-podge, perhaps all t- 
Social Constructi Social Cred- 


question of how industry shall be 
controlled—and by whom, 

Shall industry and free enterprise 
be subjected to a labor dictatorship? 

Shall industry and our whole capi- 
talist system be under the whim 
and caprice of a single individual, 
or of a few individuals at best? 

Shall the things we have refused 
to yleld to capital be yielded now 
to labor? : 

Shall consumers and agriculturists 
and the great middle class be ground 
down between a vast and irrespon- 
sible and triumphant labor organ- 
ization on the one hand, and a yield- 
ing capitalism and impotent State 
on the other? 

That is the issue raised by John 
L. Lewis— there is no other real 
issue. 

a = * 


Calgary Herald 


Canadian employers and Cana- 
dian employees are well able to 
adjust their differences without 
domination from highly-paid labor 
officials in tthe States. The extreme 
tactics used by the Lewis labor 
organization; the C.1.0., should serve 
as a warning to Canadians. We want 
none of those methods, including the 
sit-down strike, in this country. One 
of the chief points at issue in the 
trouble at Oshawa is the insistence 
by American agitators that they con- 
trol the strikers. The company re- 
fuses to negotiate with these 
foreigners. 


Post-Seripts 


Guilty or Not Guilty? 
HO but a trained lawyer, asks 
The Economist, London, could 
have worded the simple penetrating 
sentence which occurred recently in 
a summing-up delivered to a jury by 
one of His Majesty’s judges?— 


“Quite plainly, in my view as a 
lawyer, I cannot find it very 
difficult to see how you can fail 
to find that this woman is not 
guilty of manslaughter.” 


. With these words ringing in their 
ears the jurymen retire. Let- us 
follow them discreetly into the jury 
room and listen to the discussion 
(not very clearly worded, alas, since 
they are no lawyers) which springs 
trom this direction. 

“It’s pretty clear anyway that he 
doesn’t want us to bring in man- 
slaughter.” 

“Wants us not to! He said we 
might.” 

“Pardon me, sir, but your memory 
is at fault. I memorized the words 
carefully. He said that he couldn't 
find it difficult to see how we could 
fail to find that she is not guilty.” 

“Exactly. Couldn't see and not 
guilty. Two hegatives. And two 
negatives, as all educated men know, 
make a positive.” 

“No. No. It’s not two negatives. 
It’s three. Fail is a negative verb. 
When he said ‘not fail to find’ he 
meant ‘not not find.’ So there’s an 
odd number of negatives, and the 
rule is that an even number of 
negatives makes a positive and an 
odd number a negative.” 

“Negative what?” 

“Why, of course, a negative... Oh, 
I don’t know, I’m muddled.” 

Here a third voice breaks in. 

“If you gentlemen will allow me 
to say so, you are both wrong. There 
are neither two negatives nor three. 
There are four. {n this context the 
word ‘difficult? has the force of @ 
negative, and what he meant was 
that he could see that we could not 
find that the woman is not guilty.” 

So, says The Economist in iron- 
ical conclusion, we. leave them 
steadily moving under skilled guid- 
ance to inevitable truth. 


As Others 
See Us oe & a ” 


Encouraging to Weeklies 

Carleton Place Canadian 
Comment on “Our Sane Country 
Weeklies” such as came recently 
from an influential and independent 
paper like The Financial Post is 
most encouraging to every weekly 
newspaper editor, The Post is noted 
as @ paper with opinions, in the 
on of which it takes a con- 


"| si and fearless attitude, and 


this word of praise and commenda- 
tion will greatly strengthen the 
influence of Alberta’s weekly press. 

These papers have battled a done 
public opinion, believing that they 
were leading the people of that 
province along the proper course, 


(Not over 200 words, please) 


Prairie Farmers Speak 
Editor, The Financial Post; 
Faziners of large sections of the 
Ee adie = 
on governmen 
assistance for their seed, feed, rr 
oil, machinery repairs and other jn. 
cidentals needed while putting ip 
their crop. 
We have received notification 
the Government only intends to a). 
low about half the amount requireq 
to take care of seeding requirements, 
and have decided to make a publie 
appeal in the hope that the Govern. 
ment will, through pressure of pub. 
lic opinion, be forced to Change 
their decision. 

To illustrate our. trouble an oyt. 
ane 2 the pee in the 
m pality rassy Creek No, 
which surrounds the town of Shaue 
avon in southern Saskatchewan 
be used, The residents of this muni. 
cipality are good reliable farmers 
who in spite of the drought have 
kept their farms in good shape, The 
land is good, and has suffered f2r 
less from soil drifting than most of 
the drought area. Due to a publicity 
campaign sponsored by the Shaun. 
avon Board of Trade, the farmers 
have adopted the strip farming 
method of summerfallowing, which 
has left us in little fear of future soi] 
drifting. 

In 1928 the Shaunavon district 
shipped about two million bushels 
of wheat. The relief committee of 
the Grassy Creek municipality only 
asked the Government for $95.909 
for seeding operations, although 
they admit that it was insufficient 
in that it only allowed a maximum 
of three hundred acres to any one 
farmer, and there are farmers who 
have as high as six and seven hund. 
red acres of summerfallow waiting 
to be seeded. Now we are officially 
informed that the Government will 
only allow $49,000 for this purpose, 
although, of course, the money is a 
loan rather than a gift. 

The effects of this will be far. 
reaching. Many acres of summer. 
fallow now ready and waiting to 
be seeded will not be seeded, with 
the result that those acres not seeded 
must be left to grow weeds all sum. 
mer or kept cultivated. If it is kept 
cultivated for a second summer, soi] 
drifting cannot be avoided, and soil 
drifting is cumulative in its effect, 
for one field drifting will invari. 
ably start the one along side of it to 
drift also. Many more acres will not 
be worked and seeded in the manner 
in which they should be with a 
consequent loss of yield. 

What effect is this situation going 
to have on people of the east to whom 
we owe money and with whom we 
spend all our money? 

Our association held a meeting 
the other day in Shaunavon, at. 
tended by from 150 to 200 farmers, 
The tragic situation was thoroughly 
discussed in a sane, quiet and busi- 
nesslike way by farmers who are 
the backbone of the community with 
the result that the following resolu. 
tion was adopted unanimously 
“That the farmers of the district 
refuse to seed an acre of crop until 
the Government agrees to give suf- 
ficient to every farmer to put in his 
crop.” 

It would seem an unhappy situ 
ation where normally self-sustain 
ing citizens have to be dependent 
on the Government for aid yet 
nevertheless these same people are 
the ones who supply this nation and 
part of the Empire with food. 

H. F. HUGHES, Secretary, 
Farmers’ Protective Association of 
Shaunavon. 


bases of confederation. It says: “One 
of the dangers is that the country 
will expect the commission to be a 
sort of Duncan Commission for 
every part of Canada that feels it is 
suffering from some economic griev- 
ance. If the commission ever starts 
out on the mission of finding out and 
reporting upon what the different 
areas of Canada regard as their pal 
ticular economic disabilitiesits 
members may as well make up their 
minds either to sit for several years 
or to give but scant attention to their 
major ~ task, which is to give us 
expert advice on a new financial and 
taxation settlement to replace the 
one of 1867,” 

The country has not yet been 
informed concerning the duties of 
the royal commission, but what the 
Duncan Commission did was cel- 
tainly for the good of Canada as 
well as for the Maritime Provinces. 
Possibly The Financial Post is not 
anxious to learn what the rest of the 
country has been contributing to 
Ontario, but if confederation is to be 
a success the viewpoint of all its 
members must be taken into col- 
sideration, and if there are serious 
grievances they have a right to be 
heard. The western provinces are 
insistent on this point. 


Peace the Way to Prosperity 
Peel Gazette, Brampton 

Canadian canning, fishing m4 
other “food industries” of Canada 
are, according to The Financial Post, 
counting on a rich harvest from the 
apparent intention of the British 
Government to store sufficient food 
in the United Kingdom to kee? 
people there alive for six months 
in the event of the sea lanes being 
closed by war. . 

From a purely economic stand: 
point one of the worst things that 
could happen this country would 
the carrying out of such a policy. 
Buying in this country, in a few 
weeks, enough foodstuffs to satisfy 
British import needs for six mon 


would create a fictitious prosperity. 


for a short time and subsequent 
stoppage would leave industry e 
trate. As The Post itself very wise 
says such is not the way to prosper 
ity. It is a narcotic that gives merely 
a temporary stimulus to be follow 
by a prolonged period of prostré 
tion. 

If the world would but cease we 
to think of war, and throw opeD 
ports and marts to peaceful cond 
merce, worldwide prosperity w° 
be in sight. Another world wet 
would reduce all countries to com 
dition worse than that existing ™ 
Continental Europe after the thirty 
years’ war. 
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Week in Business 


No Signs of Check 


In Business Recovery 


les Production and Car Figures Con 
, to Show Improvement — N. S. Recognizes om 
ollective Bargaining 


Despite recent setbacks in Canadian stock and grain markets, produc- 
tion and sales statistics of leading industries Saiests cones aap 
improvement. 

Railway gross earning and carloadings continue to improve substan- 
tially. New motor car registrations for the first quarter of the current 

are very much higher than in 1936, Heavy industries like iron and 
steel have advanced production. Western crop prospects are becoming 
steadily more favorable, Purchases of power farming equipment in the 
Prairie provinces are not only on a higher scale than for many years but & 
relatively large percentage of these sales are for cash. Newsprint produc- 
tion figures are up. 

In wheat, at least, and this commodity occupies a or 
Canada’s economic life, recent declines may mae Loom naer ein 
able factor because these are based very definitely on the assumption that 
large crops are in sight on the North American continent. A big yield 
at a moderate price will certainly put more purchasing power into Western 
Canada than below normal harvests at high values. 


Business is better but there is as yet no boom, in the opinion ‘of Col. 
Leonard P. Ayers of the Cleveland Trust Co. Deploring present talk in 
United States of expansion control, the outspoken, well-known United 
States executive states: 


“A good deal of bad economics is being talked in these days about 
emergency measures to prevent a business boom, extended controls to 
check bank credit expansion, and increased federal powers to restrain 
commodity price advances, These discussions constitute a kind of lock- 
ing of the stable door before the family horse has even been acquired. 
The truth is that we not only have no business boom, but we have not 
as yet definitely emerged from the depression. The exceptionally rapid 
price advances have in commodities of international trade, Gen- 
eral business, including industry, agriculture, trade, and transportation, 
is still 15% or more below normal.” 

7 * * * 


Right of employees to organize in trade unions and to bargain collec- 
tively is now officially recognized in Nova Scotia as a result of a bill 
passed by the provincial legislature. The measure contains penalties for 
employers who would intimidate workers or prevent them from joining 
a union. Right to check-off for union dues in those industries where a 
deduction from wages already exists for other purposes, is also provided. 

Commented Premier Angus Macdonald: 


_ “The example set by Nova Scotia in peaceful settlement and negotia- 
tion might well be taken as a model.in many other parts of the continent 
where a recognition of unions and right to check-off have not yet been 
obtained despite prolonged bitterness.” 


Business Indicators 


the C.P.R. showing is almost as 
impressive, 

Newsprint— Production in 
March exceeded the previous 
month by a Wide margin. Aside 
from the benefit to the industry 
itself, this increasing output indi- 
cates expanding newspapers and 
advertising and hence expanding 


Iron and steel production con- 
tinues to move up sharply and 
this will be good news not only to 
business in and around the steel 
mills and foundries but to the 
customers of the plants them- 
selves. Much has been heard in 
recent months of shortages in cer- 
tain lines of metal products. 

Railways—Notwithstanding al- 
most continuous weekly: gains re- 
cently, gross revenue of both 
main Canadian railways again 
mounted substantially during the 
first half of April. Gains for the 
C.N.R. amounted to over 20% and 


States. 

Current trend of Canadian busi- 
ness is revealed in the following 
Statistics especially compiled by 
The Financial Post; new figures 
this week being marked thus: 


WEEKLY DATA 
Latest————___- 
1937 1936 
047,344 44,348 
43,882,271 $ 3,203,752 $ 
42,714,000 $ 2,474,000 § 


——Cumulative Tots!—— 
Jan. 1 to date 
1937 1936 


657,989 588, 
53,051,437 $ 47,729,417 
37,277,000 $ 34,271,000 


Transportation— 
Car loadings (Apr. 10) 
C.N.R. gross earn. (Apr. 14) . 
C.P.R. gross earn. (Apr. 14) ... $ 
Business Conditions— 
Weekly index D.B.8. (Apr. 10) 


4114.2 107.3 eeteee 


MONTULY DATA 
118.3 


Business Conditions— 
Financial Post index (Mar.) . 
Transportation— 
C.P.R. net revenue iFeb.) .... $ 
C.N.R. net revenue (Feb.) .... 8 
Iron and Steel (Mar.)— 
Pig iron production (tons) .. 
Stee] ingots and casting: 
prod. (tons) 
Antomobiles (Number)— 
Passenger Cars: 
Domestic sales* ‘Feb.) 
Factory output (Feb.) .sesee 
Trucks and Buses’ 
Domestic sales* (Feb.) os. 
Factory output (Feb.) ...++- ° 
Uxports (FER. .. ...cceer. cocce 
Const: action— 
Building permits (Mar.) 
Contracts awarded (Mar.) ... 
Newsprint (tons)— 
Production (Mar.) 
Exports, tons (Feb.) 
Sucar (lb.)— 
Melting & sales$ ‘raw?! 
Manufactured& . ....sescceses 
Flour (bbis.)— 
Production (Feb.) 
Wheat flour exports (Mar.) . 
Trade— 
Retail trade ‘index no. of sales) 
(February) 
Imports (February) .. 
Exports (February) . 
Wheat exports (bus. (Feb.) .. 
Eimployment D.B.8. Index (Mar. 1)— 
ere eee 
Manufacturing 
Electric Power Output (Feb.) 
Total monthly mich. 
(0900's omitted) ... ...+.eeeee 
Other Industrial Indices 
Lumbering: 
Plank & board exports M bd. ft. 
(March) 
Boot & shoe prod., pr. (Feb.).. 
Crude petrol., imp. gal. (Feb.) 
Cotton imports, Ib. (Mar.) .... 
Raw rubber imp., Ib. (Mar.! ... 
Coal imports, tons (Feb.) .... 
Cigarette cons., ‘Feb. No.? .. 
Finance— 
Bank debits (Feb.)t 
ond sales (Mar.) . 
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1,479,969 
$864,790 


172,006 
294,690 
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471,804 $ 555,117 § 
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46,654,516 $ 
16,058,100 $ 
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4301,110 
222.945 


22,026,102 
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5,759,517 
411,292,114 


Automobile Financing (Feb.)— 
ised cars sreeres 
New cars ... 


*D.B.S All-Canade figure comprising over 90% of 
1000's omitted #¥or 4 weeks to Feb. 27. 


Price Brothers & Company, Limited 


5% First Mortgage Bonds 
Due March 1, 1957 


Price: 10014 and interest, yielding 4.96% 


Calgary Power Company, Limited 


6% Preferred Shares 
Price: 9414 flat, yielding 6.35% 


Information on request. 
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Royal Securities Corporation 
Limited 
244 St. James Street 


880 Bay Street 
Teronto 2 


Offices throughout Canada; aleo in New York and London. 
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TREND UPWARD 


Following the consolidation period of the preceding three months pro- 
ductive operations resumed an upward trend in March. Increases were 


recorded in many of the signifi 


cant factors measuring the trend of Can- 


adian business. The bright spots included the outward movement of nickel 
in various forms, the totals for March constituting a new record in the 


history of the industry. 


. Further advances were shown in newsprint 


production and in the output of the primary iron and steel industry. The 
production of automobiles was greater than in any other March in the 


post-war period except 1929. A seasonally 


adjusted increase was shown 


in imports while the gain in exports over February was less than normal 


for the season. 


Major Canadian Economie Factors 


Financial Post business index ..++0+++++ 
jn prices 


Copper expo: 

Nickel expo’ erecceeesesesocess CWH 

Zine oe eccccccccocerss CWh 

Gold shipments ...cscccceerss 

Silver shipments .....+.+.+ coves fine 

Asbestos exports .....+++0 eovese tOnS 
Manufacturing production: 


Cattle slaughterings ...... eveceess NO, 
Hog slaughterings o. 


Cotton yarn imports egeees Ib. 
Raw wool and yarn imports ....... Ib. 
Newsprint production tons 
Woodpulp exports 

of planks 


Crude > imports Ib. 5 7 4 Hey 
Suliding permite oH jo, 814,379 a ay 
rt | Background of Business | 


Big Motor Year 


Anyone driving on the highways 
of eastern Canada this spring must 
have been struck by the a 
percentage of brand new cars. Suc 
observers have realized that early 
sales are running at a high volume. 
That they have definitely is es 
by Canadian Automotive de’s 
current compilation of new car reg- 
istrations which shows big gains 
over 1936 in every make of passen- 
ger vehicle. 

Most active models, Ford, Chev- 
rolet and Dodge were up an aver- 
age of 50% in March over the same 
month a year ago and increases for 


‘200 | the year to date are generally as 


impressive. Effects of motor work- 

ers strikes on sales, of course, can- 

not be expected to show effect be- 

fore the April figures are available. 
Details are as follows: 


New Passenger Car Registr::tidns 
(tIn Eastern Canada) 


March, 
1936 


- 106.4 

124 
117.4 
148.1 
108.7 


353,069 
185,314 
* 821 


308,1 271,715 
1,493,852 1,958,302 
13,612 9,645 


110,515 
262,53 


March, 
1937 
118.3 
85.5 
147.2 
137.6 
118.5 
405,847 
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through their representatives, of in- 
creased costs of doing business. 

An example of the increased rates 
is cited in the case of the S.S, Em- 

ress of Japan which now pays 

872 dues at Victoria and Vancou- 
ver, but will be required to pay 
$3,616 under the new rates, 

A chartered tramp steamer of 
average size pevs $221 but will now 

y $520, and an average tug tow- 

an average of 100 log booms in 

@ season pays $1,410 but would pay 
$11,210 under the new schedules, it 
is claimed, 


Tourist Net $150 Millions 


Tourists t approximately $257 
millions in da year, accord- 
ing to a preliminary estimate of the 
federal] department of national rev- 
enue. On the other hand, Canadians 
visiting other countries paid some 
$95 millions in travelling expenses, 
for souvenirs and what have you. 


Corresponding figures for 1935 


936| were $214 millions and $87 millions, 


Ford ec eereeeeeee 
Chevrolet .cccses 1,7 
BO ..ccvevece 

eeceee 


388/ $35 mi. 


However, unless Canadian motor 


655 | troubles are much more prolonged 


than was the case in United States, 


"Be T20 this year promises to eclipse any- 


thing since 1929. In United States, 


983,520 | indeed, production for the first quar- 


ter, strike tie-up notwithstanding, 
was 20% above a year ago and 
actually a shade better than in the 
banner year of 1929. With sit down- 
ers replaced by workers Detroit fac- 


156.593 | tories are working at maximum 


capacity and rush of current orders 
indicates a continuance of this pace 
until well in to June. 


Fur Sales Rise 


Because Alberta fox and mink 
ranchers increased their output of 
fur in the 1936 season they will re- 
ceive a gross return about equal to 
that of 1935, despite price reductions 
in the market value of pelts. 

Using game department permit 
figures as a basis, the return to Al- 
berta ranchers will be about $308,- 
500, but by far the greater part, 
around $300,000, represents returns 
from ranch raised fox fur. About 
1,000 pelts in excess of the 1935 crop 
were marketed last year and these 
were not only moré plentiful but of 
finer quality. In contrast, the mar- 
keting of 160,000 squirrel pelts con- 
stituted only about a fourth of the 
output for a peak year. 


Port Dues Protested 


Representatives of the coal, log- 
ging, lumber and shipping industries 
of British Columbia are up in arms 
over the new Dominion harbor dues. 
Meetings are being held in Vancou- 
ver, to discuss the situation and 
present objections to Ottawa auth- 

B. C. ports are 


738/ respectively. Thus the favorable 


balance accruing to Canada on 


242/ tourist trade account in 1936 was in 


the neighborhood of $162 millions, 
ons above the previous 
year’s total. 

Tourists who motored from the 
United States account for the bulk 
of the total, spending $171.4 millions 
last year, compared with $141 mil- 
lions in 1935. Those travelling by 
railway and steamer were the next 
heaviest oa leaving $65 mil- 
lions in the Dominion in 1936, as 
against $54 millions. Visitors enter¢ 
ing the country by ferry and air- 
plane and thase from overseas coun- 
tries make up the balance, each con. 
tributing about $10 millions. 
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Canada Permanent Debentures 
are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bearing the following 
attractive rates: 

fort or2 yeas - 3 % 

for3or4 years - 314% 

for 5 yeas = - = 314% 
A legal investment for trust funds. 


PERMANENT 


Mortqaqe Corporat 


Investment Trust 
Position Better 
C. G. 1. rts Improved 


Commodities 


Declines in Canadian commodity 

prices continue to be shown by 

of | nearly all basic items but the gen- 

eral level of Canadian commodity 

prices is showing relatively greater 

resistance to reactionary influences 

than is the case in other world 
markets. 
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P 
on its holdings. In the first quarter Cotton, Ib 
of 1937 profits realized from this 
source totalled $167,770 as compared | sik’ ib. 
with $70,801 for the corresponding 
period of 1936. 
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Montreal Apartments 
Has Lower 1936 Earnings 


Revenue of Montreal Apartments ¥ 
Ltd., operating three apartment 
buildings in Montreal, was equiva- 
lent to 1.12 times interest charges on 
the first mortgage bonds in 1936. 
This result, which was after operat- 
ing expenses and taxes but before 


depreciation, compares with 1.25 |%+, Brit 
times in 1935. Note: The base of indices 


oped of ey 
Sinking fund provisions have been conve ~ . UB. 
carried out on this company’s first is Annalist 1913 base 


mortgage bonds and interest cle St peice quctations 19 as fellows 
te) e n an est pay- | Cattle — rs, , over 1, > top 
ments made to date. A reorganiza. |@iet. Torvmin, Coppersiesttairus New 
tion was completed in Sept., 1936, | Sugar —96 degrees centrifugal c/t New 
involving an extension of maturity Ww 
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of the 7% general mortgage issue. Pt. A. Basis: Hides — No. packer ligh 


native cows: Hogs—select 


bacons, Toronto. 


We 
Rose Fetal ma Cup: 


fe ae ee Fhe ge 
id rie 


wpe 
eg eS 


ardless of the Am 
Whether the amount to be ine - 
vested is large or small, clients 
of this firm are assured of care 
ful and courteous attention to 
- their requirements. | 


A complete investment service is 
available at any of our Branches 


A. E. AMES & CO. 


Business Established 1889 
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Lake Sulphite Pulp Company 
Limited 
Ne Par Value Common Shares 


We maintain a market for these 
shares and will be glad to supply 
complete information upon request. 


MCLEOD, YOUNG, Weir & Co. 


Metropolitan Building, Toronto 


Ottawe Telephone: Elgin 168 


Montreal Hamiltoe 
Correspondents in New York and London, England. 
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LONDON & WESTERN TRUSTS 
COMPANY LIMITED 
LSTABLISHED t&Ge 
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Vive 


Remember the old legend of the gracious host who offered 
his guest a cup filled to the brim? And then on the top he 
dropped a rose petal—the final token of consideration. 


ITHIN the reach of many a man is a “cup” 

brimful of future security for his wife and 
children, should anything happen to him. And in 
addition to that full measure of protection for them, 
the “rose petal” on top pledges future comforts for 
himself at retirement age. 
In step with other modern advances, life insurance 
has found ways and means to include many kinds of 
financial protection in a Life Insurance Program and 
even in a single policy. 
Security for a man’s wife and children is usually his 
first consideration. But the majority of the men who 
read this advertisement will reach 60, if they have 
not done so already, and will need an income at retire- 
ment age. The children in many of their families will 
grow up and become self-supporting. Then will come 
the time when the insurance which spelled safety for 
many years can be converted into a regular monthly 
income, permitting father and mother leisurely to 
enjoy their later years. 


A Metropolitan Field-Man will be glad to show you 
how you can arrange this security for your family 
and yourself. Telephone the nearest Metropolitan 
office and ask him to call—or mail the coupon. 


The Metropolitan issues life insurance in the usual standard forms, 
individual and group, in large and small amounts. It also issues 
annuities and accident and health policies. 

The Metropolitan is a mutual organization. Its assets are held 
for the benefit of its policyholders, and any divisible surplus is 
returned to its policyholders in the form of dividends. 


Meraorourran Lirz Insunancs Company 
Canadian Head Office, Ottawa 


Without obligation on my part, 1 would like to have information 
regarding a Life Insurance Program to meet my needs, 
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CANADIAN HEAD OFFICE—OTTAWA 


METROPOLITAN LIFE INSURANCE COMPANY ~ 
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Replacement Market in Canada Valued 
at $125,000,000—Economy and — 
Service Keynote of Today's Models 


on new buses and trucks. This was 

an increase of 15 per cent over cor- 
responding figures for 1935. An increase 
of nearly 400 per cent over 1933 totals. 

And already in the first two months of 
1937, sales have increased more than’ 80 
per cent over corresponding totals for the 
previous year. This figure is perhaps 
unusually high as a result of the extremely 
mild winter in.Eastern and Central Can- 
ada. It is indicative, however, of the wide- 
spread swing toward new equipment which 
is characteristic of almost every part of 
Canada. 

Experts estimate that there is a normal 
market for truck and bus equipment in 
Canada amounting to at least $25 millions 
annually. Even as far back as 1927, total 
sales in one year touched the $30 million 
mark. However, the coming of the depres- 
sion dried up normal sources of demand 
with the result that in one year sales 
dropped to as low a figure as $5.7 millions. 


i AST year Canadians spent $21 millions 


+ * 


Catching Up the Backlog 

HE year 1936 marked the first real 

attack on the problem of catching up 
with this delayed demand. Eighteen 
months ago it was estimated that there 
were approximately 140,000 truck and bus 
units on Canadian roads ready for replace- 
ment. 

There were many reasons for this. In 
the first place, this equipment was obso- 
lete very largely because it was too heavy. 
That is, these commercial units were 
carrying, on the average, too much weight 
for the amount of “pay load.” 

Other reasons were that many of these 
trucks were insufficiently powered, lacked 
adequate speed; were too costly to oper- 
ate; had a poor weight and load distribu- 
tion; had inadequate tire equipment or 
poor service facilities. In some cases there 
was an excessive first cost which is always 
an important factor in obsolescence. . 

Something has been done to catch up 
this huge “backlog.” At the present time 
the number of units ready for replacement 
has been cut down to 125,000. On the basis 
that the average price of the new equip- 
ment is about $1,000 per unit it will be 
seen that there still exists a $125 million 
market for new trucking equipment. 

The reasons for this huge modernization 
market are the same as those which held 
good eighteen months ago. The trucks are 
too heavy, are too costly to operate, and 
lack proper service, tire and equipment 
facilities. They are being replaced at the 
rate of three to four thousand units a 
month by modern and more profitable 
equipment. 


A Good Advertisement 

NE important feature of these new, 
modern trucks is that they are defi- 
nitely made to sell as well as deliver mer- 
chandise. One maker reports that there 
are no less than 225,000 options which a 
buyer has in ordering truck equipment 
from this particular firm. That is, there 
are almost a quarter of a million permuta- 
tions and combinations of equipment, 
color schemes and so forth which can be 
supplied in this particular line. Another 
firm reports that very few jobs pass 
through their production lines nowadays 
that are not to.some extent “custom” built. 
For example, every important oil com- 
pany in Canada now insists on having its 
truck unit painted in the distinctive color 
scheme associated with the company’s 
products. The same holds true for brew- 
eries, bread and other foodstuff firms, and. 
, in short, almost any large distributor who 

operates a fleet of trucking units. 


* * * 


Doing Double Duty 


NOTHER important factor has been 
the new trend toward streamlining 


and toward modern, up-to-the- 
minute styling in almost every 
type of truck body. Trucks are 
no longer made purely to do 
heavy jobs. They are made to 
be saleable and attractive as 
well as useful. The new trend 
toward “cab - over = engine” 
trucks — one of the most im- 
portant features of the past 
year—has proved a further im- 
petus to improved truck design 
and promises to lead the way 
toward even greater and more 
effective use of trucks as an 
important sales aid. 

A further factor which promises to play 
an increasingly important part in modern 
merchandising is the use of tractor-trailer 
units to carry the sales message. 


* * * 


Big Farm Demand 


NE of the most important groups who 

will purchase new trucking equip- 
ment in 1937 in Canada will be the farm 
population. With the improvement in rural 
routes and the development of cheaper, 
more efficient trucking equipment defi- 
nitely geared to the farmers’ needs, the 
advent of commercial trucking units into 
the farming picture has become a matter 
of sound but simple economics. 

Not merely do trucks perform transpor- 
tation services on the farm more cheaply 
but they perform them in a way that can- 
not be otherwise obtained. Thus almost 
half of all livestock receipts are now 
handled by truck equipment. The figure 
becomes doubly significant when it is 
realized that as far back even as ten years 
ago this figure was near the 10% mark. 
The same applies to milk haulage, it being 
found in one important area in Canada 
covering 19 markets, that motor trucks 
hauled 98 per cent of milk to those mar- 
kets. Similarly with fruit and vegetables 
the truck figure was placed at two-thirds 
of the total haulage, according to a recent 
survey. 

With the return of better farm prices 
and restoration of purchasing power this 
market for commercial truck units assumes 
a new and important position. 


* oe 


Growth of Diesels 


O DISCUSSION of modern trucking 

would be complete without reference 
to the Diesel unit which has loomed so 
importantly in the truck field in recent 
years. On many sides much has been 
heard about the spectacular results being 
achieved toward reduced operating costs 
by this new form of power. 

Every important truck manufacturer is 
experimenting with .this type of engine 
and scores of installations are being made 
in Canada at the present time, particularly 
in the heavy truck field. 

At present initial cost of these units is 
much higher than that of standard gasoline 
engines and operation is also hampered by 
higher maintenance costs and a lack of 
service facilities on the scale which these 
are available for regular truck equipment. 

However, the substantial saving in oper- 
ating costs for these fuel oil burning 
engines as compared with normal gasoline 
engines—savings running at least 50% in 
light of existing taxation on fuel oil — 
makes the Diesel units of very consider- 
able importance particularly where hauls 
are dong and loads are heavy. 

Undoubtedly the Diesel unit is destined 
to play a larger part in the commercial 
trucking field and its record of perform- 
ance is one which must be given very 
careful consideration. 


* * * 


Mining and Lumbering 


NOTHER important sphere in which 

modern trucking is making its mark 

is in the development of special equipment 

to meet the needs of certain major indus- 

tries. Notable in this connection in Can- 
ada, are mining and lumbering. 


And here the use and development of 
new metals and new materials which are : 
capable of standing much greater strains 
and stresses than were heretofore thought 
possible must not be overlooked. Simi- 
larly the contribution of the tire manu; 
facturers in developing tougher and more 
specialized tires for trucking needs is of 
very great significance. 


In this connection the most important 
development of recent years is the ground 
grip tire which has made a:permanent 
place for itself in the trucking field.. These. 


tires have applied the traction principle to 7 


ordinary trucking practice and asa result 
industries which make heavy demands 
such as lumbering in Canada’s north coun- 


try are finding the truck of steadily in- / 


creasing importance and value. 


Increasing Pay Load 
EFERENCE has already been made to 
the fact that a primary reason why 
thousands of trucking units are being 
replaced is that they are too heavy.. That 
is, that the trucks and commercial ‘units 


are carrying, on the average, too much * 


weight-for the amount of “payload.” ~ 
It is estimated that today’s truck in, for 
example, the 1% ton group, is about 500 
pounds lighter than its contemporary of a 
few years ago. This is being made pos- 
sible by finding new types of steel in 
motors and frames and by redesigning 
these in such a way as to achieve “weight 
lightness.” Such things as aluminum alloys 
have been introduced to cut down the 
weight of the body itself, a recent example 
being a gasoline tank truck which reduced 
the “dead” load from 5,200 to 3,650 
pounds, The actual increase in “pay load” 
was from 800 to 1,200 gallons of gasoline. 


+ * 7 


Nickel Important Factor 


HE contribution of nickel has been 

extremely important there being no 
less than 28 kinds of nickel in common use 
in the automotive industry today. Here 
again is an excellent example of the use 
of a new metal which has increased de- 
pendability, reduced dead weight and gen- 
erally improved the efficiency’ of both 
engine and chassis in scores of important 
ways. 

This use of new metals and materials 
has permitted the use of stronger, more 
high-powered motors. Formerly the peak 
motor was 60 horsepower in the majority 
of units. This meant that in order to get 
sufficient power the motor had to be geared 
“down” with a heavy loss in road speed. 


Costs of operation are affected because 
better cylinder heads, better manifolding, 
better carburetion permit more power per 
square inch, Thus modern trucking equip- 
ment appears to be at least one-third less 
costly to operate than similar equipment 
of a few years ago. And this cost of opera- 
tion is more than matched by reduced cost 
of original units, as, for example, the fact 
that equipment for heavier work which 
would have sold for over $3,000 in 1929 
can be purchased today for under $2,000. 


A recent test drive, for example, on a 
seven-ton pay load indicated an actual 
gasoline. consumption of 12 miles to the 
gallon and the addition of only one pint 
of oil during the entire run. A similar test 
on a half-ton panel job with a half-ton 
pay Joad, averaged 19.77 miles to the gal- 
lon, for a total operating cost of $16.16 or 
less than 1 1/3 cents per. mile. 
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Highvicrys and Merchandising 


PART from: the tremendous strides in . 


new truck construction there are im- 
portant: other factors which have made 
.modern trueking even more significant. 

For: one thing the change in modern 
merchandising methods whereby business 
lives “off the shelf” has necessitated a 
demand for different types of bodies, and 
for more and- faster deliveries. Thus the 
avetage ‘life of a truck today is but five 
years compared with seven years a short 
time ago. This indicates the increasing 
business ‘tempo necessitating greater mile- 
age,- heavier loads, and more wear and 
tear on trucking’ units than ever before. 
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Add to this the fact that in two prov-: 


inces alone, namely, Ontario and Quebec, 
almost $30 millions will be spent for new 
highways in 1937. 

This rapid increase in Canada’s highway 
“plant” has greatly extended the. useful- 
ness.of the truck ‘in modern: business. Yet 


Pal rT tala 


This spring Canadians are spending 2 quat- 
ter of a million dollars daily on new trucks 
and.commercial units. These trucks are more 
economical, more efficient and offer better 
dollar value than at any pre ; 
truck history. ; 

“ Some of newest units on the market ar 
shown in the adjoining pictures. They range 
from neat, speedy “panel” bodies shown in 


jobs fitted (as shown above) in auditerian 
style or as travelling salesrooms for the dis 
play of merchandise or educational material. 


At top. centre is a new “cab-over-engine” 
unit—one of the most important trucking 
tMmnovations in many years, while at the es. 
treme left is a specially designed “custem 
job for sealed, dustless delivery of coal. 


The rugged dump truck at left is built for 
long life and faithful service while at bottem 
is a striking industrial unit built 
te serve the new Canada Packers Ltd. piast 
at Edmonton. .. 





this extension is only an indication of wha! 


‘is‘ahead in the years that are to come. It 


does indicate clearly, however, the 

for modern trucking if modern business #8 
to take advantage.of these important aids 
to better business and better transport 
tion facilities. 


Medemization is a major factor in the forward march of Canadian business The Following firms and. institutions have made possible this constructive series of 
articles to indicate in practical fashion the amazing opportunities for good business that lie in a programme of rehabilitation for Canada: 


INTERNATIONAL NICKEL COMPANY 
OF CANADA LIMITED 
Nickel — Inconel — Monel Meta! 


CANADIAN INGERSOLL-RAND 
COMPANY LIMITED 


"Compressed Air Tools, Appliances and 
Processes lower costs and increase 
os production.” 
Compressors—Pneumatic Toole— 
Pumps—Centrifugal Pumps—Air Hoss 


MASSEY-HARRIS CO. LTD. 
“Builders of Good Farm implements" 


INTERNATIONAL FIBRE BOARD LIMITED. 
Montreal Ottawa Toronto 


Ten-Test Insulating Wall Board 
Insulates, Decorates, Quiets Noise 


NATIONAL CASH REGISTER COMPANY 
OF CANADA LIMITED 
nes, Check-writin : 
Machines and Correct Posture hg 


THE ROBERT SIMPSON COMPANY 
LIMITED 


"You'll enjoy shopping -ct Simpson's” 


NATIONAL STEEL CAR CORPORATION 


LIMITED’ 
Hamilton — Montreal 


“Specialists in Transportation Equipment" 


UNITED STEEL CORPORATION 


Modern Power Transmission Machinery 
Dependable Conveying and Elevating 
| Equipment 


ANGLIN NORCROSS CORPORATION 
Montreal © LIMITED Toronto 


"Building C ; Po aoe 


THE T. EATON. COMPANY LIMITED 
“It pays to shop at Eaton's" 


CANADIAN AIRWAYS LIMITED 
Radio — Transport — Survey 
Air bases throughout Canada 


CANADIAN INDUSTRIES LIMITED 
dne" the “ay packaging 
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BELL TELEPHONE: COMPANY 
OF CANADA ; 
“Continuous improvement in telephone 
service has made Canadians the world's 
greatest users” 


J. J. GIBBONS LIMITED 
Advertising Agents 
Montreal, Toronto, Winnipeg, Regina, 
Calgary, Vancouver 


"Gibbons knows Canada" . 


CANADIAN AUTOMOBILE CHAMBER 
OF COMMERCE comprising: 


Chrysler Corporation of Canada Limited 
Chrysler, De Soto, e and Plymouth 
Automobiles 


Dodge and Fargo Motor Trucks 


General Motors of Canada Limited 


Chevrolet, Pontiac, Oldsmobile, Buick, La Salle 
and Cadillac Automobiles 
Chevrolet and G.M.C. Motor Trucks 


Hudson Motors of Canada Limited 
Hudson and Terraplane Automobiles 


International Harvester Co. of Canade Ltd. 
. International Motor Trucks 
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oie except in the limi 
where they can be of adv 
value, get small consideration, Buy- 
ers of trucks are primarily interest. 
ed in: 
1 Payload. 
2 Speed. 
3 Safety. 
4 Comfort of driver. 
5 Ease of loading and unloading. 
6 Adaptability of and 
chassis in relation to loads to bé| car all’ day long unless olen 
handled. "| comfortable position and steering 


7 Special gears to take full loads 
through bad spots in road, —ae gears are within conveni- 


8 Economy. 
Payload Dominates 


Z 


the bigger companies are now turn- 
and usuall 
much larger vehicle is to be hand . ing out these cab forward or cab and 


in order of importance, Payload,| To ease. engine types for special uses, 
however, is undoubtedly the most} have aie sadee pears comfoctaie, : 
potent factor in the minds of the |-roday they are better insulated, bet- ) 
average truck buyer. This point/ ter upholstered and springed and 

i putin tomes roerceua one] Tank Trucks 

the development of commercia 

vehicles in recent years. It has been ne seen 


papraclnle, os more powerful en- do . ' 
gines, infinitely stronger, but at the a 
same time lighter frames, shorter Seer pe om ee re ly ae e uce I= * 
engines, but a longer and lower| ports there is far more leg room 
five, four and even two years ago ( ‘a in 
aerate. * : Special Jobs Predominate rr y g S 
; 2 Whereas a few years ago all trucks aglibdliciinllags 
Overloading Raspentine looked alike, that is not so of trucks| Cnecial Valves Kase Pres- 
“Overloading the older trucks | that now roll off the assembly line, |PPCC14! Valves tas 
a ea ere Eaemenlh anes Nearly all jobs are made to order. sure and_ Protect 
day,” one — — explained bitin paeebotl os ee Against F ire 
the recent development to The ture, packaged foods, etc., moderate prog |: exes . 
Financial Post. “We found that | sized engines, but very large cover- sat ie annie ites ate 
customers would purchase a two- | ed bodies are necessary; for oils,| ter of transporting olls end gasclitle, 
ton truck and immediately load gasolines.ang other liquids there are | trere the builders were up against 
it with three and four tons of | tank bodies; for coal, ore and cemient | the difficult problem of carrying 
merchandise. Under such condi- | and other heavy materials, heavy large quantities of volatile and. in- 
tions, breakdowns were inevjtable | bodies and big engines; . for flammable materials long distances, 
and servicing costs began to mount | something ‘else again and another Something had to be designed that 
to unreasonable proportions. The body for livestock, Each is'a special would load and unload quickly and 
ae “Thole Tee en job with engine, brakes, gears |'at the same time would move swift- 
have been of lise practical assist- ane “nosy see an bad = aon without danger to other traf- 
ance. Though loads are supposed regards and unloading and haienemetee < tdaidhiin eines 
Seguent <eatlians ats ave. ee drastic and non-elastic. The latter 
ourselves we have been forced to Special Gears called for definite weight limits on 
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Mig ad Safety Tanks ; 
Speed and Safety ae ; 
load; alumiinum and light rust re- 
“sisting wheels were used in the 
tanks, These are equipped with 
special valves which automatically 


; release pressure when high summer 
before they hit the pavement. Obvi- temperatures expand the gasoline 
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: cut in two to enable them to pans| carried. If by any stance erctete 
efe I ets a bad ee they a have 4 runs into a fire, there are additional 
be equipped, with special gears and | valves. which gradually release the 
l 10 Sh truck built for this sort of hauling, | Cangerous toad. Liquid eae oro 
e a are extra low gears and heavy gripping . 
tires will carry “ry — in and we 
of farm, miné or bush or over mu : 
From U % A to a construction job and then the —_. ee Se the 
enve ®+long haul on the pavement begins, : P 
other gears and the same tires take Tested With Fire 
E a the load at full speed the remainder| A special tank. equipped with the 
President A. L. Ellsworth} of the trip. safety valves mentioned, was tested 


: recen in a deliberately set fire. 
Reveals Details of Economy All ~ thet “he peer was 


Earnings ? Sooner or later in any interview straw soaked in gasoline. A match |: 


with a potential’ truck buyer the was a lied to the tinder. 
question of economy is bound to no thetanberetare of the enclosed 
TOTAL $2.05 A SHARE | rise. Generally speaking, of course, | 5, soline rose, the first valve opened 
aa this is also in the background when and the escaping gas above the 
Profits of British American Oil] PaY load is being discussed but). -reen in the valve ignited. The 
Producing Co., American subsidia beyond there isa narrower inter- temperature continued to rise and a 
of British “American Oil Co, pretation that must also be consid~/ ..oond valve opened and another 
amounted to $1.10 a share on the ered. Like the passenger car buyer blazing torch appeared. Finally a 
stock of the parent ny in 1936,| ‘2¢ ™an who purchases trucks is| third valve, secured by solder that 
This statement by A. L, Ellsworth, | #80 interested in miles per gallon:| melts at a. certain temperature, 
B. A. Oil suiioan was on of the | uel bills are important but onthe! opened and the rest of the gasoline 
highli is t th ent annual | 5#™¢ plane ate also costs of oil con- turning to vapor escaped and 
ating te oe sumed as ——— — poe ignited. But there was no explosion 
a passenger vehicle ‘ 4 
Mt Ellsworth outlined the profit eal ceivindea ee cea and the: tenk ‘was practically ‘un 
nd loss accounts of the American | inconvenience and possibly a post- " built 
subsidiary for 1936. He also stated] poned drive, but when-a big trans- untks to Crue a Tait eafety vale * 
that the lawsuit over leases in the port fails to reach its goal there is have been hit by trains and street 
Oklahoma city field, it decided ad-| real financial loss as well—idle| cars with no explosion. Damage from 
= to the company, would cost! driver, disappointed customers and burning or exploding gasoline trucks 
than five cents a share annually | possibly depreciation to. perishable | in recent years, it is also stated, 
eed itn last Se et are goods. has been traced to makeshift de- 
$1.10 . "t way * mountable tanks. In most provinces 
0 0. hare Oe eee the law now prohibits carrying 


Total $2.05 a Share Investment Dealers more ae : few aes — 

B. A. Oi ‘2. gasoline emoun ; er 
cents a share from Canadlamt opera: To Meet at Lucerne) regulations 100, govern the size and 
tions in 1936, so total earnings} ‘The Investment Dealers’ Associa- arent i S ee ve ve 
‘mounted $2.05 a share. tion of Canada will hold its 2ist an- 

A second quarterly dividend of 25} nual m at the Seigniory Club, 
‘cents a share has been declared pay-| Lucerne-in-Quebec, on June 17, 18 Livestock Report 
able July 2. This maintains a\regu-| and 19. Last year’s m was| Gains and losses were about even 
lar annual rate of $1 a share, Last| held at Jasper Park Lodge, Alberta. | in the receipts of livestock at the 
year, payments were at a rate of 80/ Ralph D. Baker, of James Richard-| eight leading stock yards of Can- 
cents annually with a bonus of 20/ son & Sons, W Sees of | ada in January and February (com- 
cents a share at the end of the year.| the association, uct - = a oe — a oe = 

George A, i nual meeting. Mr. Baker ' y 1 
Newlands i aaa iereeentiane president of the Winnipeg Stock | Stoc Yards Toronto. Receipts 
Dobbie Lid, Galt, was elected to) Exchange. were as follows: cattle, 153,052 
the B. A. Oil board at the meeting.| Reports of developments in the in- | head (compared with 161,167 head in 
Mr. Dobbie is vice-president of the| vestment field from coast to coast in | the same period of last year), calves 
Dominion Life Assurance Co. and Canada will be made at the annual 48,696 (39,315); hogs, 235,661 (218,- 
of Gypsum, Lime & Alabastine Can-| meeting by vice-presidents of the | 333); sheep, 95,440 (98,720); horses, 
ada Ltd. He is a director of Mercury | 28sociation. 14,080 (14,813). 
Mills Lid. Cockshutt Plow Co., 
United Corporations Ltd., Waterloo 
Trust & Savings Co. and other firms. 

, The profit and loss statement for 

“©. operations, as outlined by Mr. 
Elisworth, is as follows: 
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Traffic Through Saint John 


Shows Drop This Year | 


From Our Own Correspondent 

MONTREAL, — Cargo tonnage 
handled from the Port of Saint John 
last month totalled . 261,554 « tons, 
made up of 75,006 tons of imports 
and 186,548 tons of exports. This 
represents a slight decline both in 
imports and exports as compared 
with the same month last year. 

For the first quarter of 1937, 249,- 
753 tons of imports and 552,006 tons 
of exports, making a total of 801,759 
tons of cargo were handled at the 
port. This contrasts with 219,434 
tons of imports and 558,483 tons of 
exports ‘for the same period a year 
ago. ‘ 


Elect Barney Balaban 
To Famous Players Board 


Barney Balaban, New York, has 
been elected a director of Famous 
Players Canadian Corp., replacing 
Adolph Zukor who has resigned as 
chairman of the board. 

Other directors were re-elected at 
the recent annual meeting. 
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ALUMINUM truck and trailer bodies 
are free from unnecessary dead weight 


Bonus Load costs nothing to haul .. . it rides in place of needless ballast. The 
savings can easily pay the additional cost of lightweight aluminum construction and 
return a handsome dividend on the investment in the first year of operation. 


The effect on the hauling cost per hundred pounds is obvious. 


Big semi-trailers, free from all unnecessary dead weight, are made of Aluminum 
so they can carry that extra margin of load that represents. profit: Aluminum’ 
comes in special shapes and forms to enable your body builder to meet your 
specifications at reasonable cost. 


Write the Company at 158 Sterling Road, Toronto, 
for full particulars. 


ALUMINUM COMPANY OF CANADA LIMITED 
TORONTO anv MONTREAL 


Lhiminmn The Modern, Light Weight 
: Corrosion-Resisting Metal 
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Florists, confectioners, plumbers and grocerymen report that de- 
livery costs are sharply down and efficiency is steeply up with their 
, new Ford V-8 equipment. New refinements for 1937 plus proved 
Ford V-8 quality features set advenced standards of V-8 economy 

Ford V-8 Commercial Models offer you a choice 
of the improved 85-horsepower or the new 60-horsepower V-8 
engines . . . new Easy-Action Safety Brakes, new interleaf spring 
lubrication . . . torque-tube and radiusrod drive . . . straddle- 
mounted pinion and many other features. The public approves 
the distinctive smartness of the Sedan Delivery shown above. See 
your dealer about an “on-the-job” test of the Ford V-8 Commercial 
Model or Truck your individual conditions call for. 
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Of Urban Type 
Lead inCanada 


“Sleeper” and Long Dis- 
tance Models Await 
Trans-Canada Route | 


SPEED AND SAFETY 


Although Canada has well-organ- 
ized passenger bus services oper 
ating between scores of cities and 
towns, and connecting with the 
transcontinental bus routes of the 

‘U. S., the time is not yet when 
Canadians can travel from coast to 
coast via an “all-Canada” passenger 
coach line. 

It is possible to travel from eastern 
Quebec to British Columbia by bus 
but detours into the United States 
are necessary both in eastern areas 
and from Alberta southward into the 
U. S. and thence north into B. C. 
Geographical obstacles in the West 
and undeveloped forest areas in the 
Maritime areas are among the 
obstacles in the way of an all-Cana- 
dian transcontinental bus service. 

With completion of the trans- 
Canada highway one of the major 
obstacles will be removed and it is 
possible that the various more or 
less local bus networks will be 
linked with the new highway to 
stich an extent that an all-Canadian 
route will be available. The advant- 
ages of such a route are obvious, 
from a scenic, tourist and pleasure 
standpoint, since bus routes usually 
follow the most attractive features 
of the country, pass through the 
centre of urban areas in giving 
“door to door” service, and permit 
stop-overs at points of holiday inter- 


est to a possibly greater extent than 


A Case for the Diesel | 


is the case with rail routes. 
Bus Travel in Ontario 

When and if the transcontinental 
bus route becomes a reality in 
Canada it will have the existing 
nucleus of a number of bus net- 
works. Ontario is better served 
than other areas in Canada, with 
lines extending eastward into Que- 
bec as far as Quebec City and north- 
ward to North Bay, but to reach the 
Maritime areas it is necessary to 
travel southward via Boston, a route 
that necessitates many extra miles 
in comparison with the water route 
down the St. Lawrence. 

Similarly, the absence of regular 
passenger bus services around the 
head of the Great Lakes means that 
Canadians must go many miles out 
of the way to reach western Canada 
by bus, although bus routes west 
from Winnipeg are now _ being 
developed within the western prov- 
inces and plans are under considera- 
tion for bridging the gap between 
Alberta and the Pacific coast via 
Canadian territory. . 

Sleeper type bus travel, using 
equipment similar to that of the 
large U. S. transcontinental lines is 
another possibility of the future, 
dependent on completion of the 
trans-Canada highway but only if 
these long distance passenger hauls 
prove possible on a profitable basis. 
Much of the space utilized for 
equipment in the large transcontin- 
ental coaches of the U. S. is neces- 
sarily lost from the standpoint of 
revenue from intermediate fares 
and there is a question in the minds 
of some dian bus experts 
whether coast to coast bus service 
in Canada would be made to pay. | 
The difference in population be- 
tween Canada and the U. S. is one 
important factor, and another is the 
co-ordination of bus services within 
the various provinces in relation to 
transcontinental routes. 

To date the most important de- 
velopment of short haul bus serv- 
ices is in the form of feeder lines in 
the larger Canadian cities. Typical 
of the advanced development in this 
connection are the new coaches 
being purchased by municipal 
transit bodies to augment existing 
tram services in response to the 
growing demand for “door to door” 
service in areas whieh cannot be 
economically served by tram lines. 
Toronto is an outstanding example 
of the purpose served by feeder bus 
lines, the Toronto Transportation 
recently having added a fleet of 
some 27 or more low floor Twin 
Coaches. Extremely economical, and 
equipped with rear-end motors, 
these lightweight buses are con- 
structed as a unit, the chassis and 
body being one structure. They have 
extremely quick “pick-up” and their 
braking equipment can stop the bus 
in a shorter distance than most 


passenger cars. 
It is in this field that development 
of modern bus service has advanced 


senger coach companies in eastern 
and western Canada, primarily with 
the object of great comfort for long 
distance travel. 

These will, however, contain many 
of the features of the bus designed 
for urban use, with the difference 

_ that they will naturally be larger 
and possibly of heavier construction. 
Bus types recently purchased for 
use in Toronto and London, Ont., 
carry about 23 passengers and in the 


= 


Motor-Coaches| 


SPECIAL TRUCKS FOR SPECIAL JOBS, 


Modern motor trucks and bodies are designed especially for the work 
to be handled. At top is a huge 40-foot 25-ton outfit for the wholesale 


handling of oil and g 


as. The tractor is a Leyland Diesel with a Fruehauf 


trailer. Tank (3,000 gallons) and body were built by Metallic Roofing Co., 
in Toronto. At lower right is another 1,000-gallon tank job by the same 
company on a Ford truck. This was one unit of an export shipment to 
International Petroleum’s subsidiary in Colombia, South America. 
Middle right is another Ford carrying a huge but light body for hauling biscuits and confectionery and inci- 
dentally advertising. Left, a new Studebaker with a stake body specially designed for farm produce and 


general freight. 
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THE 


Authority Presents Argument for Use of Oil Engine 
_ Trucks on Canadian Highways— Fuel Costs Less, 
Maintenance Cost Equal, He 


By WILLIAM EASON 

Because Canada competes in a 
world market it is essential that she 
uses modern, as well as economical, 
means of producing goods and ser- 
vices. Transport, especially in 
Canada, plays a vital part in the cost 
of production of almost all goods and 
services and since the highway has 
come to be used more and more in 
connection with the economic and 
productive life of the nation, that 
important tool of industry must be 
used at the least possible cost con- 
sistent with efficiency. 

Transport is a cost factor in pro- 
duction of Canadian goods and 
services, a large proportion of which 
have to take their chance in a world 
market. For many years European 
‘countries, where Canada markets 
her goods, have used Diesel-engined 
commercial vehicles for both goods 
and passengers. These vehicles have 

m used with such success that 
‘countries like the United Kingdom, 
Germany and Italy have reached the 
stage where about 75% of their 
commercial vehicles are powered 
with Diesel engines, with the result 
that the cost of transport in those 
countries is by comparison consid- 
erably lower than in Canada. Can- 
ada, however, has begun to grasp the 
effect the Diesel-engined vehicle has 
upon the cost of transport and dur- 
ing recent years a number of such 
vehicles, using low price heavy dis- 
tillate fuel, have been acquired for 
service from the Atlantic to the 
Pacific. 

Although these vehicles are 
known as Diesel trucks or buses, it 
is more accurate to describe them 
as being fitted with compression 
ignition oil engines. 

In 1890 Akroyd Stuart, an English- 
man, produced his new airless injec- 
tion cycle. In 1891 his patent rights 
were sold to Hornsby’s in England 
who manufactured and sold the first 
of this type of engine. It was not 
until 1897 that Dr Diesel produced 
his first commercially successful 
engine in the Augsberg works. The 
airless injection engine therefore is 
definitely British in origin. 

Common in Europe — 

The compression ignition oil 
engine is commonplace enough in 
Europe but Canada has only 
recently got on speaking terms with 
it. It may well be asked why Can- 
ada, or indeed the United States, is 
so far behind Europe in adopting 
the compression ignition oil engine. 
There ave several reasons. It is 
characteristic of the country that 
many are reluctant to spend years 
in patient development of an engine, 
the marketability of which was 
obscure at the outset. In the new 
world people are busily occupied 
today with something which can 
be sold tomorrow; that is one aspect. 
Another was the comparative low 
price of gasoline in the United States 
as a basic fuel. Finally, when engin- 
eers turned their attention to the 
design of the high-speed compres- 
sion ignition oil engine they found 
no royal road to success and realize 
that it will probably take as long 
for them to reach the high level of 
European design as it did engineers 
on that side of the Atlantic. . 

It is significant, however, that the 


about 1929 That engine 
land direct-injection oil engine. Last 
year over 235,000 h.p. 

was 


than gasoline. The absence of 
carbureter and electrical ignition 
system seems to account for greater 
overall reliability on the road. 


Simple In Design 


The engine itself is very simple. It 
is started in exactly the same way as 
a motor car engine, by means of an 
electric starter; upon descending the 
piston draws in a charge of fresh 
air, which it compresses on the up 
stroke, and in doing so raises the 
temperature of the air now com- 
pressed to approximately 1,000 deg. 
At that moment fuel oil is injected 
into the combustion space under 
pressure in the form of a spray. The 
fuel thus introduced burns and in 
expanding exerts pressure on the 
top of the piston, thus producing the 
power stroke; the piston returns to 
exaust and the cycle is complete. 
The engine has a high torque char- 


Contends 


acteristic which gives the vehicle 
better performance: by approxi- 
mately one gear. In other words a 
gasoline-engined vehicle may nego- 
tiate a given grade in second gear, 
whereas the Diesel-engined vehicle 
will negotiate the same grade in top 
gear. 

There are two main forms of 
introducing fuel into the engine. 
These are known as direct-injection 
or pre-injection—both types have 
their advantages. 


Low Cost Operation 


It has been said that the com- 
pression ignition oil engine, or 
Diesel engine, is capable of hauling 
goods and passengers over highways 
at a very low cost, but perhaps we 
should enquire more deeply into 
what these comparative costs are. A 
number of Canadian oil engine 
users oe not purchased new oil 


COMPRESSION IGNITION ENGINE | 
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Holders - of ‘Mortgage 
Bonds and Debentures 


|< Get Final Dividend ~ 


was made to 


out of the proceeds from the sale. 
additional and final payment of 
2.729 cents on the dollar’ was made 


this | in Feb., 1937, to first mortgage bond- 


A concern, responsible for pas- 
senger transport in a large Canadian 
city, operates 29-passenger gasoline- 
engined buses; these buses gave 
about five miles to the gallon, of 
gasoline. A f ago these 
same buses were converted to Diesel 
engines and the fuel consumption 
was at once modified to between 10 
and 12 miles to the gallon of fuel oil. 
That state of affairs has remain 
constant with no increased cost of 
maintenance. These are only two of 
many typical examples of what the 
Diesel engine can do for transport. 


, Proper Medium 

When the volume of goods to be 
transported is fairly constant and 
the distance such that the equipment 
will run about 40,000 or more miles 
per annum, the oil engine is an 
economical medium to use. Vehicle 
manufacturers are in a position to 
supply the Diesel-engined vehicle 
at a comparatively small premium 
over and above the gasoline price. 
One. well-known British tractor 
chassis only costs $720 more when 
the oil engine is fitted and if, as may 
be the case, a saving in fuel costs of 
2-1/3 cents per mile is possible, it 
should not take long to.earn the 
premium. 

The compression ignition engine 
is governed in the matter of revolu- 
tions per minute; this speed is set by 
the manufacturer and providing the 
injection pump is not interfered 
with, remains constant. In some 
cases the maximum speed of the 
engine, say 1,950 r.p.m,, gives satis- 
factory vehicle road speed while in 
others, where higher road speeds are 
required, the incorporation of an 
overdrive in the gearbox or the 
fitting! of a high rear axle ratio 
solves that: problem. , 


For Lumbering 


Oil engine vehicles are eminently 
suited to areas without paved high- 
ways. For instance, there is the field 
of lumber. A large firm in eastern 
Canada used gasoline-engined trac- 
tors hauling sleighs loaded with logs 
over ice roads. Approximately 90 
gallons of gasoline were consumed 
in a 24-hour shift on-this work. 
About three years ago the firm 
put in a fleet of Diesel-engined 
tractors to perform that same duty 
and the daily fuel consumption was 
reduced to approximately 30 gallons. 

Another phase of the uses to 
which the high-speed Diesel is 
adapted is that for portable or semi- 
portable power units for industrial 
purposes. er a gasoline 
engine can or has been applied it is 
feasible and definitely more econ- 
omical to use an oil engine. 

Since the weight of the modern 
high-speed Diesel is about the same 
as a gasoline engine (the engine 


typified in the new REO TRUCKS) ° 


Economical — Dependable — Powerful 


Backed by a long, brilliant and successful record of achievement 
in truck and bus manufacturing, REO concentrates in the field 
of commercial transportation. Every research, engineering, 
manufacturing, sales and service facility of this great organiza- 
tion is devoted to the sipgle purpose of producing the finest 
and most complete line of commercial vehicles. 


_ REO, Medel 235, Heavy Duty Truck 
° featuring six-wheel attachment. 


holders, bringing total received to 
64.569% of face value. 


illustrated weighs. only 100 Ib. more 
than its gasoline sister) it is emin- 
ently suitable for inaccessible points 
in the north country where : the 
weight factor is important. The 
handling. of these units by airplane 
transport is easily accomplished and 
mines in the far north can obtain 
power from these engines at consid- 
erably greater economy than with 
the gasoline engine. The high speed 
oil engine is. being applied to. the 
operation of air compressors, electric 
generators, pumping and ‘hoisting 


ed | equipment, in fact all those power 


requirements necessary to the pros- 
pective mining properties. 


J. E. Woods Director 
of Home Investment Assn. 


J. Elmer Woods, vice-president 
and general manager of Oldfield; 
Kirby & Gardner, Winnipeg real 
estate firm, has been elected a direc- 
tor of Home Investment & Savings 
Association. He also’ becomes a di- 
rector of Home Securities Ltd., sub- 
sidiary of the association. 

Mr. Woods is a director of the 
Manitoba Farm Loans Association 
and of National Tent & Awning Co. 
and vice-president of Economic 
Trust Co. 


Terente Montreal Vancouver 


April 24, 1937 


(Quints Acquire 


ers to import foreign radio sets for 
sale here, it is claimed. Under 
existing conditions radio sets may 
be imported’ by individuals but 
not for resale to the public. 

Radio dealers admit that with- 
out the present patent protection 
dealersin Canada might import 
low-priced, mass-produced radio 
sets and undersell the Canadian 
retail radio trade. 

Canadian Radio: Patents Lid. 
the radio patent pool of five radio 


in discussion of anti-combine laws. 
It was claimed. by Hon. C. H. 
Cahan that an organization such 
as that, described by Mr. Stevens 
would be illegal under the amend- 
ed Combines Investigation Act. 


St. Lawrence Alloys 
- Starts Work on Addition 


From Our Own Correspondent 

MONTREAL. —St. Lawrence 
Alloys, which established: a plant at 
Beauharnois a short time ago, has 
started work. on enlargement of the 
plant. .Five.new ‘furnaces will be 
installed and the task will employ 
between 70 and 100 men. 

The increase in’ activities has 
benefitted Beauharnois Light, Heat 
and’ Power. Deliveries of both 
primary and secondary power to the 
St. Lawrence Alloys now total 
around 30,000 h.p. 


s 


Maple Sugar Outpu' 
Estimated maple sugar production 
in New Brunswick last year is given 
at 131,512 pounds and of syrup, 11,203 
gallons. The provincial’ Department 
of Agriculture reports that produc- 
ers continue their policy of promot- 
ing improved methods of making 

- and packing maple products. 


fe . 


markable Command of 
Language 


At the age of two years and ie, 
ostensibly finished advertises 
ostensibly finished adv 8 Writ. 
ers. ne is Aer eee of P. H 
Erbes, Jr., g in the 
issue of Printers’ Ink, 

Instead of the limited voce 
of 15 words each in French esi, 
mated recently by Dr. Allan Datos 
mand 141 words, 117 in English ang 
2% in French. Basing his 
sions on the amount of direct qu 
testimonial advertising that ha 
appeared in recent Canadian and 
American periodicals featuring 
syrup and soap, he is forced to the 
conclusion that either Dr, Dafoe 
cannot hear very well or canno 


count. 

a Dionne Institute which wou 
serve as a clearing house for all 
information and public sta 
concerning the quintuplets. In th. 
present state of unregulated compe. 
tition among Dionne clients, cop. 
cludes Mr. Erbes, spring pj 
are being published in January, 


Investment Foundation 
Share Equity Scores Gain 


From Our Own Correspondent 

MONTREAL.—Investment Foun. 
dation has, in addition to the regular 
quarterly dividend of 50 cents 4 
share (being at the rate of 4% per 
annum) has declared a further 
dividend of 75 cents a slmre on 
account of arrears. 

In a letter to shareholders, the 
management states that, based on 
current prices at Mar. 31, 1937, the 
preferred stock, which has a par 
value of $50, had a liquidating valye 
of $65.75; common stock approxi. 
mately $17.75 a share; and the units, 
approximately $73.50. 

At the end of 1936 the equity back 
of the common stock amounted ty 
$15.46, as compared with $11.06 a 
share on Sept. 30, and $8.58 a share 
on June 30, 1936. 


Placer at Cariboo 

Springlike weather is attracting 
placer miners back to the Cariboo 
country, and considerable hauli 
has been done of hydraulic equip. 
ment and supplies. Consolidate 
Gold Alluvials, financed by British 
capital, expects to have an all-time 
record in production at its Sander. 
son and Melvin mines for March, 


IF iT’s A Jevland, piESEL TRUCK 
IT'S A LOAD ‘OFF YOUR 


RUNNING COSTS TOO 


quality and efficiency are 


REO Speed Delivery, Half-ton Pane! Truck 
with REO-built Silver Crown Engine: 


The REO line is complete, ranging from '/2-ton Speed Delivery, 
to the big 4 to 6-ton models in trucks. They are powered by 
the famous REO-built Silver Crown Engines in the light trucks 
and the Gold Crown Engines in the Heavy Duty models. REO 
Safety Buses also feature the Gold Crown Engine. 


Before you buy ANY truck compare 


its specifications with REO 


REO MOTOR COMPANY. OF CANADA LIMITED, TORONTO (Leaside): CANADA 
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Asbestos Corp. 
Plans New Deal 


Consider Scheme to Clear 
Way For Dividends; 
Sales Status Outlined 


From Our Own Correspondent 

ONTREAL.—Financing will be 
undertaken by Asbestos Corp, to rid 
the company of the obligation to 

$250,000 of income bonds a year, 
en obligetion which must be met 
before a dividend can be declared, 


10 ee » 


“Company Reports 


Can. Co-op. Wool Growers 


a ra . 


Income and & Account 
Feb. 28 


according to a statement made by/| Less 


R. W. Steele, president, at the 
annua! meeting of shareholders. 

During the first quarter of this 
year Mr. Steele told the sharehold- 
ers, actual shipments have about 
equalled those of the first quarter of 
last year. 

“While we may look for ine 
creased sales, we must also expect 
increased costs,” he warned, “Prac- 
tically every commodity used in 
the mines has advan in price, 
including a@ particular steel of 
which we use large quantities. 
Owing to the practice which is 
universal in this business of 
gelling by annual contract, any 
betterment from increased prices 
for asbestos cannot be obtained 
until after the close of the year. 

“All due obligations have now 
been met with the one exception 
which was noted by the auditors 
on the balance sheet—namely the 
obligation to buy §250,000 of 
income bonds per year before 
dividends can be declared. To rid 
the company of this obligation 
some financing will be required 
and the subject is now receiving 
the careful consideration of your 
directors.” 


Nova Scotia Bids 
For Co-operation 


From Our Own Correspondent 

MONTREAL. ~ Privately - owned 
power utilities in Nova Scotia will 
be able to take part in the Govern- 
ment’s plans for the extension of 
electrification by the Nova Scotia 
Power Commission into rural dis- 
tricts, 

A bill has been passed by the 
Provincial Legislature which gives 
the Commission authority to con- 
tract with a public utility to pay 
part of the cost of serving any 
rural power extension constructed 
by the utility. 

Provision is made in the Act, how- 
ever, that the utility would have to 
obtain not less than an average of 
three contracts e mile-or the equiva- 
lent and, further, the Government 
would have to be satisfied that there 
would be at least an average of six 
potential customers a mile in the 
district to be served. 

No contribution would be made by 
the Government to the utility if the 
average number of customers per 
awe was equal to or greater than 
ive, 


St. Basile Paper Mill 
Control Changes Hands 


From Oar Own Correspondent 

MONTREAL.—W. C. Wylie Co. 
Inc. and associates of Montreal, have 
acquired the paper mil! at St. Basile, 
Portneuf Co., formerly the property 
of the Eastern Paper and Pulp Mills 
Corp. The mill will be put into 
immediate operation and will give 
employment to 60 men. 


Hon. T. Ahearn Joins ~ 
Montreal Telegraph Board 


From Our Own Correspondent 

MONTREAL,—Hon, Thomas 
Ahearn, of Ottawa, has been elected 
to fill the vacaney on the Board of 
Montreal Telegraph Coe, caused by 
the resignation of James B, Pater- 
fon, vice-president, Charles F, Sise, 
of the Bell Telephone Co., a direc- 
tor, has been elected to the office 
of vice-president, 


Net ee etereeeee 
Lees! Dividend teteree 


West Kootenay Power and Light 
Co. reports consolidated income in 
1936 ef over $3.2 millions as com- 
pared with about $3 millions in 1035. 
In addition to the re dividends 
on the preferred stock, the company 
paid a dividend of 10% on the com- 
mon, all of which is held by the 
parent company, Consolidated Min- 
ing and Smelting Co, of Canada, 


Consolidated balance sheet as at 
Dec. 31, 1936, does not show any 
material changes from that reported 
for 1935. Outstanding funded debt 
now stands at $6.5 millions, a re- 
duction during the year of $149,000. 
Net working capital stands at near- 
ly $3.6 millions as against $2.4 mil- 
lions at the close of 1935. 


Income and Surplus Account 
Years Ended Dec. 31 


$ 
Gross income 3,262,645 
Less: Oper. expenses . 1,110,688 
General exxpenses .. 184,242 
Bond interest 266,494 
m. on interest .. 3.648 
Debt discount 


Other interest 


2 
Income A@Xe@s ..+0++% 452,617 


Net income 
Less: Pid, dividends ,. 
Com. dividends.. 
617,888 
Working Capital 
mk 
4,326,055 
737,058 
3,588,997 


Current assets 
Current liabilities .... 


Working capital 


Geo. Weston Ltd. 

In issuing the: first quarterly 
statement published by Gedrge Wes- 
ton Ltd., F. W. St. Lawrence, man- 
aging director, states that decreased 
earnings have been experienced by 
the bread company due to rapid rise 
in price of flour, but that economy 
of operations and higher volurhe 
bring earnings up. 

. come Statement 
. | Dhrée Months Ended Maw at... >, 
Soe wee ee 1987 iss 
. x tie 101,249 
“27625. 25,052 
90,739 76,197 


| Net oper. profit 
| Leas: Depreciation .. 


| Net before inc. tax ... 


Gatineau Power 

Gatineau Power Co. reports an 
operating profit of about $8,1 mil- 
lions in 1936, as against over $9.2 
millions in the previous year. Other 
income remained about the same. 
Revenue received from Ontario 
Hydro amounted to $3 millions, a 
drop of $1.5 million from 1935. Sales 
to affiliated companies and other 
markets recorded some increase, 
which enabled the revenue to be 
maintained on a fairly satisfactory 
basis in view of the rearrangement 
of the Onterio Hydro contract, The 
net income available for interest and 
depreciation amounted to $6.7 mils 
lions as against $7,8 millions in 1935, 

Gatineau’s balance sheet shows @ 
reduction in outstanding debt. First 


34,500 | niet profit .. 
52 Add: Prev. 
1934 «. f, 
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mortgage bonds declined during the, for 


year from over 
lions. The 6% 


ures were reduced from about $9.6) compared with § 

millions to $8.4 millions, while the| 1935. a 

from | 17 cents a share on the common, con- 
trasting with of 87 


series B debentures 


$69.1 to $68.7 mil- a ee ee 
sinking fund debent-| a share for the. 8% preferrec 


nt 


in 
There a deficit of about 


declined 
67.5 millions to’ $6.4 millions. Prop- 


erty 
$201 


wick Electric 


Power Commission 
was reduced from $69,111 to $34,555 


Account. . 
1935 


9.200116 
580,494 taxation. 


pos — stood at 
388 at the end of the year, @ 

of about $12,000, while the 
serial obligation due New Bruns- 


share in 1935. ot. 


duced some b 
ports volume of sales 1936 was 
about 11%% above that for at 
attributes the decline of earnings 1 
increased prices for erude oil, 
— lower prices for fin- 
ished prod and also to increased 
with other oil distribu. 


701 


991 
4,041 


Me daTene 
1'504'840 
648,552 


seeeeeeee 


Net profit 
Less! Dividends ...... 


t on bonds .... 75,645 
Can. Hydro debt. ... 13,004,224 
Less’ Add. deprec, . . 7,125,500 
Surplus forward 9,406,484 

Working —“, 


Current assets .. 
Current liabilities ... 


Working capital ..... 


Morrison Brass 


Operations of Morrison 
Corp. showed slight improvement in 
1936, operating profit and working 
capital both increasing. Operating 
profit amounted to $24,731 as com- 
pared with $301 in the previous year. 
Sales of the company’s own man- 
ufactured goods increased by 17.5% 
during 1936, 
Income and & s Account 
Years Ended Dec. 31 
1936 


709,659 
418,611 


rating profit 
oper Bond in 


-——— Operating profit ..... 
1,500 Less: 


me eprcauon <> Sais See 
eee ’ 
ion a... ae 35°00 
Net profit .... ° "195.985 
: Pref, dividends. 
Common dividends . 


Surplus for jo 
Add: Prev. surplus ... 
Less: Addit. inc. tax . 


. 613,915 909,843 
Work Capital Position 
ea 1036 


° 
1935 


8 
Current assets ‘ 2.847.471 2,504,534 
Current liabilities ... 999,768 472,493 


Working capital ....., 1,847,702 2,033,043 


Inter. Metal Industries 

International Metal Industries 
Ltd., Toronto, reports net profit in 
1936 equivalent to $7.77 a share on 
all 6% preferred shares, contrasting 
with a loss of $13.42 a share in 1935. 
After allowing for one year’s pre- 
ferred dividends, the 1036 earnings 
were equivalent to 43 cents a share 
on the class A common stock con- 
trasting with-a deficit of $4.66 a 


301 | share in 1935. Arrears of dividends 


544) at the close of 1936 amounted to 


Prov. taxes 
Prepaid expenses .. 
Sundry expenses ... 


versed 


Deficit forward ..,.;> 
*Deficit or loss. 
Working Capita! 
z 
Curren 548,240 
Curren 487,264 


Working capital ..... 61,976 


. Can. Marconi 


Canadian Marconi Co, reports a 
total ingome of $407,877 for 1936. 
This contrasts with $305,493 the year 
before. After providing for all 


charges, there was a surplus of $154,- | 045) Exec 


$16, as against $88,660 in 1935, 

The balance sheet at the end of 
last year features an increase in ac- 
counts receivable from $450,168 to 

7,286 and an advance in cash on 

and from $80,759 to $282,944. There 


‘was no write-off in the value of 


patept rights, while investments fp 
— companies remain ul. 
changed. 
Income and Surplus Account 
Years Ended Dec. 31 
1936 1935 
Gross revenue 407,877 
Less: Depreciation ores 171,408 
Directors’ fees 6 
Exec. salaries ...cse« 
Legal @Xpense .sooee 
Income aX ..+.-se08 


305, 
164,1 
1, 
34, 
3,011 
7, 


Surplus .....sciscce eee 
Previous surplus ....; 


Surplus ¢dorward 250,916 
Working Capital 
1836 


Current assets 1,260,900 
Current liabilities .... 170,648 


Working capital ,,..., 1,887,072 1,000,261 


Canadian Oil Companies 

Canadian Oil Companies Ltd., To- 
ronto, reports operating profits for 
1936 nearly as high as in 1935. Ine 
erease of some §106,500 in reserve 


| $27.75 per preferred share, 


The 1936 earnings are reflected 


-——— | {in the increase of some $328.000 in 


working capital. The principal 


97,313) change is elimination of a bank loan 


of $500,000 among current liabilities 
effected by reduction of approxi- 
mately the same amount in market- 
able securities among current assets. 

The reserve of $180,000 for con- 
tingencies set up in 1935 stands at 
$125,000 in the balance sheet after 
addition of $80,000 in 1936, apparent- 


006! ly reflecting appropriations of $135,- 


000 in the latter year, 


Income and Surplus Account 
Years En » oh 
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rating profit ...... 060,841 
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0 
Aad: T ‘Le income .... 


351,365 
*316,803 


u 134,562 
or deficit. : 
Working Cagisel 
936 


“216,803 


“1935 


4,473,217 
973,932 


3,499,285 


$ 
- 4,399,493 
572,257 


Current assets 
Current liabilities ... 


Working capital 


Lord Nelson Hotel Co. 

Lord Nelson Hotel Co,, Halifax, 
reports an im nt of $18,067 in 
operating revenue 1936 as com- 
pared with” 1935, Operating ex- 
penses, however, wer up $12,233, 
leaving a loss of $6,490 as compared 
with $12,334, before bond interest 
or depreciation, *‘ 

Payment of interest on the com- 

ny’s $600,000 of 4% first mortgage 
onds is guaranteed by Canadian 


Pacific Railway Co. but sinking}, 


fund installments of $48,000 are un- 
paid. Advances from C, P. R., plus 
accrued interest, amounted to $243,- 
149 at Dee, $1, 1936, an increase of 
$36,313 over 1935 amounts. 


Income and Deficit Account 
Years Ended des, a 
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Oper. loss oe 


Add: Depreciation .... 94 
Bond terest ereeee 


1935 


165,236 
177,560 
12,324 


24,000 
24,000 


60,324 
331,389 
5,092 


Oper. revenue . ....+ 
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14,765 


6,942 


26,930 
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Int. Bronze Powders 

International Bronze Powders’ 
statement for 1936 reveals a net 
income cf $242,402 as compared with 
$301,553 for 1935. After the write-off 
of various charges, including divi- 
dends there was a deficit of $1,421, 
as against a surplus in 1935 of $120,- 
815. Dividends were less in the lat- 
ter year. Sales during the year total- 
led nearly $2.7 millions, as against 
$2.1 millions for 1935. 
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Crow’s Nest Pass Coal Co. | pared wi 


Net profit equal to $447 a share 
on its common stock are reported 
Crow's Nest Pass Coal Co. for 
1936 as c ed with $3.51 a share 
in 1985. Distribution to sharchold- 
ers totalled $7 a share in 1936 of 
which approximately one half came 
from depreciation and depletion re- 
serves as a return of capital. The 
a share paid in 1935 came entirely 
rom these reserves. ‘ 
Coal mined in 1936 amounted to 
514,163 tons against 444,794 tons in 
1935. Coke production was 34,000 
tons in 1936 and 27,0645 tons in 1935. 


at inted Beg 


& 
467,572 
23,320 
4,1 


Oper. profit 361,038 
Add: Int, on securities 25,806 
Other interest 

Sundry income... 
Profit on sale of secs, 


Total income 
Less: 7 salaries... 


ven ° 
a owe eoeers 
prec ON seccees 
Depletion orreeeeeees 
Bad debts .....s00+- 387 
Tax provision ooss+ 43,579 


Net profit 278,130 
Less dist. to shareholders: 
From reserves t> * 


Dec, 31 
Distrib, in 1936: 
From 1935 profits. 


rec, 
plet, res, 
Inc. tax adjust 


Deficit forward 887,923 
Working Capital 


Current assets + 1,688,960 
Current liabilities .... 171,493 


Working capital ...... 1,961,467 - 1,511,059 


Supersilk Hosiery Mills 


Net profit of $34,429 reported by 
Supersilk Hosery Mills, London; 
Ont., for 1986 compares with $31,- 
848 for 1935, This was equal to $7.06 
a share on the 4,881 7% preferred 
shares in 1936 and $6.52 in 1935, 
Sales during 1936 amounted to over 

000, It is understood that the 
irst quarter of 1987 showed a sub- 
stantial improvement over the cor- 


,000 
119,290 
51,416 


131,227 
216,131 
216,695 


4530 | responding period of 193 
389,727 


W. S. Thompson, president, states 
that the new securities issued under 


204 | Exch, thereon ..000+0s 
) | Depreciation 


Surplus 
‘os surplus 


35,063 | Working capital ..,., 


in income 
sources, \ 


The financial position shows rela- 
tively few changes. The outstanding 
funded debt was reduced during the 
year by $60,000. 

Income and Surplus Account 
Years Dec. ft 
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Totul income .,.see00» 
Bond interest ...+0009+ 


Income taxes Gaaateee ’ 
Amortization 41,460 


471,005 

360,000 

210,000 

28,150  *98,005 
$497,978 

200,000 

199,683 


fd, to deprec. .,..... 
Surplus forward 
"Deficit. > 
Werking Capita! 
1936 


$ 
723,556 
486,049 


239,507 


Brown Co. 

Operations of the Brown Co, for 
the fiscal year ended Nov. 28, 1936, 
showed a deficit, but the first quar- 
ter this year evidenced improve- 
ment, according to a report subs 
mitted by the trustee to United 
States district court, 

During the first quarter of the 
present year net sales rose $979,903 
above the same period in 1935-36. 
After allowing for deferred bond in- 
terest and depreciation, results for 
the quarter left a net income of 
$207,762 for all dividend require- 
ments on the 100,000 shares of 6% 


1935 


$ 
708,764 
508,954 


199,810 


Current assets .. 
Current liabilities ..,, 
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economi e 
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NORTHWEST AIRLINES 


“PARALLELS THE 49TH PARALLEL” 


preferred stock outstanding. 

For the fiscal year ended Nov. 28 
last, the consolidated companies 
showed a deficit of $1.7 million 
against a deficit of $2.2 millions in 
the previous 12 months, Net sales in 
the 1986 year increased $1.7 million 
over 1935 to a total of $17.8 millions. 
, The report includes all operations 
of the consolidated companies, the 
Brown Co. and its U. S. subsidiaries, 
and the Brown Corp., wholly-owned 


§ | subsidiary, which operates Canadian 


properties in Quebec. 


09) | Supertest Petroleum Corp. 


Supertest Petroleum Corp., Lon- 
don, Ont,, shows profit of $381,410 
from operations in 1936 compared 
with $352.°60 in 1998, This indicates 
coverage for the dividends of $136,- 
566 paid for the year, The com- 


greatér deficiency in working ¢ap- 
ital. Capital assets and depreciation 
reserve are not shown et 

J. G, Thompson, state 
that directors feel that in 1987 an im- 
provement in the cash position 
should be effected. 


Community Trusts Corp. 

Community Trusts Corp. Chat- 
ham, Ont., reports a slight decrease 
in net profits for 1936 as compared 
with 1935. The company, however, 
has made pro in its various de- 
partments and total assets have in- 
creased to $1,272,084 from $1,095,074, 
nes estates under administra- 
tion, 


Earnings Record 
aT § Net 


tal Profits 
8 8 


pany redeemed all $208,300 of class| 1 


A preferred stock and reduced 
mortgages by some $19,000 to $11,300. 
This apparently involved outlay of 
about $248,000. Combined with divi- 
dends the outlaya would total about 
$385,000, not greatiy in excess of the 
stated profits. 

The 1936 report shows an excess 
of $153,128 in current liabilities 


Inv’t certif. ....-.+.- ° 
Trust deposits 


above current assets. In 1935, the | Secured by 


excess was-$50,558, Information in 
the 1936 statement is insufficient to 
show precisely what changes in 
fixed assets and depreciation re- 
serves may have contributed to the 


Mortgages & int. .. 
Net cap. ac. assets . 
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Firestone Keeps Pace 
With Modern 


| s 
Transportation 
Se esTONe leadership in the tire industry is clearly 
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demonstrated in the development and manufacture 
of safe, economical tires. History shows that almost 
every important practical advance in tire design has 
been pioneered by Firestone, And consistent per- 
formance records PROVE Firestone tires safer, longer- 
wearing and most economical. 
Firestone Gum-Dipped Cords are cooler running and have 
58% longer Sues if » Two Extra Cord Plies sale the tread 
make the tire safe at any speed. The Scientifically Designed 

Tread is balanced-built for maximum traction, menace | 


d long, cor. In every way, they meet the 
of Modern jroniparvation. Specify Firestone tires ‘vhen order- 


The balance sheet is featured by 
a gain in net working capital. Cash 
on hand Increased from $253,147 to 
$453,019. Inventories are up over 


| gq 60% at $658,192, Investment in sub- 
a te sidiaries increased from $120,000 to 
' $177,171, while other investments 
) rade e advanced from §$70.500 to $329,872. 
© 


‘$ Fixed assets now stand at $1.5 mil- 
“tor, ALASKA 


lion as against $1.3 million a year 
ago. The expansion in assets is re- 
flected in part by an increase in 
rred stock of $2,- 

Q-DAY CRUISES ::itthaitrimng,  ppecial 1-DAY CRUISES... 

Up rugged, mountain-flanked coasts to Alert Bay, to Sitka and Skagway. On Princess Charlotte from ing new equipment. When replacing tires, see the nearest 

Prince Rupert, Ketchikan, Wrangell, Taku Glacier, Vancouver June 22 and August 3. Calls at Ocean e FI d 

J from V; . Falls, Ketchikan, Juneau, Wrangell and other Income tax ...++++9 restone decier. 

Vida, eritaks sane) rom Yancouver, ‘ . ting ‘ ... aside trip through the Behm Adjustments epeeeer 1 81 

$95 Tp Casal, £6 bours ot Skagway ie a and West Wstet"Dividende’ssccs7 248 } 


included egeept at Skagway .. - White Passto Whitel Lake Bennett and West 248,623 
Taku Arm. All expenses from Vancouver, Victoria Previous spencer wets aay'is7 
See Bankh and Lake Louise 
Enroute 


Seattle. included _ eit 

cunt Marenimin gt TR [Pee 
Working sa} 

World-famed Canadian Rockies resorts, Low 

round-trip summer rail fares to North Pacific 


s 
eves 1,621,371 
846 
Coast points. 
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Panel Truck 
Engine. 
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$ 
oO ting profit .,.-. 921,067 
Olner Inettne necetide, 12,896 


ross revenue eereeeer 
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See your local agent or any 
Canadian Pacific Office. 


Gurrent 


ties ;..- 


Claude Neon General Advertising 
reports a moderate improvement in 
1936, net loss of $92,327 comparing 
eer ne ore ee 
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‘Pattullo aK 
Election Race 


Well | in Lead 


Odds Favor Govt. as B. C. 


Campaign Opens — 
Opposition Split 
From Our Own Correspondent 

VANCOUVER. — At least six 
parties will be bidding for support 
when British Columbians go to the 
polls in a provincial election June 1, 
but the odds favor the Pattullo 
Government at this juncture not- 
withstanding a series of barriers re- 
cently erected that will have to be 
hurdled somehow during the next 
month, 

Fortunes seem to favor the party 
in office chiefly because it is in 
office, and because the opposition 
is still disorganized. The govern- 
ment has several awkward issues 
on its hands, notably health insur- 
ance and the handling of the 
Hedley Amalgamated Gold Mines 
scandal, but to offset these diffi- 
culties it has the spending of $6 
millions on roads and public works 
in its control and a well-knit 
political organization at its com- 
mand in every section of the 
province. 

Conservatives Weak 

Ever since the rout of the Tolmie 
Government in 1933 the Conser-| 
vatives have been lacking in 
strength and unity, and Mr. Pattullo 
and his ministers have been suffi- 
ciently cautious in their public 
policies not to antagonize any pow- 
erful groups likely to exercise 
important political influence. 

The C.CF. is still without strong 
leadership. It is a party which 
flourished on widespread discon- 
tent, unemployment and wage cuts. 
Now that better times have come to 
British Columbia the C.C.F. has! 
lost some of its appeal, and the} 
party in power has conversely 
gained. 

Of the other parties in the field, 
Social Credit is the only one worth | 
specifying at this juncture. Failure | 
of the Alberta experiment and the 
fiasco that resulted from Premier 
Aberhart’s reported attempt to con- | 
vert B.C. through the agency of | 
missionaries have certainly not | 
helped the Social Credit chances in | 
this province. 

Present standing of the parties in 
the legislature ‘is: Liberals, 33; 
Social] Constructive, 5; C.CF., 3; 
Labor, 1; Non-partisan Independ- | 
ent, 2; Unionist, 1; vacant, 2. 

Premier Pattullo will base his | 
fight on the better terms issue—not | 
a very new idea, but always a| 
potent platform subject. Liberal | 
speakers will emphasize the argu- | 
ments developed by Dr. W. A. Car- 
rothers, of the government's econ- | 
omic council, and others, that | 
British Columbia has been paying | 
tribute to the east because of high | 
tariffs and the necessity of B.C. to, 


Social 


New Alberta Act Provides for Appropriation 


Of One Quarter of 


EDMONTON.—The third 


Provincial Revenues for 


Account to Back New Credit Scheme 


chapter 
of Social Credit legislation is now}, 


on the statute books, and what: is 
undoubtedly to be the final effort 
of the Alberta Government to sum- 
mon a new economic system from 
the dream worlds of Mr. Aberhart 
and Major Douglas, is under way. 

The latest formula for introduc- 
ing a Social Credit system hinges 
upon a new provincial credit ac- 
count opened in the Alberta treas- 
ury. This account was “hereby 
created” at the nod of the lieuten- 
ant-governor, Hon. J. C. Bowen. 

While it is from:this provincial 
credit account that all the blessings 
of the new economics are author- 
ized to flow, the account is at the 
moment empty. If and when a new 
Social Credit board of five loyal 
back-bench supporters of Mr. Aber- 
hart can locate and prevail upon 
three to five individuals to act as 
commissioners to administer the 
act, some figures will be put down 
in the account. 


“The Commission,” says the 
new act, “shall determine for 
each year the value of the unused 
capacity of industries and people 
of Alberta for the production of 
wanted goods and services; which 
amount shall be credited to the 
provincial credit account.” 


A Costly Joker 


This scheme was described by a 
number of members as a “joke” 
but the joke appears in different 


import protected manufactured - 


goods from the east while compet- | 
ing in world markets with its own 
primary products. 


capacity for production” to provide|- 


backing for social credit, the act 
goes on to link up the provincial 
treasury with the scheme, so that 
provincial revenues, up to one- 
quarter of the annual cash income, 
may be thrown behind the credit 


account. 

Unlike the old, abortive Alberta 
Credit House Act, the credits of Mr. 
Aberhart’s new act will be ex- 
changeable on demand into cash. 

The new commission will have a 
similar duty, a duty which in fact 
involves the transfer of financial 
control from the Government to the 
commission. The act reads: 


“The commission shall have 
authority to take any necessary 
steps which may be required to 
establish and maintain a reserve 
of financial credit sufficient to 
assure that treasury credit certifi- 
cates shall always be honored in 
terms of currency in the extra- 
provincial market.” 


Section 34 provides that “one- 
fourth of the provincial revenues in 
each fiscal year over and above the 
amount required to balance the 
normal budget estimates for that 
year,” shall be set aside as a retire- 
ment fund for credit certificates, 

Plainly, if the new scheme is 
actually put into operation, a con- 
siderable sum could be drawn from 
the treasury to keep it afloat. 


Futile Efforts Abandoned 


The new measure is the Alberta 
Social Credit Act. It wipes out two, 
former futile acts, from which here 
and there sections have been picked 
up. It also incorporates clauses 
deriving from the Goldsborough 
Social Credit Bill, a measure model- 
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order-in-council. 

Sectidn 10 provides that, by 
order-in-council, the Government 
may pay “all claims” owing by it in 
Alberta Credit, and that it may ex- 
tend the same privilege to private 
citizens to pay off “any claim pay- 
able within the province,” as long 
as it is in the order-in- 
council. 1 parties must agree to 
the terms before payments in Al- 
berta Credit are valid. 


New Exchange Medium 


The act envisages the appearance 
of a new medium of exchange in 
Alberta, fulfilling the functions of 
money, though the exact nature and 
description is left for later decision. 
The term used is “credit voucher,” 
by means of which social credit will 
circulate. 

The complicated provisions of the 
bill, which contains 50 lengthy 
sections, divide administrative pow- 
ers three ways, so that, according 
to several outspoken insurgents in 
the legislature, Alberta will have, 
in effeet, three cabinets operating 
the new system. 

The machinery of the. act begins 
with a five-member board. Mem- 
bers and their constituencies, named 
in the act, are G. L. MacLachlan, 
Coronation, the chairman; F. M. 
Baker, Clover Bar, secretary; Dr. 
J. L. McPherson, Vegreville; W. E. 
Hayes, Stoney Plain, and S. 
Berg, Alexandra. Duties of the 


ary Committee to 
repare Case for 
Commission 


parties. 

“I think we are looked upon by 
other governments as queer,” said 
Mr. Aberhart, “but we don’t want 
to be regarded that way. We 
wish to show that we are anxious 
to co-operate as far.as we are able.” 

He added that he felt certain the 
enquiry would show that Alberta 
was not réceiving its fair share of 
revenues. : =% 

The proposal to assist the enquiry, 
when such intention was first indi- 
cated. by Mr. Aberhart, has been 


‘| criticized by insurgent Social Credit 


HON. SOLON E. LOW 


also the likelihood that the experts 
would begin to flock to Alberta. 


Unused Capacity 


The credit system itself starts 
with the provincial credit account, 
representing unused productive 
capacity or “the difference between 
total consumption and productive 


services “for the preceding three 
months’ period for which figures 
shall be available, plus the estimate 
of exports ... plus a fixed percent- 
age for capital depreciation, to be 
determined according to the esti- 
mates of the commission.” In order 
to have the figures available as re- 
quired, the commission will estab- 
lish its own statistics bureau. 
Students of the Douglas theory 
will recognize in this, the mathe- 
matical formula which ardent Social 
Crediters regard as the “scientific” 
principle for managing the econ- 
omic system. Even insurgents 
grudgingly admitted that there was 
genuine Douglas theory in this 
feature of the act. When, ‘by mani- 
pulation of these figures, the com- 
mission sets an amount of credit as 
the sum existing in the central 
credit account, transfer may be 
made to branches of the credit 
house throughout the province, by 
means of treasury credit certifi- 
cates. This gives the branches a 


A.| supply of credit to issue to custom- 


ers. The certificates will bear no 


board include appointment of com-| interest. 


missioners for the act and the hir- 
ing of suitable technical experts. 
The commissioners will hold office 
for 10 years, 

Mr. MacLachlan’s first act was to 
cable Major Douglas to come at 
once, and the members may later 
travel to” England to canvass 
the field of economic experts, sym- 
pathetic to Social Credit. There-was 


c> March 31st, twelve of flight nationally known players ' 
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They chose Studebaker in preference to other 1 
car, jad€es you will if you inshe sila by side cunpariona 


Studebaker unreservedly asserts that the 1937 Dictator is 


Canada’s finest 6-cylinder car . 
price are invited to contest that 


gardless of name, fame or 
statement. 


World's only six with non-slam 


. - and all 9 other sixes, re- 


doors that close lightly, 


ightly and silently . . . world’s first six to offer the tri safety 

steel-reinforced-by-steel bodies, automatic hill ie and 
feather-touch hydraulic brakes . . . world’s first six to offer the 
sensational dual economy of the Fram oil cleaner and the gas- 


saving automatic ‘ 


Follow the lead of these hockey stars—see and drive the 


Studebaker Dictator and see for 


yourself—as they did—that 


' nothing less than the Dictator can seriously interest you. 


hl 


view of these popular hockey stars taking delivery of their 1937 Studebakers. 
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The main intention appears to be 
to issue credit as a retail discount. 


The discount rate will be “that per- 


centage which unused productive |, 


capacity bears to the total produc- 
tive capacity.” That is, if Alberta 
is. 10% short of using its full 
capacity for production, the cus- 
tomers in the retail stores may be 
permitted to buy goods at 10% less 


members. 

The committee to prepare a brief 
includes five Social Credit ministers, 
Hon, William Aberhart, Hon. Solon 
Low, Hon. W. A. Fallow, Hon. W. 
W. Cross, and Hon. N. E. Tanner, 
D. M. Duggan, Conservative, and C. 
G. O’Connor, Liberal. 


than prevailing prices. The mer- 
chant will keep vouchers of the 
discounts he has allowed, and de- 
posit them to his account in the 
credit house. The whole business 
will be a matter of bookkeeping 
until someone wants hard cash 


credit house to see that supplies of 
cash are on hand. 


Dividend Provision 

But the main thing Alberta voted 
for was dividends, and the act pro- 
vides them. The amount of dividend 
will depend on the credit available 
in the central credit house, and 
when a dividend is declared, each 
customer will get an entry in his 
own private account. That is all 
there is to it. By cheque, voucher, 
or some other token, the citizen 
will drawn on his account. 

As under the old act, the citizen 
may deposit cash or securities in his 
account, and thereby receive further 
credit. 

After a full year of bookkeeping, 
the central credit house will balance 
its books, by writing off any surplus 
of credit that it has. Then with a 
new year, and a new estimate or 
guess of “unused capacity,” the 
province will start over again. 

The credit thus issued, either as 
dividends or discounts, will not be 
considered taxable income. 

The retirement of credit certifi- 
cates out of treasury funds is not 
the sole safeguard against over- 
expansion of credit provided in the 
act. The commission, in times of 
stress, may launch “open market” 
operations, the nature of which is 
not detailed. As a final resort, a 
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negative discount may be imposed, 
making the price on goods higher 
than prevailing prices. This would 
necessitate customers obtaining 
supplies of credit before purchas- 
ing goods, thus draining off excess 
credit from the central office. 

As with other Social Credit acts 
in Alberta, the present one may be 
changed by order-in-council, pre- 
sumably as the Government sees 
the need of adaptation. 


Judge Suggests ~ 


Burns Settlement 


Faults on Both Sides Are 
Outlined in Strike 
Findings 
From Our Own Correspondent 

VANCOUVER.—Fault on both 
sides is found by Judge J. C. McIn- 
tosh in his investigation of the dis- 
pute between Burns & Co. and its 
striking employees here. 

Judge McIntosh advances the 
following points on which he be- 
lieves agreement may be reached: 

1. Reinstatement of 131 former 
employees, apart from nine men re- 
leased for inefficiency; 50 to be em- 
ployed this month, 41 in May and 


Looking 


g with-PooF, iters- 


40 in June. 

2. Selection of such employees to 
be determined by both sides, with 
married men given preference, 

3. Upon this settlement being 
made effective, employees shall im. 
mediately return the company’s pro 
ducts to the labor council's fair list 

4. There shall be no discrimina- 
tion toward employees because of 
union affiliations. 

5. Employees shall have the right 
to belong to any organization or as- 
sociation of their own choosing, and 
the company shall recognize’a com. 
mittee elected by all its employees 
to represent them. 

6. The nine former employees 
whose efficiency is questioned shall 
have the right to appear before the 
management to be heard. 

Judge McIntosh suggests that in 
the interests of all concerned Walter 
Williamson, manager of Burns & 
Co. here, and Harry Douglas, busi- 
ness agent for the meat cutters’ and 
packing house operators’ union 
should be transferred to other work 
in their respective organizations. 

The Burns strike began Dec. 2, 
1936, following the dismissal of 19 
men. for “inefficiency and dix 
loyalty.” Subsequently, Judge Me 
Intosh heard evidence from both 
workers and employers in a pub 
lic enquiry into the dispute. 


How much will the new 


Underwood save you: 
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@ Such an analysis of costs will prove that your 
typewriter “economy programme”, involving 
the use of outmoded and inefficient typewriters, 


is an expensive venture. 


And today, with the advent of the new 
Champion Underwood, introducing exclusive 
time-and-money saving features, your old type- 
writers—now obsolete—will cost you still more. 

‘ This new Underwood will not only save you 
unseen expense, but step up your stenographic 
efficiency to a marked degree. 

Prove for yourself, without cost or obliga- 
tion, that the new Champion Underwood 
Typewriter can save you money. Put it to trial 
on your own work and note how much more 
and better work your typists can turn out for 
_you per day—with less fatigue and noise! 

Such a test involves no obligation —’phone 


Underwood NOW. 
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‘Champion” because Underwood has won 26 World's 
(including 
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27 years of competition. 
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Five Conadins Industries Threatened By | 
Onslaught of Lewis Labor War— Plan 
To Organize Million Workers 


By GUY 8. CUNLIFFE 


ination now hovers over five major 
Canadian industries. 

The bid for international power of what has 
been denounced as the-Lewis “Labor Trust” 
has promoted active recruiting activity among 
Canadian workers in the automobile, ‘steel, 
rubber, textile and metal mining industries. 
Employers in three provinces, more than a 
score of communities and dozens of plants are 
disquieted by the prospect of having to choose 
between what they regard as industrial dic- 
tatorship or risk of disrupted relations with 
their workers. 

Efforts of C.LO. agents to mobilize workers 
in the automobile industry were halted, for 
the time being at least, by the Oshawa strike 
stalemate and the lusty resistance of Premier 
Hepburn and General Motors of Canada. But 
further clashes with industry and authority 
may result, it is feared, from threatened re- 
sumption of the C.I.O. campaign in the auto 
field, and from the organization work already 
under way in the four other industries men- 
tioned. 


> HREAT of C.LO. disturbance and dom- 


The Canadian Campaign 


PPARENT aims of the C.LO. in’ Canada 
are equivalent on a smaller scale to those 
which have produced widespread upheaval 
and outbreaks of law breaking, in the indus- 
trial labor world of the United States. Claims 
of the organizers are nearly all highly exag- 
gerated, but the activities of the organization 
in Canada are here set forth primarily for the 
information of Post readers. 

Using the last Dominion census as a basis, 
there are approximately four million em- 
ployed persons in Canada. Eliminating work- 
ers engaged in farm, fishing and hunting pur- 
suits, there is an estimated total of 1.5 million 
persons employed in manufacturing, mining, 
milling, railway,, construction and other in- 
dustries. Latest reports set at not more than 
300,000, or about 20%, the number of union- 
organized workers in Canada, drawn almost 
entirely from such industries. 

It is the remaining 80%, or about 1.2 mil- 
lion workers, from whom the C.LO hopes to 
draw recruits to strengthén the Canadian arm 
in its grip on North American industry. 

As in the United States, the Canadian effort 
to extend unionization to mass production 
workers draws its inspiration, and most, if 
not all its financial backing, from the C.LO. 
While tending to evolve into a federatiort of 
unions similar in structure and rival to the 
American Federation of Labor, the C.1L.O 
still retains the form implied by its full name 
—Committee for Industrial Organization. 

Constituting the committee are the presi- 
dents or high officers of 15 unions, of which 
10 were suspended by the AF. of L. in the 
split forced by the C.LO. campaign to organ- 
ize workers by industries instead of crafts. 
Chairman of the committee is John L. Lewis, 
head of the United Mine Workers, instigator 
and director of the, whole scheme, Commit- 
tee secretary is Charles P. Howard, president 
of the International Typographical Union, 
which has not yet been suspended from the 
AF. of L. but has endorsed Howard's action 
in supporting the C.LO. as an individual. 


15 Unions Allied 

HE 15 unions represented on the Com- 

mittee are: United Mine Workers, Amal- 
gamated Asociation of Iron, Steel and Tin 
Workers (stee] industry unit), Amalgamated 
Clothing Workers (men’s clothing), Interna- 
tional Ladies’ Garment Workers, United Tex- 
tile Workers; Oil Field, Gas Well and Refinery 
Workers; United Hatters, Cap and Millinery 
Workers; International Union of Mine, Mill 
and Smelter Workers (metal mining and mill- 
ing), Federation of Flat Glass Workers, United 
- tomobile Workers, United Rubber Work- 

Ss, United Electrical and Radio Workers; In- 
dustrial Union of Marine and Shipbuilding 
Workers, American Newspaper Guild, and In- 
ternational Typographical Union. (Like the 
Typographical union, the Newspaper Guild is 
hot suspended from the A.F. of L., but is in- 
creasingly C.1.O. in its leanings). 

Regarded also as C.LO. unions, though not 
formally affiliated, are unions of aluminum, 
sh0e-leather, and pulp-paper workers. 

The organizations embraced by the C.LO. 
May be divided into two groups. One consists 
of unions, such as Lewis’ coal miners, and the 
units in the clothing trades, which had existed 
{or some years as industrial unions within the 
AF. of L. They had achieved almost satura- 
“on-point strength in their respective fields 
Prior to the rise of the C.L.O. 
_ The second group covers the unions really 
involved in the currently militant drive to 
unite mass production workers, These are 

the unions in the steel, automobile, rubber, 
textile, oil, radio-electrical and other indus- 
trial fields in which union organization had 
made little or no headway. 


Funds from U.S. 


] NTO these fields, aggressive and spectacu- 
lar organizing campaigns were 

The bulk of the funds came and is stili com- 

ing from 

levied g special assc*sment of $1 a month per 


Member on its rebuilt menibaetale of 540,000 | 


Mn, for two months. 


ste? spporting sions sagpaoment iio’ Rubber Workers ene a in| the doctors, storekeepers, dentists, oskers 
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assisting finances from the C.LO. “war chest” 
has been made both directly to special organ- 
izers and to the unions concerned. Alloca- 
tion of funds to promote organization in the 
steel industry was inade through an auxiliary 
body called the Steel Workers Organizing 
Committee, and for the textile industry 
through another subsidiary body. 

As a result of this high pressure, high speed 
campaign, the strength of the unions affiliated 
with the C.I.O. has leaped to phenomenal 
heights. When the Committee was launched, 
an affiliated membership of one million was 
claimed. Now a total of nearly three million 
members is claimed, equal to, if not in excess 
of, the estimated membership of the unions 
remaining in the A.F. of L. Enrolment of 
the United Automobile Workers has jumped 
from 30,000 to a claimed total of 360,000, of 
the United Rubber Workers from 4,000 to 70,- 
000, of the United Textile Workers from 50,000 
to 130,000, of the steel union from 10,000 to 
300,000. These are C.I.O. estimates and are 
doubtless considerably exaggerated. 


Invasion of Canada 


HIS headlong thrust for labor power has 

now pushed across the border and is 
being directed in Canada fgainst five of the 
unorganized industries. It is concentrated at 
present on the auto, steel, rubber, textiles and 
metal mining industries in Ontario, Quebec 
and Nova Scotia. But there are indications 
that it will spread before long to other com- 
munities and other provinces, and ultimately 
be directed also against other industries, such 
as lumbering, radio-electrical manufacture, 
and oil refining. 

Chiefly capturing public attention and caus- 
ing the greatest current disruption of indus- 
try is the C.LO. bid for a hold on Canada’s 
automobile industry. Union agents have pre- 
cipitated the General Motors strike at Oshawa 
through the rapid recruiting of workers in 
General Motors plants in Oshawa, St. Cathar- 
ines and Windsor. They have also wrested 
agreements from several parts plants in 
Oshawa and are planning to organize work- 
ers in all Canadian plants supplying the in- 
dustry. 

Whichever way the Oshawa deadlock is 
settled, C.1.O. automobile organizers plan to 
seek a foothold eventually in the Ford and 
Chrysler plants in Windsor, the Hudson plant 
in Tilbury, and the International Truck estab- 
lishment at Chatham. In the meantime, Hugh 
Thompson, C.LO. automotive organizer in 
Canada, states that an effort will be made to 
bring garage mechanics and similar workers 
into the auto union and that a group of sev- 
eral hundred auto salesmen in Toronto are 
seeking affiliation. 


Steel Organization 


IDEST in scope of C.LO. activities in 

Canada at present is the effort to or- 
ganize steel workers. In post-war years, the 
Amalgamated Association of Iron, Steel and 
Tin Workers had a Canadian membership of 
8,000 in Sydney, N.S., Montreal, Toronto, Ham- 
ilton, Belleville, Sault Ste. Marie and other 
centres. It dwindled away to nothing after 
Ernest Curtis, 
Scotia steel worker, who became Canadian 
vice-president of the union, relinquished his 
leadership in 1922 and became attached to 
union headquarters in Pittsburgh’ 

Some months ago, Mr. Curtis returned to 
Canada as agent for the Steel Workers Organ- 
izing Committee to direct the effort to re- 
build the union in Central Canada. Taken ill 
in the midst of the campaign, he died several 
weeks ago. This left in charge of the drive a 
Hamilton steel worker, Milton Montgomery, 
whom Mr. Curtis had drafted as his lieuten- 
ant. With the campaign in Montreal in charge 
of Lucien Dufour, former steel worker in that 
city, the C.LO. steel drive in Canada is now 
continuing without use it is claimed of im- 
ported agitators. 

_Communities and plants in which steel or- 
ganization work is being carried on at present, 
according to organizers’ reports, are: 

Sydney and Trenton, Nova Scotia, plants of 
Dominion Steel and subsidiaries; Montreal, 
plants of Steel Co. of Canada and Vickers, 
Ltd.; Toronto, General Steel Wares, Domin- 
jon Wheel, International, Metals, Acme Screw 
and Gear, and other plants; Hamilton, Steel of 
Canada; Dominion Foundries and Steel, Inter- 
national Harvester, B. Greening Wire, and 
other plants; Welland, Page-Hersey, Electro- 
Metallurgical; Port Colborne, Canadian Furn- 
ace Co.; Chatham, several unnamed plants; 
Oshawa, Fittings Ltd., Ontario Malleable Iron 
Co.; Sarnia, Holmes Foundry Co. 

Efforts to establish the union in Nova Scotia 
are being carried on without a ‘special organ- 
izer, but under the direction of district officers 
of the United Mine Workers. Future organiz- 
ing work in Ontario is planned in Galt, Kitch- 
ener, Preston, London, Belleville and Ganan- 
oque, Workers of the Algoma Steel Corp., 
at Sault Ste. Marie, are already organized in 

an independent local union, affiliated with the 


projected. All-Canadian Congress of Labor. 


Lewis’ coal miners union, which Rubber and Textiles 
N THE rubber industry, C.L.O. recruiting in 


Canada is in charge of C. D. Lesley, from 
Manoel Sor. met 
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C.1.O. Activity In Canada: 


Chief focal points of current /C.LO. operations 
in Canada are indicated on the map above. The 
centres indicated as the scene of present activity 
are those in which agents of the C.LO. or its 
unions are at present busy, seeking recruits to 
extend the power of the Lewis “labor trust” in 
the Dominion. Towns and cities designated as 
points of future activity are those in which 
organizing work is contemplated in the near 


at Kitchener, Lesley claims to have enrolled 
a large proportion of workers in the 
Goodrich, Dominion, Merchants, and Kauf- 
man plants there. Lesley and Lloyd Brown, 
of Kitchener, Lesley’s aide, have also been 
active in making contact with rubber workers 
in the Gutta Percha and Dunlop plants in 
Toronto; the Goodyear plants in New Toronto 
and Bowmanville; and the Firestone plant in 
Hamilton. 

C.LO. activities in these planis have been 
highly secretive, but company officials be- 
lieve the claims of the organizers are grossly 


exaggerated. 


Recruiting of Canadian textile workers for 
the C.I.O. is under the general direcion of 
Alex Welch, Toronto, agent of the interna- 


future. The campaign is at present concentrated 
in five major industries—automobile, steel, rub- 
ber, textiles and metal mining—in which little if 
any organization of workers existed until the 
advent of the C.LO., in either the Unite States 
or Canada. Some of the larger centres are not 
only the locale of present membership drives by 
C.LO. men, among workers in one or more 


.tional union. Spheres of activity to date of 
Welch and his a 

thte Empire | 

the. overall, shirt and. weaving factories of 
Guelph and Kitchener, - 

On the union roster of the Federal Depart- 
ment of Labor, existing locals‘ of the. textile 
union are listed as operative at Toronto, Corn- 
wall, Peterborough and Welland; Three Riv- 
ers, Que.; Milltown, N-B.; and Vancouver. 


‘Mining Threatened 


TEADY broadening of the.C:LO.: move on 
Canadian industry was climaxed this 
week by revelation that locals of ‘the Mine, 
Mill and Smelter Workers, metal mining 
affiliate of C..0., have been formed at Tim- 


‘industries, but will also see campaigns in other 

industries before long, according to C.LO. plans. 
In addition to the comparatively fresh fields 
indicated into which the C.LO. is extending its 
Canadian campaign, there are others, such as the 
garment, coal mining and printing industries, 
in which C.LO. affiliated uniens have been 
strongly established for some time. 


mins of workers from the Hollinger and Mc- 


. dntyre mines... The revelation coincided with | 


warning from Premier Hepburn that he would 
“deal promptly” with any difficulties result- 
ing from activities of C.LO. organizers in the 
Kirkland Lake and Porcupine mining areas, 
and among workers-of International Nickel, 
at Sudbury. 


J, P. Bickell, president of Hollinger, and 
J. R. Timmins, president of McIntyre-Porcu- 
pine ,both issued emphatic statements oppos- 
ing C.LO. aims and policy and indicated they 
would suspend operations indefinitely 
rather than submit to C.LO. domination. 
Jules: Bache, president of Dome Mines also 
indicated he would co-operate with other 
mines in the event of a shutdown. 
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Membership of 50,000 


_In '37—100 New Locals 


Expected During Year 


From Our Own Correspondent 


TTAWA.—Total strength of Canadian 
O unions affiliated with the C.LO, may 
a exceed 50,000 workers by the end of 
this year, according to estimates of federal 
labor authorities. This includes existing 
membership of unions well established" in 
their respective fields before the C.LO, launch- 
ed its onslaught on unorganized mass produc- * 
tion industries, and anticipated new en- 
rolment resulting from the activity a fresh 
fields. 


Department of Labor officials indies that . 


the current year will see 100 new locals of 
international unions established in Canada. 
This will include new branches of, continuing 
American Federation of Labor unions, and 
newly created units of C.LO. bodies seeking 
strength among mass production workers. 
For the present, Canadian units of both C.LO. 
and A.F. of L. unions remain united in feder- 
ation within the Trades and Labor Congress 
of Canada. 


62 Locals Formed 

Of these 100 new locals, officials believe, 
more than 65% will be affiliated with the 
C.1L.O. Already this year, reports have been 
received at Ottawa of establishment of 
sixty-two locals in Canada of C.LO. organ- 
izations. These are branches of the United 
Automobile Workers, three locals; Amal- 
gamated Associations of Iron, Steel and 
Tin Workers, 15; International Union of Mine, 
Mill and Smelter Workers, 12; United Mine 


Workers, 22; United Rubber Workers, 5 


United Textile Workers, 5. 

The new units of the United Mine Workers,’ 
the John L. Lewis organization, which origin= 
ally promoted the C.1L.O. movement, repre- 
sents extension of the already well establish- 
ed strength of the union among coal miners 
in Nova Scotia, Alberta and British Columbia, 
The new locals of the other unions mentioned 
are the fruits of organizing activity ‘in virtu- 
ally unorganized industrial fields. 

_ Fhe United Mine Workers now has.66 locals: 
in the three provinces referred to. Other. 
C.LO, unions which have for some time past 
been comparatively well organized’ in both 
the United States and Canada ‘include .the 
Amalgamated Clothing Workers, 18 locals in 
Montreal, Toronto . and ; Interna- 
tional Ladies Garment Workers, 13 locals ‘in 
Montreal, Toronto and Winnipeg; United Hat- 
ters, Cap and Millinery Workers, 5 locals in 
Montreal, Toronto and Winnipeg. 

The International Typographical Union, 
still affiliated with the A.F..of L,-but endors- 
ing its president’s stand in serving as sectre- 
tary of the C.LO., has 49 Jocals:in eight Can- 
adian provinces, 


J Oshawa Strike Hits 1,000 Firms 


Shut Down of General Motors Plant Will Affect At Least 10,000 Workers 
In All Parts of Canada — Steel, Lumbering, Textiles and Coal 


Newfoundland-born Nova ; 


By GORDON L. SMITH 


HEN Hugh Thompsor/ of Detroit per- 
V V suaded workers in the main plant of 

General Motors of Canada to go out 
on strike he immediately precipitated a situ- 
ation that reached out far beyond the con- 
fines of Oshawa. For every two employees 
who downed tools there, jobs of three others 
in widely’ separated parts of Canada were 
placed in jeopardy. At least 10,000 workers 
were. directly affected, company officials 
estimated for The, Financial Post. 

John Jones who works in a small logging 
camp up near Calabogie, Ontario, was af- 
fected. Jean Baptiste in a textile mill at 
Farnham, Quebec, was threatened with a 
lay-off. Another chap in the coal mines away 
down in Cape Breton faced the same possi- 
bility, while at the other end of the Domin- 
ion producers of plywood at Vancouver were 


.in a similar position. 


Workers Forced Out 


OME of these workers may never have 
realized that there was any connection 
between their job and the C.LO. activities at 
Oshawa. Wood, lumber, coal and cloth must 
be ordered many months ahead when cars 
are to be built. But when emergency stop 
orders were issued by General Motors to the 
scores of parts factories in and around 
Toronto, Hamilton, St. Catharines and other 
parts of western Ontario, employees in stich 
plants very shortly realized that if Oshawa 
workers were to remain idle for any length 
of time then they, whether agreeable or not, 
would soon be idle too. 

The first result of the strike was to throw 
the 3,700 employees in the big G.M. Oshawa 
plant out of work. This represented an im- 
mediate wage loss of close to $20,000 daily. 
At least 3,000 families or a population of 
12,000 were immediately affected. There was 
a sudden check on the $120,000 weekly | 
spending bill of Oshawa motor workers, and 


eee cant elec 


that city immediately saw their livelihood 
threatened. ; 
Wide Ramifications 

UT General Motors of Canada is much 

| more than an Oshawa concern. It sells 
in every part of Canada and the product it 
sells is fabricated from materials coming 
from nearly every part of Canada. Within a 
few days of the closing of the Oshawa plant, 
workers in the subsidiary plant at Windsor 
were forced into idleness. From this point 
come motor castings and forgings, cushion 
springs, wheels and foundation assemblies. 
When the Windsor plant closed, 500 jobs dis- 
appeared. 


Among Industries to Feel Repercussions of C.1.0. Blow 


At the other big General Motors subsidiary 
in St. Catharines, 1,600 more jobs were 
placed in jeopardy. Here axles, transmis- 
sions, spark plugs and other vital lines are 
produced. After the Oshawa shut-down, it 
is true, a Teserve supply could be created, 
but again, transmissions without the rest of 
the car have no selling value whatsoever and 
only a limited extra supply can be carried, 

The 5,800 workers in the three major G.M. 
plants in Canada were only, about half those 
who, whether asked or not, were forced into 


the position of practically taking orders from 
Hugh Thompson, in the matter of laying down 
the tools of production. Within a week,of the 
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Communities Menaced 


: eeeee Stead ‘Sandwich 
Piston rings ;....... Toronto 
Spark plugs seereere St, Catharines 
Ignition wire ....,.. Brockville, Toronto 
Starters and 
ors eeeeeeeeeeeeeene St. 


4 
re 


Scat a uh 
i 


Name of product 


City or town 
Brake ae terborough 


Carpet 2. 55s .ccce Guelph, Toronto 
hardware eseee Oshawa 
Car radios .......... Belleville 
Foundation board. . . Chambly, Quebec 
Name plates Ottawa, Toronto 
Molded rubber parts Granby, Quebéc 
Paint and enamel... Toronto, Montreal 
Basic materials 
Alloy _ peccee+ee Deloro and Welland 
Lumber 


Body 


Northern Ontario, 
Northern Quebec 
and Vancouver 

Sydnev, N.S. 

Quebec 

Hamilton. Toronto, 
Sault Ste. Marie 
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outbreak at Oshawa the company was forced 
to warn several of its “feeder” companiesto 
ease up in the supplying of parts and other 
goods. With a‘prolonged strike it would only 
be a matter of time before the full flow of 
such goods would have to be coniglenaly 


stopped. 


Eighty Municipalities 
AST year, General Motors purchases of 
production materials in Canada amount- 
ed to over $30 millions. One thousand busi- 
ness concerns, large and smail, ‘participated. 
Eighty municipalities benefitted. 

Hamilton factories, largely, for sheet steel, 
received $628,000, For wire, paint, piston 
rings, fan belts, bolts, screws and cloth. 
Toronto manufacturers received $3,600,000, 
while neighboring New Toronto sold GM. 
almost $2,000,000 of rubber and copper pro- 
ducts. Oshawa outside purchase of glass, 


body hardware, bumpers, head’and tail lamps . 


and other things amounted to $7,400,000. 
Some $5 millions of car raw materials in the 
St, Catharines neighborhood were purchased, 
while Guelph sold carpet to the value of over 
$40,000. From Farnham, Quebec, came $300,- 
000 worth of cloth, and this was only, part of 
the bill for such material. Coal purchases from 
Sydney, Nova Scotia, amounted to $100,000. 

Although General Motérs cars have prac- 
tically all steel bodies, still the company’s 
lumber bill runs into hundreds of thousands 
each year. Rough lumber is needed for crat- 
ing cars for export and for shipment of spare 
parts; hardwood for certain truck and special 
bodies, and plywood for trunk and seat 
Orders for such materials go into places 
like Huntsville, Goderich, Orillia, Penetang, 
Owen Sound, Calabogie, Coe Hill, Maitland, 
stallation and brake linings comes from Que- 


bec. Flat springs to the tune of $312,000 came — 
from Gananoque and Oshawa last year, while | 
| Belleville factories contributed nearly $150,- — 
000 worth of car radios and other parts. Some | 
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Is Opposed 
By Laborites 


National Union Groups 
Object to Invasion of 
New Body 


Stiffening of the long canine 
opposition of Canada’s national uni 

ions to the extension into 

of American international 

ions, has resulted from the C.LO. 
invasion of Canadian industry. 

Strong statements objecting to the 
attempt to impose foreign domina- 
tion on Canadian labor and indus- 
try have been issued by both Zenon 
David and A. R. Mosher, heads of 
the Canadian Federation of Labor 
and the All-Canadian Congress of 
Labor. The Federation functioned 
in the past from 1902 to 1927. when 
it merged with the All 
Congress, but was revived last fall 
to embrace unions which broke 
away from the A.C.C.LL. 

While the declarations of the two 
labor leaders have been directed 
particularly, against the threatened 
penetration of the C.LO. drive, na- 
tional labor bodies have for years 
fought against the intrusion of A. F. 
of L. and other international influ- 
ence in the Canadian labor field. In 
the view of national unionists, Can- 
adian workers are better served by 
formation of their own unions with- 
in the country, without the direc- 
tion or domination of outside inter- 
ests. 


Latest available labor statistics | P® 


give the All-Canadian Congress a 
membership strength of about 60,000, 
of which unions with an approxi- 
mate strength of 40,000 are now af- 
filiated with the Canadian Federa- 
tion of Labor. This leaves with 
ACC.L. an estimated strength 
of only 20,000, though Con- 
gress officials claim a_ potential 
membership of 30,000. The allied 
membership of the Congress consists 
mainly of President Mosher’s own 
union, Canadian Brotherhood of 
Railway Employees. 
Catholic Unions 

Other strictly Canadian labor 
bodies include the National Catholic 
Unions, with a membership of 40,000, 
chiefly in Quebec; and other Can- 
adian groups with a strength of 20,- 
000 workers. Independent local units 
a a reported membership of 20,- 


Thus an estimated total of 140,000 
Canadians are actively opposed or 
may be considered out of sympathy 
with the C.L0O. invasion of this coun- 
try. Government labor statistics set 
at about 150,000 the total member- 
ship in international unions in Can- 
ada, including A. F. of L. and C.L0O. 
unions still linked together in the 
Trades and Labor Congress of Can- 
ada, and the unaffiliated interna- 
tional unions in the railway, trades. 

Soar there has been no split in 
the ranks of the 130,000 workers 


linked to the Trades Congress, and 


HOW MUCH OF YOUR OVERHEAD IS UNDERFOOT? 
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the A. F. of L. craft unions appear 


GRAY MILLER 


CONRAD 5. RILEY 


ROYAL: BANK DIRECTORS 


Three new directors, Gray Miller, 


Conrad S. Riley and John Burns, 
have been elected to the board of 
the Royal Bank of Canada. Gray 
Miller, president of Imperial Tobacco 
Co. of Canada since 1932, is one of 
Quebec’s leading industrialists. 
Conrad S. Riley of Winnipeg, is 
managing director of the Northern 


satisfied to remain united with the 
unions, both new and old, connect- 
ed to the C.LO. 

When the A. F. of L. and its in- 


rting of the ways in the United 
States, it did not bring a similar 
cleavage in .Canada. 

The Trades and Labor Congress 
of Canada is a federation of Canad- 
ian branches of A. F. of L. unions 
and a few purely local unions. But 
it acts primarily as a legislative 
channel of Canadian labor, and not 
on jurisdictional matters on which 
rulings are transmitted\to Canadian 
member unions through their Amer- 
ican headquarters. 

When the split developed in the 
United States, the Congress adopted 
the view that it was a jurisdictional 
matter and therefore was not for 
the Canadian federation to deal 
with. Since that decision, Canadian 
branches of C.I.0. unions and loyal 
A. F. of L. units have remained 
allied and district councils com- 
posed largely of A. F. of L. unions 
have ignored the order from A. F. 
of L. headquarters for expulsion of 
C.LO. unions. 

Thus, there is little if any likeli- 
hood of Canedian A. F. of L. unions 
either withholding support from or 
interefering with C.LO. organiza- 
tional work in this country, but 
rather the probability that they will 
lend it co-operation. . It is possible, 
however, that the united front may 

e disrupted should the A. F. of L. 
carry out its announced intention of 
extending into Canada its drive to 
organize workers in the s2me fields 
as those in which the C.LO. is seek- 
ing new membership strength. 
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Trusts Co. and in addition is e@ 
director of the Canadian Fire Insur- 
ance Co., Northern M Co., 
Canadjan Indemnity Co., Winnipeg 
Electric Co., and an active memk 

of the Canadian committee of the 
Hudson’s Bay Co, Mr_Riley replaces 
his father, R. T. Riley, who has been 
on the bank’s board since 1925 and 
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is retiring because of advaneing 


years. 

John Burns of Calgary, is a 
nephew of the late Senator Patrick 
Burns and has been president and 
general manager of Burns & Co. fpr 
several years. He is also 
of Palm Dairies, Ltd., and Consoli- 
dated Fruit Co., and is a director of 
Canadian Bakeries, Ltd. 


| Rackets 


Hairdressing Schools 


The growing demand of women for 
special treatment to improve their 
traditionally crowning glory has 
proved a fertile field for an aston- 
ishingly varied array of rackets. 

In Ontario a mushroom growth of 
questionable “hairdressers’ schools” 
has been reaping a harvest in fees 
from aspirants to proficiency in hair- 
dressing, and creating a menace to 
women who presume that one beauty 
parlor is as good as another—particu- 
larly if it is a little cheaper. 

A number of self-styled schools 
huve cropped up, the Ontario Leg- 
islature was told recently, that_offer 
to train girls in hairdtessing tech- 
nique for a fee averaging $50. The 
students are given courses rarely ex- 
ceeding two months in duration, In 
some casey the unscrupulous oper- 
ator obtains supplementary revenue 
by allowing pupils to practise on the 
hair of customers in a beauty shop. 

When the two months is up, the 
girl is turned loose with an impres- 
sive-looking, ornate diploma. Re- 
jected impatiently when she applies 
for a position at recognized beauty 
parlors and hairdressing establish- 
ments, the still untrained girl in 


| Foreign Trade | 


Weekly foreign trade news sum- 
marized by Commerce Reports, 
Washington, to Apr. 17. 

United Kingdom—Gains in prac- 
tically all branches been 
accentuated by the increased mo- 
‘mentum ofthe rearmament~ pro- 
gramme and by seasonal factors; 
many industries are operating at 
capacity. 

Czechoslovakia — Occupation in 
most industries was substantially 
higher in the first quarter of 1937 
than a year earlier, foreign trade, 
both imports and exports, was more 
active, and unemployment was re- 
duced. 

Japan— Business sentiment re- 
mains confident, in spite of a sharp 
break in security prices toward the 
end of March; imports of pig iron 
from the United States expected to 
remain active, owing to shortage of 
available supplies from the Soviet 
Union and India. 

China—Plans are going forward 
for the establishment of a new cot- 
ton mill producing fine yarns in 
co ion with the China Develop- 
menf Finance Corporation; export 
valuations for duty purposes on 
goods shipped to the United States 
have been raised at Tientsin. 

Australia—Steady gains continued 
in trade and industry and recent 
rainfall has improved crop pros- 
pects. . 

New Zealand—Further stimula- 
tion has been provided by the con- 
tinued high level of prices for wool 
and other primary products; it is 
expected that total wool sales for 
the- 1936-37 season will set a new 
high record. 

Philippine Islands—A company 


been 
industry since the improvement in 
the shipping situation, with exports 


of raw sugar and canned pineapple | 


active, tourist trade heavier, and the 
construction trade greatly improved. 
Syria—The improvement which 
characterized 1935 was not main- 
tained in 1936, but some recovery 
occurred in the pe uarter. 
Egypt—Export e, owing to 
heavy shipments of- cotton, was 
much more active in Jan., 1937, than 
a year earlier, and the export sur- 
plus for the month was much larger. 
Iceland—F orei trade in 1936 
showed a slight shrinkage in imports 
and a fair expansion in exports. 
N The business morale 
rem: low during March, owing 
to higher import prices and the 


imports were appar- 
ently well maintained during March, 
but no_significant changes in busi- 


Argentina — Commercial senti- 
ment, backed by record § ex- 
ports at high prices during the first 
two months of 1937, continues opti- 
mistic. 

Uruguay—Although the meat and 
wool markets were dull during 
March, the hide, skin, and cereal 
movements were strong, and retail 
trade in the capital was brisk. 


dustrial activity continues, although 
there are many bright features in 
the situation, 

Ecuador—Favorable cacao market 
conditions eontinued to support busi- 
ness sentiment the past 
month, despite some orable in- 
fluences. 

Mexico—The prevailing feeling of 
confidence in present conditions is 
providing an impetus to industry 
and commerce. 

Guatemala — Sales in 


many cases resorts to opening her 
own shop, 

The racket thus acquires a double 
aspect of undesirability. It not only 
obtains the training fees under false 
pretenses but it exposes unsuspect- 
ing women to the danger of having 
their hair mutilated. 

Another racket that periodically 
appears to plague the legitimate 
hairdressing trade is flooding of a 
small town or district in a large city 
with coupons offering permanent 
waves and other treatments for noth- 
ing, or at a cut rate, to “introduce a 
new beauty shop.” Always interested 
in a bargain, numerous women will 
flock to the place. — 

In the meantime, the racketeers 
have high-pressured some gullible 
individual with money to invest, and 
have shown him the crowds of 
women in the “shop” as evidence of 
the big business being done. The 
victim does not discover until after 
he has bought the place and is pre- 
paring to sit back and rake in profits 
that all or most of the throngs of 
supposedly regular customers 
are applicants for free coupon 
treatments. 


Delay Appointing 
Royal Commission 


Appointment of the proposed 
royal commission to investigate 
Dominion-provincial relationships 
will be delayed until after the 
Coronation and the angele Con- 
ference, according to e Min- 
ister Mackenzie King. 

It is known that the Govern- 
ment has encountered consider- 
able difficulty in finding a suit- 
able chairman for the commission. 
Expectations are, that while in 
England, the Prime Minister will 
endeavor to secure the services of 
a leading British economist. 

The Government is still hopeful 
of getting the investigation under 
way this summer, but the delay 
may mean that the commission 
will not be able to bring down its 
report until late in the current 
year at least, and possibly not 
until next year. 


tourists arrivals were exceptionally 
encouraging. 

‘El Salvador—Arrival of on 
shipments from California 
boosted the level of import tonnage 
in late February and early March. 

British Guiana—Brighter prospects 
have appeared, despite seasona! 
dullness. 


What's What in Advertising | 
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Brewing Corp. 
Alters Name 


Beverages Ltd. No other change is 
planned for this company which will 
continue to handle soft drink sales, 


Newsprint Output 
Higher in March 


From Our Own Co: ndent 

MONTREAL. — Cana news- 
print paper mills set up a new 
record for March, when production 
totalled 301,110 tons and shipments 
#290,453 tons, according to figures 
released by the Newsprint Service 
Bureau. Returns were again affected 
by the fact that considerable ton- 
nage was accumulated at points 
from which water shipments will be 
made upon the opening of naviga- 
tion. 

Operations in the American mills 
were also somewhat greater last 
month, production totalling 82,576 
tons, as against 76,507 tons a year 
ago. Shipments from the American 
plant totalled 79,570 tons, a gain of 
about 5,200 tons over Mar., 1936. 

During the past month 30,620 tons 
of newsprint were made in New- 
foundland as against 24,095 tons last 
year, so that the total North Ameri- 
can production for the month 
amounted to 414,306 tons. In Mar., 
1936, it was 344,320 tons. 

Canadian mills produced 170,677 
tons more in the first three months 
of 1937 than in the first three months 
of 1936, an increase of 24.6%. The 
output in the United States was 
5,925 tons, or 2.6% more for the first 
three months of 1936, and in New- 
foundland 13,987 tons, or 18.8% more 
making a total North American 
increase of 190,589 tons, or 19.1%. 

Stocks of newsprint paper in 
Canadian mills were reported at 
84,902 tons at the end of March, and 
19,001 tons in United States mills, 
making a combined total of 103,903 
tons. This compares with 90,240 tons 
on Feb. 28, 1937. 


Canadian Papermakers 
Secure Wage Increase 


queen 
From Our Own Correspondent 

MONTREAL.—C onsolidated 
Paper Corp. put into effect on Apr. 
23 a two-cent wage increase to all 
hourly workers. The addition will 
benefit 675 employees working in 
the Wayagamack division of Three 
Rivers, 580 at the Belgo division at 
Sha*vinigan Falls, 650 at the Lauren- 
tide mills at Grand’Mére. 

A similar increase will be made 
by Canadian International Paper 
Co. starting May 1 and affecting 917 
employees. 


Dom. Engineering Works | 


Reports Gain in Business 


From Our Own Correspondent 

MONTREAL.\— Current business 
conditions are considered good by 
the board, according to a statement 
made by W. F. Angus, president, at 
the annual meeting of Dominion 
Engineering Works shareholders. 
Among recent orders received by 
the company are the following: one 
44-inch blooming mill; four hy- 
draulic turbines, aggregating 80,000 
h.p.; a number of pumps; seven ball 
mills; also two mine hoists, 


By JACK STONE 


W. C. McNaught, well-known 
figure among advertising men of 
Toronto, has recently been appoint- 
ed to the staff of A. McKim Litd., 

alt Toronto. Mr. 
McNaught 
will special- 
ize in copy- 
writing and 
the creative 
end of adver- 
tising produc- 


youngest son 
of the late 
Col. W. K. 


é C.M.G., mem- 
ber of the legislature for North To- 
ronto during Sir James Whitney's 

ip. Mr. McNaught is 

ther of the late C. B. McNaught, 

former president of Dominion Steel 

and Coal Corp. and a director of the 
Royal Bank of Canada. 

He was educated at Church Street 

School and Jarvis Collegiate Insti- 


Dominion Salt~Co. Ltd., Sarnia, 
Ont., is introducing a new one and 
one-half pound container for Sifto 
Salt. This package is believed to be 
handier for general domestic 
use, in preference to the usual two- 
pound package. This new package 
will be introduced to the market by 
means of 700-line advertisements in 
newspapers across the country. A 
feature of the campaign will be a 
contest in which women are invited 
to write in telling why they like the 
new package. The campaign is being 
handled by A. J.-Denne & Co. Ltd., 
Toronto. 

; * « 

Roy Tate, formerly with" the 
Toronto office of Saturday Night, 
has been appointed eastern manager 
and will be lecated in the Montreal 
office of that Publication. 

s * 


The spring campaign for Steelcote 
rubber enamel has been released 
by the Toronto office of the Benison 
Company. Leading daily newspapers 
from coast to coast will carry adver- 
tisements during the next three 
months, 


Tandy Advertising Agency Ltd., ) 


Toronto, is shortly releasing space 
instructions to a limited list of news- 


et,! papers for the advertising of Can- 


received his B.A. in 1911. 


He entered Osgoode 

fall of 1911, but felt the stronger cal! 
of ne work, and gave up his 
law es to join the staff of the 
Calgary Daily Herald, as editorial 
choos othe. Reena eee 
c, ing to Toronto in 
1914 he joined the staff of Toronto 
Daily News. He enlisted and t 

eis iui of Wenetie Daan 
joined staff of Toronto Daily News 
telegraph editor and feature 

writer, 

Mr. McNaught -deserted active 
work in 1919, when he 
joined staff of J. J. Gibbons Ltd.. 
Toronto, He is a member of the 
Toronto Writers Club and also the, 
Alpine Club of His favor- 
hobby is outdoor sketching in 
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Hall in the) 


trell and Cochrane, one of the oldest 
manufacturers of ginger ale in the 
world. 

. - . 

Shu-Milk, the white shoe cleaner, 
will use leading magazines during 
the next few months in a new cam- 
paign. Advertising is handled by 
The Benison Co., Toronto. 

- * * 


The Quaker Oats Co,, Peterbor- 
ough and Saskato 
largest schedule of advertising of 
Quaker Corn Flakes ever used for 
this product. Space will be used in 
daily and weekly newspapers across 
Canada. papers will also 
— copy. Radio will be used to a 
m larger extent; “Kaltenmeyer’s 

” carried 


Kindergarten,” previously 

cs Bagg States stations only, will 
a be carried through CRCT. 
Toronto. Spot anncuncements wil! 
be used in local stajions across 
‘ising is handled 


: 
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Passes ~ 
10% Occupancy Tax 
xw— 

The Saskatchewan Legislature has 
— legislation permitting cities 
levy an occupancy tax on Tesi- 
dents renting homes or suites up fo 

10% of the rental paid. 
The tax is permissive and may be 
to either owners or renters 
or both at the discretion of the city 


council. If the tax is not paid then 
the city may cut off services pro- 


‘vided. 


A $5 poll tax for both male and 
female residents over 21 years of age 
who no other taxes is also 


provi 
Both thé occupancy and 1] taxes 
carry municipal voting privileges. 
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That the finest mineral oll breaks down under bearing pres- 
sure of 4,000 ibs. per square inch. 
*CLARALLOY the same oil permits motors to operate effi- 
ciently under bearing pressure of 12,000 Ibs. per square Inch. 
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THE SYLVESTER MANUFACTURING 
|) COMPANY LIMITED 


LINDSAY 
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___ April 24, 1997 
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RED INDIAN AVIATION OIL for motor cars keeps 
your engine young because its Triple Strength oil film: 


Practically eliminates enginewear due to oil film 
failure. 


® Decreases starting 
even when the motor is cold. 


wear providing adequate lubrication 


® Positively eliminates bearing wear and corrosion. 


®Forms a tough film 


around abrasive dust cles, 
decreasing the harmful effects of road dust. oe 


Beer rs rage mileage by permitting use of lighter 


® Reduces carbon deposits and oil consumption. 


*xWHAT IS CLARALLOY? 


CLARALLOY is a super-refined chemical whose 
snarks the mecet edivanced developmest 


in E.P.( 


Pressure) Lubricants. The three 
CLARALLOY 


G) Te etple the tavatrength ofthe net i> 


(2) Makes it cling more closely to metal surfaces 
(3) Creates an increased “oiliness” which gives 
all operating 


lubrication under 


Each one of 


CLARALLOY gives to Red 
importance to 


is of vital 
one 


which 
tion Oil, 
additional pro- 


tection from engine-wear- 
CLARALLOY plus Red 
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Rioting and 


| Mark Trail of C.1.0. 
| In American Campaign 
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MADE IN CANADA. 


Notwithstanding 


that experience has proven fail- 
ure to make a Will one of the 
greatest mistakes a property 
owner can make many neglect 
this duty. If you have no Will 
there is a possibility of trouble 
ond loss for your heirs which 
you can prevent by taking 
proper precaution now. Con- 
sult your lawyer and our 
Estates Department. He will 
draw your Will—we will act as 
Executor and Trustee. 


MONTREAL TRUST 
COMPANY 


61 Yonge St., Toronto 
J.F.HOBKIRK, Manager 


Investors’ Chronicle 


64 Established 1860 6d. 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 
Special Correspondents 
in all Financial Centres 


A free specimen copy will be for- 
warded on post card application to: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


For booklet FP end information, call E. C. Mignaré, 
Hotel Ambassador, New Yorh—'Phone Plaza 3-9320 
or write General Office, Pinehurst, N. C. 
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OVERNIGHT FROM NEW YORK 


Canadian Pacific Express 
eet r ise alse 


Are World Currency 


Carry ther 
trip anc t 


| Get them from any agentof the 
| Canadian Pacific & most Banks 
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Sprinc is sunnier, 
healthier, happier at 
these genial beachfront 
hotels, Come down soon 
and share our Ocean 
Decks, superb meals, and 
varied entertainment, 
Rates are moder 

Leeds and Lippfneett 
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Survey of U. 8. Centres 
Shows Lawlessness 
Rampant 


Harbinger 


Union Button 


AUTHORITY DEFIED | Advance Sign . 


Manifestations of law violati 
disorder, and violence have a 


agitation among workers prelimin- 
ary to a strike. 

The general forms of the disturb- 
ances and law violation attributed 
to the C.LO. campaign may be sum- 

ized as follows: 
Sit-Down Mania 


Iilegal seizure of plants and equip- 
ment—Sit-down strikes engineered 
to bring auto producers to terms 
spread to other automobile plants, 
other industries, even to retail trade 
and hotel business. Hysterical mania 
for sit-downs spread like forest fire, 
and inspired racketeers to stage sit- 
downs for their own profit. 

Damage to property — Cars and 
equipment damaged in course of 
Michigan sit-downs, records de- 
stroyed, office equipment broken 
up, windows and doors smashed as 
result of clashes with strikers. 

Constituted authority defied — 
Numerous forms of violence have 
resulted from both strikes and 
organizing campaigris. Intimidation 
and assault have been directed 
against non-strikers and non-union- 
ist, and against company officials 
barred or ejected from plant offices. 

- Lack of controI—C.L.O. union lead- 
ers are also accused of failing to ex- 
efcise control over their member- 
ships, of calling or permitting strikes 
in violation of agreements, of direct- 
ing strikes before negotiations even 
| got under way. 

Violence and injury to persons 
have resulted from clashes of strik- 
ers or unionists with police, with 
anti-union employees of some com- 
panies, and with adherents of rival 
unions, 

Major Outbreaks 

Among the major outbreaks of 
violence resulting from the C.LO. 
campaign were these: 

In Anderson, Ind, a mob of 
hostile workers broke up a C.LO. 
sponsored meeting of auto workers 
and raided union headquarters. 

In Hershey, Pa., a throng of in- 
dignant farmers supplying milk to 
the Hershey chocolate plants de- 
scended upon the plants and routed 
out several thousand sit-down strik- 
ers of the C.1.0. chocolate workers’ 
union. 7 

In the Oklahoma and Kansas lead- 
zinc mining district, adherents of an 
independent union broke up a C.LO. 
rally and wrecked union offices 
after beating up C.I.O. organizers. 

In Flint and other Michigan cen- 
tres, general disorder prevailed for 
a time as a result of tension between 
strikers and non-strikers, and at- 
tempts of police to evict sit-downers. 


Hayes Steel 
Profits Rise 


Company May Sell Its Un- 
used Chatham 
Plant 


Operations of Hayes Steel Prod- 
ucts Ltd. recorded marked improve- 
ment in the first quarter of 1937, The 
Financial Post is informed. It is 
understood that profits for the 
quarter were as high as for the 
entire 12:months of 1936 when net 
profit amounted to $32,081. 

Working capital at the end of 1936 
amounted to $377,864, but this has 
since increased above $400,000. 

While the company had orders 
from General Motors at Oshawa, 
which have been canceHed because 
of the strike, this will not adversely 
affect the company’s operations, The 
Financial Post is informed. Rather 
it is a welcomed respite which will 
enable the company to make deliv- 
eries on other orders which had been 
piling up. 

It is understood that the company 
has received and rejected a cash 
offer for its Chatham plant which is 
not being used at present. The 
offer was in excess of the depre- 
ciated value of the plant as shown 
by the balance sheet but the com- 
pany is hopeful of making an even 
better deal. If the Chatham plant is 
sold it is possible that the company 
will consider redemption of its first 
mortgage bonds which amount to 


$218,250. 
Shawinigan Net Earnings 
Gain in First Quarter 


From Our Own 


Spreading like a rash along as- 
sembly lines and through produc- 
tion shops, appearance of the 
buttons proved a harbinger of the 
disrupted relations between the 
company and its workers, 


P.E.I. Reports 


Lower Deficit 


Unemployment” Relief 


Costs Reduced Shaply |PPpeass Backs Hepburn 


in 1936 


Increased reventies and reduced 
expenditures enabled Prince Ed- 
ward Island to report substantial 
improvement in its financial opera- 
tions in 1936, the over-all deficit be- 
ing reduced from $1,082,727 in 1935 
to $361,711 in 1936. 

Direct relief expenditures taken 
into ordinary account in 1936 
amounted to $55,040, compared with 
$60,881 in 1935. Capital expenditures 
on relief account in 1935 totalled 
$908,992 while only $495,811 was ex- 
pended for this purpose in 1936. 

Debt Increases 

Total liabilities of the province 
increased by $215,522 in 1936. The 
increase in 1935 was $952,292. Gross 
funded debt at the end of 1936 
amounted to $6,029,000 against which 
there was held a sinking fund of 
$1,315,832. Unfunded debt amounts to 


$724,100. 
Comparative figures of revenue 
and expenditures are given below: 
Ordinary Account 
a 


. 
Ordinary revenue .... 1,705,493 1,524,546 
Ordinary expenditure. 1,730,147 1,900,843 
24,654 ‘ 376,297 
Capital Account 
1936 er 


390,125 
1,096,555 


706,430 

At the recent session of the legis- 

lature of the province an act was 

passed providing for collection of 

the provincial income tax by the 

Dominion Government, as is done in 
Ontario. 


$ . 
Capital revenue 339,682 
Capital expenditure .. 676,739 


Drummond Street Realty 
Reorganization Effective 


Injunction restraining Drummond 
Street Realty Corp., operating the 
La Salle Hotel, Montreal, from com- 
pleting a reorganization adopted by 
bondholders on Nov.. 18, 1935, has 
been removed. The court has ren- 
dered a decision in favor of, the com- 
pany and the reorganization is now 
being completed. 

Holders of 6%% first mortgage 
bonds, due Feb. 1, 1942, will now 
receive 60% of their principal 
amount in new 5% general mortgage 
income bonds in return for principal 
and unpaid interest on the old bonds. 
Of this payment 10% is in settle- 
ment of unpaid interest. 

For the year ended April 30, 1936, 
the company feported a net loss of 
$4,368 before depreciation but after 
charging bond interest. This com- 
pares with a loss of $22,049 in the 
previous year. 


J. H. Pertson Appointed 
To Newfoundland Gov’t 


J. H. Penson has been appointed 
a member of the Commission of 
Government of Newfoundland, suc- 
ceeding E. N. R. Trentham, former 
commissioner of finance, who was 
recently appointed financial adviser 
— the British Embassy at Washing- 


Reds Support 
C.I. O. Threat 
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THE FINANCIAL 


U. S. PAPERS LAUD HEPBURN 


Millions of words of comment favorable to Premier 
Hepburn ‘and to Canada have been poured into United 
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States newspaper readers’ ears in the past two weeks as 
a result of the Oshawa strike situation. At first, front-page 
headlines screamed approval of the stand taken by the 
Premier against lawlessness. Later this was followed by 
the type of editorial approval indicated above. 

Above is part of a leading editorial which appeared 
in papers of an important United States newspaper group. 
At right is the leading editorial of the New York Herald 


Tribune. 


Editor’s Note: Apart from Toronto Daily Star and Ottawa Citizen; 
most Canadian and United States newspapers stood solidly behind 


Premier Hepburn in his determination to prevent lawlessness at 
Oshawa and resist the onslaught of the Lewis industrial dictatorship. 
Most active supporters of Hepburn policy have been the Toronto 
Telegram and Globe and Mail—showing nonpartisan treatment of this 


important national question, 


The following comments from Canadian papers have been compiled 
from editorial comment reaching The Financial Post in recent days 
and also in part from a telegraphic survey of Ontario opinion conducted 


by the Telegram. 


Kingston Whig-Standard 

Premier Mitchell Hepburn of 
Ontario is doing the entire province 
and Dominion a service by resisting 
the invasion of this country by the 
C.LO., which has shown itself by its 
action in the United States to be an 
organization which does not respect 
constituted law and authority, The 
issue is not better wages or work- 
ing conditions, but the dictatorship 
of a group of men who are not as 

interested in the welfare of 
the workers as in their own ag- 
grandizement and prestige. 

The Whig Standard has no quarrel 
with trade unionism or with col- 
lective bargaining, but it supports 
the Premier of Ontario in resisting 
the C.I.0. in securing a foothold in 
this province, and particularly in 
Oshawa, to which city our Provin- 


cial and Federal Governments have/ ing unfair 


contributed 80% of relief expendi- 
tures for a number of years. 
ss. ss # 


Welland-Port Colborne 
Tribune 


Premier Hepburn is determined 
that any dispute between -employ- 
ers and employees must be decided 
on the merits of the case, and agita- 
tors will not be allowed to use any 
dissatisfaction or alleged dissatisfac- 
tion, to be the basis of class strife or 
of open conflict with constituted 
authorities of the province and the 
Dominion. It is desirable that the 
interests of the working man should 
be safeguarded by those who are 
competent to do so. But if they fol- 
low a policy which goes contrary to 
the laws of the land, they cannot ex- 
pect to win the sympathy or support 
of a majority of the people. 

* 


Stratford Beacon-Herald 


The Beacon-Herald stands firmly 
behind Premier Hepburn in his de- 
claration that law and order must be 
maintained in the Oshawa arena. We 
don’t want sit-downs or other illegal 
practices to creep into labor disputes 
in Canada. 

Where disagree with the 
Premier is in his refusal to confer 
with the international officers and 
organizers of the United Automobile 
Workers of America. As head of the 
Ontario Government he offered his 
services as a mediator between com- 
pany and employee representatives. 
A mediator should approach his task 
ostensibly with an open mind. 

But Premier Hepburn announced 
at the outset that he would not 
negotiate. with the chosen repre- 
sentative of the workers. He de- 


we 


company 
to “paid, foreign agitators.” That, 
we think, was not only an unreason- 


his name in the roster of the Domin- 
ion’s great men. 

Canadians have‘watched the at- 
titude of Governmental authorities 
over the border in connection with 
sit-down strikes and have concluded 
that Canadian institutions ought not 
to be exposed to this grave threat. 
Premier Hepburn courageously in- 
terprets that conclusion and should 
be accorded the commendation of 
all those who believe that we have 
in Canada certain rights and liber- 
ties that are worthy of 
vigorous defense. 


s ae Be 
Kitchener Record 

Evidently Premier Hepburn sin- 
cerely believes that this is the start 
of an American invasion into Can- 
adian industry. He has said that he 
will bitterly oppose outsiders wield- 
power over Canadian 
workmen and industries, because 
once a foothold is obtained the agita- 
tion will spread rapidly to the pulp 
and paper and mining industries, 

tually something of an 
industrial chaos, It might be men- 
tioned that during bad times the 
mines paid good wages and there 
was no hint of strikes, 

If Premier Hepburn can convince 
the public that the, C.I.O. is Com- 
munistically inspired, he will find 
plenty of support throughout On- 
tario. If he is wrong, he is taking 
his political life in his hands. It is 
to his credit that he has not pussy- 
footed, not trod the middle path or 
been indecisive, but he has made 
up his mind and gone ahead. 

s s 


Canadian Observer, Sarnia 

Having watched the course of 
these sit-down strikes beyond the 
border, with their complete disre- 
gard of law, order and the rights of 
citizens, Premier Hepburn decided 
that such tactics could not be toler- 
ated in this country and he has 
struck a blow for the preservation 


of Canadian traditions that ought to |. 


place his name in the roster of this 
nation’s great men for all time to 
come. For that reason he ought to 
be accorded the enthusiastic sup- 
port of both political parties, for he 
has shown courage and determina- 
tion that are unfortunately lacking 
in the qualities of most political 
leaders today. . . 
a 


Brantford Expositor 
Premier Hepburn has taken the 
position that he will not admit re- 


able position, but a tactical error. shall 


The Premier thus denied the right 
of the employees to chose their own 
representatives and he lost their con- 
fidence. Mr. Hepburn, by his own 
action, had added greatly to the dif- 
ficulties of his task. 


Ottawa Le Droit 

Mr. Hepburn is right in his sus- 
picions of the labor union which 
wants. to establish itself there to 
dictate its will. The C.LO. does not 
give the necessary assurance, either 
from a national autonomy poin 
view, or from that of industrial 
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Ontario 

strike continues for an indefinite time there } 
will be no relief whatsoever for the strikers. | 
In other words, not only will the government , 


—_——— er es—w—ne 
stars rather than in himself, if he 


becomes an underling. He is the man 
of the hour in one of the most im- 
portant industrial quarrels in the 
history of North America, and he 
has achieved this position because, 
when he was faced suddenly with a 
crisis, he made up his mind quickly 
and has since held to his purpose 
without wavering. It does not mat- 


ter to him whether his Cabinet dis- |. 


rupts over the C.I.0. issue or not, 
he will obviously still remain ada- 
mant in his refusal to countenance 
any political intrigues by followers 
of John L. Lewis in Ontario. 

We have disagreed with Mr. Hep- 
burn, but we concede to him the 
quality of directness. His policies 
and his political technique are clear- 
cut and dramatic, and it can be said 
of him perhaps more than of any 
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ordinary 
could spend 182 days in the Domin- 
ion without income tax 


a settlement of the troubles that 
will be fair to all. This ig what Mr. 
Hepburn is endeavoring to do and 
in this position the law-abiding 
people of Ontario, irrespective of 
politics, will be behind him. 
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sult your lawyer and our 
Estates Department. He will 
draw your Will—we will act as 
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Sabotage 
of C.1.0. 


| In American Campaign 
Survey of U. 8. Centres) Uy..4-......” 


Shows Lawlessness 


agitation among workers prelimin- 
ary to a strike. 


The general forms of the disturb- 


Harbinger | 


Workers, one of the most aggressive 
units of the Committee for Indus- 


trial Organization. 


to the C.LO. campaign miay be sum- s 


marized as follows: 
Sit-Down Mania 


and hotel business. Hysterical mania 
for sit-downs spread like forest fire, 
and inspired racketeers to stage sit- 
downs for their own profit. 

Damage to property — Cars and 
equipment damaged in course of 
Michigan sit-downs, records de- 
stroyed, office equipment broken 
up, windows and doors smashed as 
result of clashes with strikers. 

Constituted authority defied — 
Numerous forms of violence have 
resulted from both strikes and 
organizing campaigris. Intimidation 
and assault have been directed 
against non-strikers and non-union- 
ist, and against company officials 
barred or ejected from plant offices. 
- Lack of control—C.LO. union lead- 
ers are also accused of failing to ex- 
ercise control over their member- 
ships, of calling or permitting strikes 
in violation of agreements, of direct- 
ing strikes before negotiations even 


.| got under way. 


Violence and injury to persons 
have resulted from clashes of strik- 
ers or unionists with police, with 
anti-union employees of some com- 
panies, and with adherents of rival 
unions. 

Major Outbreaks 

Among the major outbreaks of 
violence resulting from the C.LO. 
campaign were these: 

In Anderson, Ind. a mob of 
hostile workers broke up a C.LO. 
sponsored meeting of auto workers 
and raided union headquarters. 

In Hershey, Pa., a throng of in- 
dignant farmers supplying milk to 
the Hershey chocolate plants de- 
scended upon the plants and routed 
out several thousand sit-down strik- 
ers of the C.L.0. chocolate workers’ 
union. , . 

In the Oklahoma and Kansas lead- 
zinc mining district, adherents of an 
independent union broke up a C.LO. 
rally and wrecked union offices 
after beating up C.LO. organizers. 

In Flint and other Michigan cen- 
tres, general disorder prevailed for 
a time as a result of tension between 
strikers and non-strikers, and at- 
tempts of police to evict sit-downers. 


Hayes Steel 
Profits Rise 


Company May Sell Its Un- 
used Chatham 
Plant 


Operations of Hayes Steel Prod- 
ucts Ltd. recorded marked improve- 
ment in the first quarter of 1937, The 
Financial Post is informed. It is 
understood that profits for the 
quarter were as high as for the 
entire 12:months of 1936 when net 
profit amounted to $32,081. 

Working capital at the end of 1936 
amounted to $377,864, but this has 
since increased above $400,000. 

While the company had orders 
from General Motors at Oshawa, 
which have been canceHed because 
of the strike, this will not adversely 
affect the company’s operations, The 
Financial Post is informed. Rather 
it is a welcomed respite which will 
enable the company to make deliv- 
eries on other orders which had been 
piling up. 

It is understood that the company 
has received and rejected a cash 
offer for its Chatham plant which is 
not being used at present. The 
offer was in excess of the depre- 
ciated value of the plant as shown 
by the balance sheet but the com- 
pany is hopeful of making an even 
better deal. If the Chatham plant is 
sold it is possible that the company 
will consider redemption of its first 
mortgage bonds which amount to 


$218,250. 


sembly lines and through produc- 
tion shops, appearance of the 
buttons proved a harbinger of the 
disrupted relations between the 
company and its workers, ~ 


P.E.I. Reports 


Lower Deficit 


Unemployment Relief 
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U. S. PAPERS LAUD HEPBURN 


Millions of words of comment favorable to Premier 
Hepburn ‘and to Canada have been poured into United 
States newspaper readers’ ears in the’past two weeks as 
a result of the Oshawa strike situation. At first, front-page 
headlines screamed approval of the stand taken by the 
Premier against lawlessness, Later this was followed by 
the type of editorial approval indicated above. 

Above is part of a leading editorial which appeared 
in papers of an important United States newspaper group. 
At right is the leading editorial of the New York Herald 


Tribune. 
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Costs Reduced Sharply |Ppess Backs Hepburn .. 


in 1986 


Increased reventies and reduced 
expenditures enabled Prince Ed- 
ward Island to report substantial 
improvement in its financial opera- 
tions in 1936, the over-all deficit be- 
ing reduced from $1,082,727 in 1935 
to $361,711 in 1936. 

Direct relief expenditures taken 
into ordinary account in 1936 
amounted to $55,040, compared with 
$60,881 in 1935. Capital expenditures 
on relief account in 1935 totalled 
$908,992 while only $495,811 was ex- 
pended for this purpose in 1936. 

Debt Increases 

Total liabilities of the province 
increased by $215,522 in 1936. The 
increase in 1935 was $952,292. Gross 
funded debt at the end of 1936 
amounted to $6,029,000 against which 
there was held a sinking fund of 
$1,315,832. Unfunded debt amounts to 
$724,100. 

Comparative figures of revenue 
and expenditures are. given below: 

Ordinary Account 
1936 1s 
705,493 1,524,546 
1,900,843 


24,654 ‘ 376,297 
Capital Account 
1936 1935 


300,125 
1,096,555 
706,430 

At the recent sessfon of the legis- 
lature of the province an act was 
passed providing for collection of 
the provincial income tax by the 
Dominion Government, as is done in 
Ontario. 


Capital revenue ’ 
676,739 


Capital expenditure ., 


Drummond Street Realty 
Reorganization Effective 


Injunction restraining Drummond 
Street Realty Corp., operating the 
La Salle Hotel, Montreal, from com- 
pleting a reorganization adopted by 
bondholders on Nov.. 18, 1935, has 
been removed. The court has ren- 
dered a decision in favor of,the com- 
pany and the reorganization is now 
being completed. 

Holders of 6%2% first mortgage 
bonds, due Feb. 1, 1942, will now 
receive 60% of their principal 
amount in new 5% general mortgage 
income bonds in return for principal 
and unpaid interest on the old bonds. 
Of this payment 10% is in settle- 
ment of unpaid interest. 

For the year ended April 30, 1936, 
the company feported a-net loss of 
$4,368 before depreciation but after 
charging bond interest. This com- 
pares with a loss of $22,049.in the 
previous year. 


J. H. Penson Appointed 
To Newfoundland Gov’t 


J. H. Penson has been appointed 
a member of the Commission of 
Government of Newfoundland, suc- 
ceeding E. N. R. Trentham, former 
commissioner of finance, who was 
recently appointed financial adviser 
_ the British Embassy at Washing- 


Reds Support 
C.1. 0. Threat 


Injection of Communist propa- 
ganda into the Oshawa strike situ- 
ation and generally into the 
struggle of the C.1.O for power in 

ganized industries, was fur- 


Editor’s Note: Apart from Toronto Daily Star and Ottawa Citizen; 
most Canadian and United States newspapers stood solidly behind 


Premier Hepburn in his determination to prevent lawlessness at 
Oshawa and resist the onslaught of the Lewis industrial dictatorship. 
Most active supporters of Hepburn policy have been the Toronto 
Telegram and Globe and Mail—showing nonpartisan treatment of this 


important national question. 


The following comments from Canadian papers have been compiled 
from editorial comment reaching The Financial Post in recent days 
and also in part from a telegraphic survey of Ontario opinion conducted 


by the Telegram. 


Kingston Whig-Standard 
Premier Mitchell Hepburn of 
Ontario is doing the entire province 
and Dominion a service by resisting 
the invasion of this country by the 
C.LO., which has shown itself by its 
action in the United States to be an 
organization which does not respect 
constituted law and authority. The 
issue is not better wages or work- 
ing but the dictatorship 
of a group of men who are not as 
greatly interested in the welfare of 
the workers as in their own ag- 
grandizement and prestige. 

The Whig Standard has no quarrel 
with trade unionism or with col- 
lective bargaining, but it supports 
the Premier of Ontario in resisting 
the C.1.0. in securing a foothold in 
this province, and particularly 
Oshawa, to which city our Provin- 


cial and Federal Governments have ing 


contributed 80% of relief expendi- 
tures for a number of years. 


W elland-Port Colborne 
Tribune 


Premier Hepburn is determined 
that any dispute between -employ- 
ers and employees must be decided 
on the merits of the case, and agita- 
tors will not be allowed to use any 
dissatisfaction or alleged dissatisfac- 
tion, to be the basis of class strife or 
of open conflict with constituted 
authorities of the province and the 
Dominion. It is desirable that the 
interests of the working man should 
be safeguarded by those who are 
competent to do so. But if they fol- 
low a policy which goes contrary to 
the laws of the land, they cannot ex- 
pect to win the sympathy or support 
of a majority of the people. 


Stratford Beacon-Herald 


The Beacon-Herald stands firmly 
behind Premier Hepburn in his de- 
claration that law and order must be 
maintained in the Oshawa arena. We 
don’t want sit-downs or other illegal 
og eg creep into labor disputes 


organizers of the United Automobile 


his name in the roster of the Domin- 
ion’s great men. 

Canadians have*watched the at- 
titude of Governmental authorities 
over the border in connection with 
sit-down strikes and have concluded 
that Canadian institutions ought not 
to be exposed to this grave threat. 
Premier Hepburn courageously in- 
terprets that conclusion and should 
be accorded the commendation of 
all those who believe that we have 
in Canada certain rights and liber- 
ties that are worthy of the most 
vigorous defense. 


o s * 
Kitchener Record 
Evidently Premier Hepburn sin- 
cerely believes that this is the start 
of an American invasion into Can- 


in | adian industry. He has said that he 


will bitterly oppose outsiders wield- 

unfair power over Canadian 
workmen and industries, because 
once a foothold is obtained the agita- 
tion will spread rapidly to the pulp 
and paper and mining industries, 
creating eventually something of an 
industrial chaos. It might be men- 
tioned that during bad times the 
mines paid good wages and there 
was no hint of strikes, 

If Premier Hepburn can convince 
the public that the, C.LO. is Com- 
munistically inspired, he will find 
plenty of support ‘throughout On- 
tario. If he is wrong, he is taking 
his political life in his hands. It is 
to his credit that he has not pussy- 
footed, not trod the middle path or 
been indecisive, but he has made 
up his mind and gone ahead. 

ss 


Canadian Observer, Sarnia 

Having watched the course of 
these sit-down strikes beyond the 
border, with their complete disre- 
gard of law, order and the rights of 
citizens, Premier Hepburn decided 
that such tactics could not be toler- 
ated in this country and he has 
struck a blow’ for the preservation 


of Canadian traditions that ought to |. 


place his name in the roster of this 
nation’s great men for all time to 
come, For that reason he ought to 
be accorded the enthusiastic sup- 


Workers of America. As head of the} tion that 


Ontario Government he offered his 
services as a mediator between com- 
pany and employee representatives. 
A eee should approach his task 


announced 
at the outset that he would not 
negotiate, with the chosen repre- 
sentative of the workers, He de- 
clared that he would stand solidly 


we think, was not only an unreason- 
able position, but a tactical error. 
The Premier thus denied the right 
of the employees to chose their own 


tely 
in the qualities of most political 
leaders today. 
a a 


Brantford Expositor 
Premier Hepburn has taken the 
position that he will not admit re- 


representatives and he lost their con- tured 


fidence. Mr. H 
action, had 
ficulties of his task. 


Ottawa Le Droit 


wants. to establish iteelf there to 
dictate its will. The C.LO, does not 
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stars rather than in himself, if he 


becomes an underling. He is the man 
of the hour in one of the most im- 


He 


portant industrial quarrels in the |“ 


history of North America, and he 
has achieved this position because, 
when he was faced suddenly with a 
crisis, he made up his mind quickly 
and has since held to his purpose 
without wavering. It does not mat- 
ter to him whether his Cabinet dis- |. 
rupts over the C.I.O. issue or not, 
he will obviously still remain ada- 
mant in his refusal to countenance 
any political intrigues by followers 
of John L. Lewis in Ontario. 

We have disagreed with Mr. Hep- 
burn, but we concede to him the 
quality of directness. His policies 
and his political technique are clear- 
cut and dramatic, and it can be said 
of him perhaps more than of any 
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in this position the law-abiding 


people of Ontario, irrespective of 
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politics, will be behind him. 
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ie to preferred stock- 


Inter-City Western 
Please let me know the market 
value of Inter-City Western Bak- 
eries 6%% bonds and also your 
opinion as to current position of 
that enterprise.” ~ 


Inter-City Western Bakeries 64% 


having «defaulted» on its bonded 
obligations. Recently the company 
paid a coupon and, we understand; 
there is a possibility of the company 
being-able to pay one coupon a year. 


Canadian Marconi 


Would you please let me know 
something about the current busi- 
ness of Canadian Marconi Co.? 

Canadian Marconi Co.’s current 
business is understood to be greater 
than a year ago. Along these lines 
the company recgnily let a contract 
for the expansion of its Montreal 
plant, which will more than double 
the floor space now occupied. This 
addition will be used for general 
manufacturing purposes and is indi- 
cative of the better volume of busi- 
ness enjoyed by the company. 

So far Canadian Marconi Co, has 
not been able to establish substan- 
tial earnings on its common stock. 
There is a large number of shares 
outstanding and income on a per 
share basis is negligible. No divi- 
dends have been ‘paid and there is 
no immediate prospect of any distri- 
bution, } 


= * St: Lambert 
What is the present situation in 
regard to City of St. Lambert 
bonds? 


The City of St. Lambert is at 
present under the supervision of the 
Quebec Municipal Commission. We 
have not as yet received the city’s 
1936 report: “The situation; however, 
is that it is not meeting princi 
maturities and is about five months 
behind in meeting interest coupons. 
The Quebec Municipal Commission 
had authorized the payment of 
interest coupons of Nov. 1, 1936. 
Interest to that date is also being 
paid on past due bonds. The pglicy 
in regard to municipal defaults in 
Quebec is to pay interest coupons as 
money becomes available for this 
purpose. All expenditures have to 
be approved by the Municipal Com- 
mission and its policy is to keep 
expenses at a minimum. 


Canada Paving 
What progress is being made in 
winding up Canada: Paving .and 
Supply Corp.? 


Canada Paving and Supply'Corp., 
Windsor, has been in liquidation for 
a number of years. To date all 
ordinary creditors have been paid 
off and the amount owing to the 
bank has been reduced from $350;- 
000 to $75,000. The Guaranty Trust 
Co,, as liquidator, has refrained 
from: distress selling and there is 
still a large amount of assets to be 
disposed of, including the company’s 
plant and real estate. Eventually 
there will probably be some pay- 
ment da the preferred shares. The 
possibility of any payment on the 
common, however, is remote. 


Goodyear Tire 
What are the prospects for 
market appreciation in the com- 
mon shares of Goodyear Tire and 
Rubber Co. as a result of increased 
earnings? : 


‘Goodyear Tire arid Rubber'Co. is 


income rather than sharply higher 
profits. 


Northern Ont. Bldg. 

I am considering the purchase 
of a 6%% bond of Northern 
Ontario Building, due 1939. What 
is the likelihood of these bonds 
being met at maturity? 


As. at Dec. 31, 1935, there were 


$650,000 
of Nerthern Ontario 


Furthermore, sinking ‘fund ° is in 
arrears. 


however, you would be running the 
risk of becoming involved in some 


y does not publish a finan- 
cial statement. ‘ 


United Grain Growers 


I am interested in the common 
stock of United Grain Growers. 
I wold appreciate some informa- 
tion ov its capitalization, earnings 
record and prospects. 


up common share capital amounts to 
about $3.2 millions. 

Earnings on the common stock 
have fluctuated rather widely, 
deficit in the 1929-30 fiscal year 
being equivalent to nearly $5 a share 
and profits in 1932-33 amounting to 
$2.10 a share. In the fiscal year 
ended July 31, 1936, earnings on the 
common amounted to only three 
cents a share, compared with $1.18 
a share in the previous 12 months. 

Despite the sharp decline in 
earnings the company paid a divi- 
dend of 75 cents a share in 1935-36, 
payment being made out of accumu- 
lated surplus. Working capital re- 
mained practically unchanged at 
$1.7 million, 

Due to the comparatively moder- 
ate capitalization and the diversity 
of the company’s activities, the 
common shares are somewhat less 
risky than other grain company 
stocks. 


Mercury Mills. 

What is the present position of 
Mercury Mills 54%% bonds? ‘How 
many are outstanding? What’ is 
the approximate price at present? 

Mercury Mills has. $1,310,000 of 
5%% bonds outstanding on which 
sinking fund is four years in arrears. 
Sinking fund arrears amount to 


$160,000. While earnings have been 


poor throughout the depression, 
interest has been paid in full, In 
the years 1930-32 inclusive the 
< reported an operating 
deficit and in no year since has bond 
interest been earned in full after 
depreciation. In 1936 interest was 
earned 1.41 times before deprecia- 
tion and 0.77 times after deprecia- 
tion. This compares with 1.48 times 
and 0.23 times respectively in 1935. 
Earnings in 1936 were adversely 
affected by extreme competition in 
the silk hosiery industry, higher 
raw material prices and increased 
taxation. Prospects for 1937 are 
more favorable as contracts for raw 
materials are well below current 
market levels, 

Some form of capita) -reorganiza- 
tion to eliminate ‘sinking fund: 


bonds are quoted at 78% bid, 81% 
asked. 


Dominion Bakeries 
I would appreciate some infor- 
mation on the present position of 
Dominion Bakeries. 

Dominion Bakeries Ltd. no longer 
operates as a bakery concern, - but 
rents its properties to independent 
firms, It is controlled stock 
ownership by Maple Leaf Milling 


overlooked, however, that even the 
fitst preferred is in a very doubtful 
position and might not receive any 
return in liquidation. _ 


‘Manitoba Bonds 
: Lhold some Manitoba, bends and 
would be interested in your com- 
ments on the financial position of 
the province. 


place G 
more efficient basis through 
ination of duplication. Manitoba's 


& CO. 


MEMBERS TORONTO STOCK EXCHANGE 
‘Correspondence invited on all 


~. SANADIAN PAPER 


“} Distance Phone 


be 


tag . > ; 
“@SLER BLDG.. 11 JORDAN &T. (Cor, Melinds), 


COMPANY STOCKS’ 
Ten Lines 


elim- 


Quinte & Trent 
I hold-a $1,000 bond of Quinte. 
and Trent Valley Power Co, What 
are the prospects of a payment on 
this bond? 


me 


The outlook for Quinte and Trent 
Valley Power Co. is not particularly 


provision made for depreciation. 


Recently bondholders approved 


further postponement of ‘interest 
and sinking fund to July 1, 1938, and 
appointed a committee to act for 
bondholders, The committee has 
wide powers, including full author- 
ity covering operations and possible 
receivership or reorganization. The 
company has had an operating loss 
in every year since 1932. 


Hudson’s Bay Co. 


What are the prospects for 
dividends on the common stock 
of Hudson’s Bay Co.? 


Hudson’s Bay Co. will, on May 1, 
pay all arrears of dividends on its 
preferred stock. The company 
should do better on the basis of 
present grain prices if reasonably 
good crops are harvested in western 
Canada. It seems to be likely that at 
least another year’s delay will take 
place before dividends on the com- 
mon can be expected. However, 
there is some optimism for the com- 
pany’s future in London which is 
reflected in the rise of the shares. 
Net profit in 1936. amounted to 
£226,695 as compared with £144,717 
in 1935. : 


Abitibi Bonds. © 
Will you please give me your 
views on Abitibi Power and Paper 
Co, 5% bonds, with regard to 
short term and long term pros- 
pects? . ' 

Abitibi bonds are likely to receive 
highly preferential treatment in the 
forthcoming capital reorganization, 
but may be subject to new borrow- 
ings of some $7 millions for rehabili- 
tation purposes. There is a growing 
opinion among major investors that 
they should receive full value for 
the bonds plus interest, and interest 
on the deferred interest, a of 
about 130%. This is reflected in the 
rise of the bonds well above 100. 
Thus, for the short term, there are 
still favorable possibilities. 

For the long term, it should be 
remembered that Abitibi is a widely 
spread organization, with newsprint 
mills in three provinces. This 
scattering of operations makes it 
more difficul® to appraise the situa- 
tion as a whole. You might be 
better off with bonds of a more 
unified company. 


Candn. Terminal System 

‘What. is the outlook for the 
income bonds -of.Canadian Ter- 
minal System? ; 

The outlook for the 20-year 6% 
income bonds of Canadian Terminal 
System is not very bright. The 


biscuits in the United States as well 
as in Canada and has carried out 
its expansion at a period when 
plants could be acquired at low cost, 
There is some ground to believe, 
however, that the question of rising 
costs was largely responsible for the 
failure of the company to show the 
expected increase in earnings in 
1936. 


Fairchild-Aircraft 
I have been left as a legacy 
some shares in Fairchild. Aircraft. 
I do not know anything about 
this company and would like to 
have some information. 


Fairchild Aircraft was organized 
in 1920 to manufacture Fairchild 
airplanes in Canada and to carry on 
the business of sales ‘of aircraft 
formerly conducted in this country 
by Fairchild Aviation Corp. of New 
York. The following year it com- 
pleted construction of a plant, flying 
field and seaplane base at Longu- 
euil, P.Q. Gross sales of the com- 
pany have increased from $122,000 
in 1933 to $206,900 in 1935. For the 
first 10 months of 1936 gross sales 
totalled $315,400. So far the com- 
‘pany has not reported any profits on 
its share capital, but the loss has 
steadily declined and for the first 
10 months of last year amounted to 
only $9,213. 


Montreal Tramways 


Will you please let us have your 
candid views on the safety of the 
Montreal Tramways Co,’s general 
mortgage bonds? Is there any 
chance of the company not being 
able to pay these bonds off at 
maturity? pie 


> ~— 


Under ordinary circumstances 
Montreal Tramways Co. should have 
no difficulty in refinancing the gen- 
eral mortgage 5% bonds, 1941, when 
they mature. The only uncertainty 
in the outlook is whether or not any 
change will be made in the contract 
between the company and the city 
of Montreal. There has been a fair 
amount of agitation over the last 
two or three years for a revision of 
this contract and a reduction in the 
charges made on. the company’s 
capital. Such a change would have 
to be approved by the Quebec Legis- 
lature, as the contract is written 
into the statute books. While it is 
unlikely that anything will be done 
to the contract to endanger the 
position of the bondholders, still a 
lessening of the company’s, rights 
may have an influence upon 


gE: 
j 


& 
g 


Bh 


Ford Motor Co. of Canada’ carries} §. 
‘| the investments in capital stocks of 
affiliated 


relation to the dividends received 


in the past few years. Possibly. the| 
bsidiaries depend to| : 


earnings of su 
some extent upon the price at which 
units may be billed to them -by the 


;| Canadian company. That-is, inter- 


company accounting may allow the 
subsidiaries a 


| of the. 


There are two important points of 
note: 


1, President W. R. Campbell 


ability of the company to refund 
the general mortgage bonds on 
favorable terms. At this time it is 
difficult to appraise this feature of 
the situation. One may be laying 
undue stress on the current agita- 
tion for a revision of the contract, 
yet, nevertheless, it is a factor to 
bear in mind in appraising the 
ability of the company to take care 
of the general mortgage bonds when 
they mature. 


Gatineau Power 


I am considering buying some 
of the debentures of Gatineau 
Power Co., which I note mature 
in 1941. Is there any doubt of the 
company’s ability to redeem these 
bonds at that time? 


_ 


Reference is made in the 1936 
report of Gatineau Power Co. to the 
question of redeeming the 6% de- 
bentures when they mature in 1941. 
At present there are outstanding 
around $15 millions of these deben- 
tures. The charges have been 
earned regularly and with the 
straightening away of the contract 
with the Ontario Hydro, the earning 
power behind the security has been 
stabilized. It is out of the question 
to be positive in an opinion on the 

bility of the company to redeem 
hese bonds when they mature, but 
if there is no set-back, there does 
not appear to be any reason why 
Gatineau Power should not be able 
to provide for the refunding of the 
debentures by 1941. " 


_ Canada Cement Co. 

‘Will you’ please let-mie have 
your views on the prospects for 
the common. stock: of Canada 
Cement Co. 


Canada Cement Co.’s gross earn- 
ings of $2.6 millions for the fiscal 
year ended Nov. 30, 19386, were the 
largest shown since 1931. Net profit 
was equal to $3.30 a share on the 
6%% preferred stock, as against 19 
cents a share in 1935. It is antici- 
pated that earnings during the cur- 
rent year will be larger, not only 
due to an increase in sales of 
cement, but also the possible lower- 
ing of interest charges following the 
refunding of. the old bonded debt. 

The company has always been 
able to show earnings equal to bond 
interest and depreciation, although 
the depreciation allowance was 


the ' greatly reduced during the period 


THIS LETTER 


TELLS A STORY OF 


PARTNERSHIP 
INSURANCE 


The Financial Post, 


216 Pages, Cloth Bound. 


Profitable i, 


Toronto. 
Dear Sirs: 


I asked three partners to read “How to 
Make Your Business Live.” : 

They did, and said, “we want partnershi 
insurance,—fix it up.” We did. - 


dollars 


Kindly send me two more copies. Two 
enclosed. 


You may print this letter if. you think it 
‘ would help sell this book. 
Yours truly, 


j—— w——_ 


C/o The ——— Life Assurance Co. 


Hew to Make 


-~ Your Business Live 
ee ay i ie 


Official Canadian Text for 
’ “C.L.U. Degree Course. 


HAULTAIN 


Toronte 2, Canada. 


THE FINANCIAL POST, 
481 University Avenue, . 


Please send me postpaid seedy ce copies of the : 


Enclosed is issih saie in, payment, . 


: 


THOM SOO CeO eUN ORS Aepe Es en eeesneeeeeneneeeeene it 
_ 4 : BS sia Ke - 7 


ey ti Disaweth 23a dt 
ferres Pood eeseepeoesdediccw el 
~ ae fe 7 * rt ee j 


phasized. The earnings 
should be considered in combination, 
as representative of the results of 
the whole organization of the Cana- 
dian:firm and its affiliates, On the 
current yield basis of about 4.1% 
Ford shares compare favorably with 
other: leading stocks, but earningsein 
the past have been somewhat 
irregular. 


of low earnings. The balance avail- 
able after payment of preference 
dividends has never been great, the 
highest earnings on the common 
stock being 39 cents a share in 1929. 

The prospects for business during 
the current year are considered fair 
by the president. It is anticipated 
that the company may be able to 
show its preferred dividend earned, 
though the amount for distribution 
on the common stock may not be 
very large. 


: Conde; Western Gas 


I hold some preferred shares of 
Canadian Western Natural. Gas, 
Light, Heat and Power Co. In view 
of the president's remarks with 
regard to depletion of gas in the 
Turner Valley field is there any 
possibility of the company being 
faced with a shortage in the 
immediate future? 


There does not appear to.be any 
immediate danger. of Canadian 
Western Natural Gas encountering a 
shortage,in gas supplies. True the 
reserves in that field are, in the 
absence of any effective plan of 
conservation, steadily being  de- 
pleted -through ‘the withdrawal. of 
gas for gasoline abstraction pur+ 
poses. However, it is probable that 
the supply will last for some years 
as yet and in order to protect its 
supply the company has for some 
years been repressuring the Bow 
Island field. There are also more 
distant proved fields which .assure 
the company.of long life and. con- 
tinued existence ‘although the -con+ 
struction of very. long transmission 
lines will, of necessity, mean higher 
rates to the company’s customers. 


RELIANCE GRAIN COMPANY LIMITED 


Industrial Financing 


eae MONTREAL winNIPES VANCOUVER NEW YORK LONDON, ENG,’ 
15 King Street West, Toronto 


ing policies $1.7: 

$2,857 for non 

tracts. 
Considerably 3 


plus security 1996 business ‘7 


With the lowering of interest rates, many 
investors are finding their income sharply 
reduced. The problem of maintaining income 
and security is a serious one. 


1% of all policie 
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In respect to 
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Detailed figur 


We believe the 544% Cumulative Preferred 
Shares of Anglo-Canadian Telephone Com- 
pany adequately meet this need. The shares 
at current market yield 514%, 


Fall particulars on request. 


W.C. Pitfield & Company 
Limited ea a 


John 
New York 


_ 235 St. James Street 
MONTREAL 


Quebes Saint Halites 
Vancouver London, England 


Ottawa 


DNTARID LOAN ano xm 


Established 1870 
DEPOSITS: ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
BRANCHES 


AGENCIES; ACROSS CANADA 


nee \ EQUITABLE LTD., Calgary, Alberta 
BUTLER BYERS BROS. LTD., Saskatoon, Sask. 
MeCALLUM-HILL AND COMPANY; LIMITED; Regina, Sask, | 
J. K. RINGLAND & COMPANY, LIMITED, Herald Building, Lethbridge 


And Its Subsidiaries 


Alliance Grain Company Limited and Province Elevator Company Limited 4 
CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1936 ' 


Current Assets: 
Cash 


. Grain, Coal and W. 
ffi the 


eastern and sea 


board 
rices, December 31, 1936 
Coal and’ Wood, located at country elevators, at cost 


Accounts and Advances 
Accrued Stora 


Receivable 
on Stored Grain 


Farm Property, Mortgages and Agreements, at book values 


Investments In and Amounts 
Smith-Murphy Company 


Smith-M 
Sinith, 


@mith, Murphy & 


Memberships an@ Shares: 
Grain and Other Trade. Associati 
Exchange Value $172,102.00), at cost 


erminal Elevator Site, Buildings and Machinery, and. Country. Blevae 


Properties: 
Ti 


rs, 
W Aporeieals of 
a. 
Barnett 


Coun’ 
(b) Cost 


in Office and_in|; Hands of Paying Agents 
lood—per invento: 


oo thay ae he 
SEdiots & Gon Tinlad dni Rowen 2 


ASSETS 


ries certified to by responsible —— 


cers Company— 
Grain (after deducting stored grain) located ‘at country 


valued on the basis ‘eee : ; 
$3,723,149.63 

——_ 3,764,482.06 

, 170,477.88 

. 8,494.08 


4,514.43 


eras 


4,032, 337.68 
by Subsi and Allied e 
- ifn noe Sat vas oe 


Ine.—Current t 
Cm Rincs , Accom : 
than value at date - — 
Milroy Limiteé—Current Account 


AD tee oe 
\ teacei.ee 
in 


at inception of ; 
Company 


Nov- 
and by N. 
927» respecting 


subsequent additions 


Less Reserves for Depreciation 


Automobiles, at depreciated value 


Current Liabilities: 
Bank 


LIABILITIES 


(geeured), and Current Account Balances—net 


e 
Genk Tatesent: payable Senmary & U0%, end 
Provision dor Deminion and Provincial Ianeae 


ané Collateral Trust Sinking Fund 


First Mesteage 
Twenty-Xear Gold Bends: 
: Authorized 


Issued—Series “A” 6% 
redeemed 


Less Amount 
Capital and Surplus: 
642% Cumula 


J 1948 
maturing January 2, pen. 


lative Preferred Redeemable Stock 
sbares of $100.00 each, of which 20,000 shares are 


2,000,000.00 


Authorized and Issued—100,000 shares 
. Safed Surplus, per statement attached 


Contingent 


Lfabilities— 
Guarantees to Bank on account of certain customers against property 


as at December 


TO THE. SHAREHOLDERS 
Reliance Grain Company Limited and of its Subsidiaries, 
the intor ons we bate required. 
explanations given to us and as shown 


of the profits Smith, Murphy & of Vancouver, and 
nag st io eh tang a 


WILLIAM GRAY & ©. 


Bt, 1936, ©* 
© 675,208.53 


"by 9505.53. 
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Life Insuran 


Women Buy 


One-Fifth 


Confederation Policies 


Average Policy Written 
Last Year Amounted 
to $2,159 
About 19% of the total number of 
icies and 15% of the total volume 


written were on the lives of women, 
according to a recent survey by Con- 


federation Life Association. of its William which will b 


19396 Canadian business. 

The average policy taken by men 
was $2,272; by women, $1,739. Less 
than 1% was written on a joint life 
basis. Women purchased slightly 
more pension and retirement income 
ponds than men, but men, with their 

erally greater need for_protec- 
tion of dependents took seven times 
as many insurance pensions as 
women. 

Participating policies made up 
63% of the total number and 51% 
of volume written in Canada, with 
the average amount for participat- 
ing policies $1,742, as compared with 
$2857 for non-participating con- 


tracts. 

Considerably more than half new 
1936 business was on lives of policy- 
holders between the ages of 20 and 
40, Classified according to the age 
of the buyer, the greatest number 
of policies was bought by persons 
between 20 and 24, this group ac- 
counting for one-fifth of the total. 
The percentage bought by those in 
the higher age brackets then gradu- 
ally declines until those over the 
three score mark account for only 
1% of all policies issued. 


Amount Varies With Age 


In respect to the amount of in- 
surance purchased, most—l16%— 
was sold to the 25 to 29 age group, 
with 20- to 24-year-olds next in line 
with 15% and those between 30 and 
34 and between 35 and 39 each com- 
prising 13%. The average amount of 
policies rose steadily with the age 
groups until a peak of slightly over 
$4,000 was reached on those insur- 
ing policyholders between 55 and 
59. The average for those over this 
limit dropped to $3,639. Average 
policy written on all ages was $2,159. 

Detailed figures follow: 

Age Classification 


S8gS32 888 


2 
= 
© 


CPOE Ewe 


2% 


100% A 


g 


D. B. GOODMAN, 
the Toronto city department of Starke of 
Renwick, Ltd., been appointed agency 
superintendent for Ontario. 


has been a 


trict manager for Waterive Comme ty aos 
Canada Life Assurance Co. we 


C. B. DEVOL, Jr., has been appointed 
agency supervisor for the Chi 
Seinted with the Chae Bertcs ora 
ization in Chicago. e 


F. W. BAGLEY has been a ted 
trict manager of the Monarch Lite wt 7. 
mins Ont. He was formerly district 
manager at Portage la Prairi 


eee eee 


The company’s experience last 
year indicates that most people pre- 
fer ordinary life policies, with no 
frills added. Straight life amounted 
to 29% of the number of policies 
issued, and 26% of the total insur- 
ance involved. Limited life policies 
were just behind straight life in 
number of policies issued but ac- 
counted for but 17% of total busi- 
ness. Insurance pensions, which 
accounted for 18% of policies, con- 
tributed 24% to volume. 

Policy plans with highest aver- 
age amount of insurance were found 
to be income contracts—pension 
bonds and retirement income. bonds 
—which entailed $4,594. Term in- 
surance followed closely with an 
average amount of $4,537. It is of 
interest that the average amount of 
the life policies was less than the 
average for such higher-premium 
plans as insurance pensions and 
endowments maturing in less than 
20 years. Classification of business 
by types of policies is as.follows: 

Types of Pelicy 
Number Amount 


e. 


100% $2.150 


1145, 20 in Dividends 


BRANCHES 
ACROSS CANADA 


not earn dividends on 


PAID TO OUR POLICYHOLDERS IN 1936 


Each year this “mutual” company distributes its surplus or 
profits to the policyholders in the form of dividends. Why 


YOUR fire insurance in 1937? 
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FIRE A 


Non Gsressable P 


[ATION 


1412/1 *0.000,000 
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ot 
can hold back the dawn 


A new day breaks, just as surely, for the person 
who has contracted with a life insurance company for 
an income to replace his earnings when they are cut off 
by old age, disability, or death. 

Think of the mental comfort to be gained by 
making sure there cannot be such a thing for you as 
(1) a penniless old age, (2) no pay days if disabled, (3) 
your family without food and shelter should you die! 
Let a London Life representative show you 
how to make your future secure and at the 
same time release money for fuller enjoy- 


+ Revenue from this lease 


Building Cost 


Met By Lease 


Northern Life Has Un- 


recognition will be 
given to agents who obtain issued 
business during that period. 
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Reflects Dominion Trend 


Reflecting the experience of the 
oeinien. 06 nae ee 


Results for the first quarter of | P&Mi 


1987 show ordinary production of 
issued busin $1,665,000 
in the 1937 quarter as compared with 
$1,515,000 in the 1936 period. An ac- 
curate comparison of settled busi- 
ness for these two periods is not 
readily made because of certain ad- 
justments affecting the 1936 period. 
The company, however, is showing 
an encouraging improvement and is 
over its three months’ quota of $1.5 
million. 


That this is helping individual 
salesmen for the company is shown 
by figures obtained from _ officials. 
An increase of about 25% has been 
noted in the number of agents who 
are included in the higher brackets 
of the company’s classification of 
salesmen. Greater prosperity for the 
company's agents should react in its 

lavor. . 


Michigan Field Promising 

Northern Life is concentrating its 
most intensive efforts on Michigan 
and Ontario. It has practically with- 
drawn from the Prairie Provinces, 
being entirely out of Alberta but 
retaining an agency in Saskatoon. 
Operations, however, of the Vancou- 
ver agency continues strong. 

The company entered the Michi- 
gan field late in 1936 and is still en- 
gaged in organizing this territory. 

Mortality experience for North- 
ern. Life has been 30% better in the 
first quarter of 1937 than in the cor- 
responding period of 1936. It is 
pointed out, however, that the first 
quarter of 1936 was exceptionally 
bad in this respect. 

In its search for profitable em- 
ployment for its funds, Northern 
Life has adopted a plan which is 
finding acceptance from other in- 
surance companies in Canada and 
the United States. This plan calls for 
the insurance company to provide 
funds for erection of a building 
which, when completed, will be oc- 
cupied by some firm under a lease 
arrangement. Canadian insurance 
companies can only supply ‘up to 
60% of the funds required and such 
projects can only be carried out if 
other sources can be found to put 
up the remaining 40%. 

An instance of this nature is found 
in a building in Kirkland Lake, Ont., 
for which Northern Life supplied 
60% of the money. The building is 
now occupied by a chain store 
organization under a 10-year lease. 
is assigned’ 
to the Northern Life and will be suf- 
ficient, during the life of the lease, 
to retire the mortgage in addition to 
paying interest and other expenses. 
At the end of the 10-year period, the 
building will revert to the parties 
supplying the other 40% of the 
money. 


registering 
higher loss ratios. Lloyd’s ratio is 
surprisingly low at 22.80%, just 
about half the 1935 figure. It is of 
interest that fire experience in On- 


tario did not show as great improve- | stan 


ment over 1935, as did the Domin- 
ion as a whole. 

The decline in premium volume 
was evident particularly in joint 
stock companies, but these continue 
to account for well over two thirds 
of the total fire volume in the prov- 
ince. Farmers’ mutuals rank second 
in respect to volume, replacing the 


premiums losses 
written incurred 


Class: 


AB oc ccsesectovcs eosece 
New England factory mutuals* ...... 
Other mutuals 
Cash mutuals without capital ......+.. 
Cash mutuals with capital 
Reciprocal exchanges 
Lloyd’s 
Casualty: 
Automobile .......cccecscrecese eevcce 
Accident 
Accident and sickness combined .... 
PTONRES 6 cnn einen stscodestecabdsiecs ee 
Boiler and machinery .......+.eeses ee 
Credit See eee ese ereeresereseseseeeeses 
Employers’ liability ..... occccecccccce 
Guarantee ........-scevcce eeeccccccce 
Ha 1 eeeeeeeeeereeee 
eeeeeeeeeeeeeetee 
Livestock 
Marine eeeereseecaceses 
Personal property eeeeeeeeeeseresesese 
Plate glass eeeereceneeeesees 


Property dam 
Public liability 
Sickness eeeeeeeeeseecese 
Sprinkler leakage eereeeerereseceeseees 
Theft ereeeeeeeoeee 
WORERGE 0 ctcccceccccvcecsossé eeeevecese 
Workmen’s Compensation 
*“Net premiums earned” was not 


eeeeeeeeeeee Se ereeseveseeece 


calculated. 
amount at risk was 8.26 in 1934; 8.42 in 1935 and 


Insurance 
Problems 


questions of general in- 
terest submitted subscribers of 
The Financial Post will be answered 
in this column. er will 
be answered by mail. A 
stamp and address label from The 
Financial Post should be enclosed, 


Annuity Plan 

I am considering a life insurance 
plan which will provide my wife 
with an annuity of $1,500 a year 
for life if I die, and, if I live, a 
joint annuity of $2,500 a year for 
my wife and myself to begin at 
age 60. ‘Iam now 26 years of age; 
my wife 29. 

I would appreciate your kind- 
ness in advising how this can best 
be done. What kind of policies 
would be needed and approxi- 
mately what would be the yearly 
premiums? 

—_— { 

You will understand, of course, 
that opinion may differ as to the 
method of obtaining the insurance 
coverage you wish. What appears 
one of the best, however, is actually 
a combination of two plans. 

First would be a guaranteed 
monthly income policy on the 
“Endowment at Age 60” plan to 
provide an income of $125 a month— 
$1,500 a year—to your wife if you 
die before reaching 60. It could be 
arranged that this income, while 
payable for life, would be guaran- 
teed for 20 years in any event. When 
you reach 60, this contract would 
also provide a joint life or last sur- 
vivorship annuity of $125 a month 
payable to you or your wife as long 
as either of you may live, but also 
guaranteed for the first 20 years. At 
age 60, the policy would have a 
guaranteed cash value of about $17,- 
500, to which would be added any 
annual dividends which might have 
accumulated. 

Secondly, a retirement income 
bond would guarantee an income 
commencing when you reach 60, 

amounting to $85 a month, payable 
as long as you live. If you should 
die before reaching age 60 and your 
wife survives, then she will receive 
an income of $57 a month as long 
as she lives. In the event of your 
dying before reaching age 60, your 
wife. or your estate, would receive 
an amount at least equal to the 
premiums paid. Cash value of this 
policy at age 60 would be just about 
$15,000. ; 

Taking these two policies together, 
your wife is guaranteed an income 
of $1,500 a year, plus the return of 
the retirement income bond if you 
die before age 60. If you both sur- 
vive, a total income of $2,520 a year 
is payable as long as you both live, 
with $2,184 a year payable to your 
wife if she survives you. 

Cost of such a plan may vary 
somewhat between companies, but 
one actual rate is $772.50 for the 
first policy, with the cost decreasing 
to $706.25 if your wife dies before 
you, and $316.35 for the second. Thus 
total cost would be $1,088.85 annu- 
ally. Guaranteed cash value at age 
60 would be $32,469, plus any ac- 
cumulated dividends, if the policies 
are written on the participating plan. 


London Life 
New business placed by the Lon- 
don Life in the first quarter of 1937 
amounted to $22.4 millions, an in- 
crease of almost $1.4 million over 


the corresponding period of last/ 


cash mutuals (without capital) by a 
very small margin. 


ten, were more favorable. 


Official figure on 1936 results in 
all classes, as compiled by the On- 
tario department of insurance, with 
comparative loss ratios for 1935 and 
1934, are as follows: 
Net Net Ratio net 

losses incurred to 
net premiums earned 
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14,469 120, 
of net losses incurred 
per $100,000. 


12. 
to net 


B.C. Will Vote 
On Health Plan 


When British Columbia voters 


go to the polls on June 1 to deter- 
mine who will administer the 
affairs of the province, they will 
also be asked to answer the ques- 
tion: “Are you in favor of a com- 
prehensive health insurance plan 
progressively applied?” 

It will be recalled that a health 
insurance plan in the Pacific 
province was scheduled for last 


‘month, After the bill was virtu- 


ally rammed through the Legisla- 
ture, however, it was found that 
the matter of co-operation from 
the medical authorities had been 
overlooked, and the scheme had to 
be deferred indefinitely. 


Arex Indemnity 
Obtains License 


A “participating joint-stock” casu- 


Co. has been 
license by the federal department of 
insurance, to insure dam- 
age “from accident to employees or 
other persons or to property.” 

The company plans to operate on 
a plan which has become well known 
to life insurers, but which has been 
confined to mutual organizations in 
the other-than-life field. It plans 
to write preferred risks only, prob- 
ably chiefly among subscribers to 
the Associated Reciprocal Exchanges 
of New York with which it is closely 
identified. Capital stock has been 
subscribed largely by 300 or 400 
members of the reciprocals and it is 
planned to pay a dividend at the 
rate of 6%. After this distribution, 
and making provision for reserves 
and surplus, remaining profits will 
be returned to policyholders based 
on the ratio of individual premiums 
to the total volume. The company’s 
business. will be written directly; not 
through agents or brokers. 

E. W. Brown, of New York, man- 
ager of the reciprocal group, is 
prominent in management of the 
new company which was or; 
in the United States last December. 
Chief agent for Canada is V. W. 
Gerrish, of Toronto. 


NOTICE 


Notice is hereby given that Arex 
Indemnity Company has received 
from the Department of Insurance, 
Ottawa, Certificate of Registry No. 
C-313 authorizing it to transact in 
Canada the business of Insurance 
against liability for loss or damage 
from accident to employees or 
persons or to property, . 

V. W. GERRISH, 
Chief Agent for Canada. 


Toronto, April 9th, 1937. 
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Ontario 1936 Experience | Ga. 


Many Fire Schedules Cut 
y 


86/ are classified as follows: 


45.43 | 1929. Class 


ny. | 1988. Revision to 


a 
at . 
iy. mean - nmr 


‘| Yorkshire Co. Figures 
Incorrectly 


The Yorkshire Insurance Co. has | sonal accident. 
called attention toan error in the} Net pr 
figurés of ‘its 1936 business as re-| Y' 
ported by the federal department of | Provincial in 
insurance. 


Save Prairies 


$1.2 M Million 


personal accident classification were! per cent. 


A MUTUAL 


NORT ; ; 

T. Bradshaw D. E. Kilgour | 

This estimate is made by the West- ARE 
ern Canada Insurance Underwriters’ 


saan Goncnata 
| ALL PROFITS FOR POLICYHOLDERS 


Head Office—Torente, Canada 
ance Bulletin. 
of several features introduced .with- 


of: 35.89 


COn PANY _ 
Solid as the 


Board Insurers 
Since 1926 


NEW BULLETIN 


Fire insurance policyholders with 
“board” companies in the Prairie 
Provinces save no less than $1.2 mil- 
lion annually as the result of pre- 
mium rate reductions effected over 
the last ten years, 


d| in the last two months by the asso- 


ciation’s public relations committee, 
It is pointed out that the associa- 
tion has been recording risk ex- 
perience of all its members sub- 
divided into 800 classifications for 
many years. These records consti- 
tute the most complete statistical 
data of any similar association on 
this continent, it is claimed, and 
provide an accurate basis for meas- 


Rate reductions made by member 
companies on fire risks since 1926 


Apartment Blocks, Protected 


1933. Class reduction on brick joist con- 
structed risks increased 10%, making 


20% ‘n all. a 3 
semi-tlre-resistive increased "15%, —because the Northern Life puts security 
eed first.” 

This lawyer is correct. The Northern 
Life does put security first. The Northern 
Life believes that the first purpose of a life 
insurance company is to make certain that 
all policy benefits will be provided in cash at 
the time specified. 


See a Northern Life salesman and make your 


Assurance Company of Canada ~ 


Established 1897 Home Office: London, Canada 


reduction of 25%. 
1936. Allowance of 10 cents for risks using 
central heat facilities. 
dwelling le—reduc- 
tion approximately 18%. 
Summer Dwellings 
1933. Reduction of $1 for three-year term. 
Protected Board H 


, 15%. 
1935. New itemized schedule, reduction 20% 
to 25% 


1985. eduction of 25% to fire-resistive and 
semi-fire 


resistive risks. 
Unprotected Hospitals 
1933. 15% reduction. 
Municipal Property 
1935. Protected municipal properties when 
written on full schedules, 10%. 
1936. Unprotected municipal property, 15%. 


In addition to these there have 
been a considerable number of re- 
ductions on miscellaneous risks. 


A 

Policy for 
Every 
Person and 
AY 


A FRIENDLY ADVISER 


If you want to know what Life Insurance at its best will do for you, 
get to know a Great-West Life man, Let him sit in for an-evening 
and show you how your needs can be filled by one of the best of the 
Canadian life companies. He will show you how Life Insurance can 
clear away financial worries — how it will provide a continnation 
of your salary to your family — a retirement annuity to-lest.as long 
as you live — a means of insuring mortgage repayment — an educa- 
tional fund for your children. These services, and others, can be 
acquired comfortably out of current savings. 


Branches in the leading cities of Canada. 
and in the United States 
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7H rINANeAD soar: : 
ptt Suan Sharp Declines Shake 
Wheat Mart Confidence 


Rub- | 

ber C Co, has te eeges $329,200 par 
Consolidated 

Possibility of Runaway Prices Before End of Crop 

| Year Now Considered Remote — Crop 


value of Canadian 
Rubber Co. 6% bonds, as a result 
Prospects Improve 
From Our Own Correspondent 


of the proposal to purchase any 
bonds offered between Feb. 1 and 
April 1, 1937, at 110 and accrued 
interest. This reduces the amount 
outstanding to $2,104,500. 
Last December the company 
proposed to redeem all of these WINNIPEG.—While the wheat market has recovered some of the losses 
outstanding bonds, but action was | incurred in last week's precipitate slide in prices, it has only partially 
delayed because of a current court | recovered its former tone of confidence. Some disposition to take on fresh 
decision in Great Britain confirm- | commitments was noted, but there was a good deal of hesitation about 
the trade. Enough factors are still present to make for a strong market 
before the end of the crop year next July 31 but probability of runaway 
prices is now considered remote. 
Like the earlier advances, last week’s decline originated outside of 
Canada, and movements were a reflection of changing opinion in other 
countries. Buenos Aires, Liverpool and continental markets broke almost 


24,1987, 


Labelle Elected Head — 
of View Led. at Meetings 


Howard Smith 
Extends Plants 


Demand for Pul 
ee of all 


Government Bonds 


Dominion of Cansda Bonds 
Approx. 
Apr. 21, 1987 Bid Ask. Yid. 
15% " 108.00 6.56 
2% 102.50 
‘ 
2 
1% 
«3 


$5 
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a ile Viau, son of the 
bandon, bai babe been elected chairman 


or the thanwiee of directors. 
Charles Geoffrion has been added 
Other directors are 


to the board. 
veoganeent; Guy 
Lemieux. 


‘ ia solace Soe oe ds a 


Albert Hudon, 
Perron and J. E. 
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ing a corporation’s liabilities with 
regard to payment of bonds in 
gold. ‘ 
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1 June ‘66 .... 
Perp. bds. ...- 
Dominion Guaranteed Bonds 
ae Railway: 
« 100.75 
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[| Toronto Elevators Ltd. 
also Owning and Operating 
The Sarnia Elevator Co. Ltd. 
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The demand for sulphite pulp, which 
i) is used in rayon ‘production, has 
With larger 
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Provincial Government 


Kew Brunswick: 

4 1 Sept. - eoee 
4% 15 ame. | coos B 
§ 15 Jan 


Nova Scotia: 

3 2 Sept. * 
4% 15 May ’ 
4% 15 Sept. " 
ts 1 Mar. " 


Ontario: 

3 1 Dec. ’ 
% 1 June * 
4% 1 June 
*%% 15 Jan. 
$ 15 Oct. 
*5 2 Dec. 
$% 1 July 


Ont. Hydro Comm.: 
3% 1 Apr. °47... 
4% «1 Jan. "70. 


Prince Edward Island: 
3 1 Oct. 45 ... 


Quebec: 

4 15 Mar. 
4% 1 Aug. 
44% 2 Jan. 


Alberta: 
15 Dec. * 
1 Dec. ’ 
1 Oct. ” 
1 Oct. ° 
1 Jan. * 
1 Sept. 
1 Oct. 
1 Jan. 
1 Mar. 


British Columbia: 
¢ 1 Dec. 
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*Payable Can., wy. & 2. 
to call date giving lowest 
tPayable Can & N.Y. 
tExempt from 
sCallable on or after 
iTraded flat. 
of coupon rate; minimum rate 


culated to maturity, although callable prior 


to that date. 


| Mining Dividends | 


Rate Close Yield 
Apr.19 % 


Anglo-Huronian ...-. 
Beattie Gold 
Bralorne 

Buff. Ankerite 
Bulolo Gold 

Cariboo 
Central 
Coniag 
Cons. Smelters 

Dome Mines 
Falconbridge 
Hollinger 

Howey Gold 

Hudson Bay 

Island Mountain ... 
Int. Coal & Coke ... 
Inter. Nickel, C. ese 
Inter. Mining cecces 


Patricia ... 


Lake Shore 

Lava Cap M. ...e0- 

Little Long Lac eee 
Macassa 

McIntyre . $ 
McKenzie Red Lake 6c+1c 
McKiniey Sec. 5c 
McWatters Gold .... 
Noranda 

Nor. Can. Mining .. 
Nipissing 

Premier .....00 

Pioneer, B.C. coccece 

Pickle Crow «ee. 


San Antonio eeces. 
Sheep Creek .sesoee- 
Siscoe 
Sudbury Basin 
Sullivan Cons. .. 
Sylvanite 
Teck-Hughes 
oburn ... 
Ventures .., 
Wright-Har. 
Ymir Yankee Girl . 
tInterim {Initial. 
“Yield includes bonus. 
ae 10c. interim paid Feb. 1 and 
extra of 1 
{In seni the company has declared 
an increased dividend of 10 cents per 
share payable June 30, 1987. 


| Winnipeg Stocks | 


(Transactions from Apr. 13 to Apr. 17) 


Sales period period 
B. & M. Synd. . 20 3. 7% 3.75 3.15 
Beaver Lum., c. 3 5.25 5.25 5.25 
Cres. Cream, p. 20 37.00 36.00 36.00 
Cryderman .... 1,000 .02) .02) 03 
Can. Rand. 700 +) 03=—iO8titi«wD 
Clover Geld Sy. ‘2 8.00 8.00 8.00 
Dom. Envelope 25 3.13 3.12 
Flin Flon .... 9,200 .16 
Gt. Falls M. ... 5,700 
Gold Lake .... 9,733 
Gurney Gold .. 10,600 
Island Lake .., 4,000 
Herb Lake .... 100 
Marvel Oils . ge 
Northern Trust. 
Optic Lake et 
Ore Grande . a 
Pine Lake .... 
Packsack 
Sachigo 
Star a pone 
Scotia Gold... 1,000 
United Grain , 5 
Vanson Man. .. 17,000 
woe R.Tin.... 1,000 
allace La ‘ 
Wylie ae ie 1.530 
Wingold .....°. 10,800 


Stocks Net Traded ts 
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As regards the mills, Mr. 
Crabtree stated ies "alee dante fairly 


Ant 9 well occupied, but not to the same 


extent as the mills producing pulp. 
Approve Share Increase 

At a special meeting preceding 
ok Dyer ee vating, iswp en 
vo a a x w, P oa 
ing for an increase in 
capital from 300,000 to 400,000 com- 
mon shares of no par value. 

One of the purposes of the in- 
creased share capital, Mr. Crabtree 
said, was to acq as much as pos- 
sible of the minority shareholders’ 
interest in the capital stock of sub- 
sidiary companies. At the end of 
last year the minority interest had 
a book value of over $1.1 million for 


May 5| preferred shares and $25,366 for com- 


eSubject to ratification at meeting Apr. 
29,1937. asOnarrears. °1945 (fund). 


DIVIDEND NOTICES 


The Royal Bank of Canada 


DIVIDEND No. 199 
OTICE is hereby given that a 
dividend of two per cent. 
(being at the rate of eight per 
cent. per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 


the first day of June 
next, to shareholders of record at 
the close of business on the 30th 
day of April, 1937. 
By order of the Board. 
8S. G. DOBSON, 
General Manager. 
Montreal, Que, April 13th, 1937. 


The Bank of Toronto . 


Dividend No. 223 


Notice is hereby ‘given that a 
Dividend of Two and One-Half per 


mon. 


Chandler Mill 
Reopens in July 


From Our Own Correspondent 


Farm Machinery 
Shortage in West 


Dealers Report Sales Up 
25% — Farmers Pay 
40% Cash 


From Our Own Correspondent 
REGINA.—For the first time in 
a good many years there is a short- 
age of power farm machinery. Dis- 


tributors are unable to get a suffi- | 


cient sup supply to cope. with the de- 
mand which has been unprecedented 
this spring. Farmers are paying up 
to 40% cash for their purchases, 

The shortage situation applies to 
the whole of Saskatchewan. Last 
year there were slightly more than 
1,300 tractors sold within the prov- 
ince and most of them in the spring 
of the year. It is difficult to ob- 
tain actual figures this spring on the 
number sold but dealers say sales 
are up 25%. 

The heavy rubber-tired tractor is 
favored by Saskatchewan farmers 
and the average price being paid 
for the machine is about $1,300. In 


p| some instances cash is handed over 


a statement made in the Legislative 
ony by Premier Duplessis, 

The Government has arranged to 
have the mill reopened in July. The 
new company will not have suffi- 
cient wood of its own at the com- 
mencement of operations, but the 
colonists of the region are expected 
to be in a position to furnish the 
wood. If, however, it should hap- 
pen that the colonists could not sup- 
ply the wood, it means that opera- 
tions will not commence until next 
October. 

The new company is directed by 
Canadian and English interests. The 
directors are: R. A. McInnis, general 
manager of Anglo-Canadian Pulp 
and Paper Co.; Sir George Sutton 
and E. A. Sursham, of London, Eng., 
Jean Mercier, J. A. Coulonde and 
W. J. Clarke, of Quebec; R. C. Mc- 
Michael, K.C., and Paul Gauthier, 
Montreal. 


DIVIDEND NOTICES 


BRITISH AMERICAN OIL} fiing 


COMPANY Ezy LimireD 


NOTICE is hereby given that a dividend 
) share has 


cent. upon the Paid-Up Capital Stock | peen 


of this Bank has been declared for 
the current quarter, and the same 
will be payable at the Bank and its 
Branches on and after the first day 
of June next, to shareholders of 
record on May fifteenth, 1937. 


By Order of the Board. 
H. B. HENWOOD, 


General Manager. 


Montreal Tramways 
Company 
Annual General Meeting 

NOTICE is hereby given that the Annual 
General Meeting of the Shareholders of 
MONTREAL TRAMWAYS COMPANY 
will be held at the Head Office of the Com- 
pany, Tramways Building, 159 Craig Street 
West, Montreal, on Monday, the 26th day 
of April, 1937, at 12.00 o’clock noon. 

This meeting will be held for the purpose 
of receiving and considering the Annual 
Report and Financial Statements, for the 
election of Directors, the appointment of 
Auditors, and for such other business as 
may properly come before said meeting. 

The Transfer Books will be closed from 
the 6th day. of April, 1937, to the 25th day 
of April, 1937, both days inclusive. 


By Order of the Board, 


PATRICK DUBEE, 
Secretary-Treasurer. 


Montreal, February 22nd, 1937. 


SIMPSONS, LIMITED 


Preference Dividend 


NOTICE is hereby given that a 
Dividend ef One Dollar and twenty- 
five cents per share on the outstand- 
ing paid up Cumulative Preference 
Shares of the Company has been 
declared payable on May 1, 1937, to 
shareholders of record at the close of 
business on April 24, 1937. The trans- 
fer books will not be closed. 


FRANK HAY, 
f Secretary. 
Toronto, April 17, 1937. 


Quebec Power Company 


NOTICE is hereby given that a 
dividend of twenty-five (25c) cents 
per share has been declared on the 
no par value common shares of the 
Company for the quarter ended 
March 3ist, payable May 15th, to 
shareholders of record April 28th, 
1937. 

By Order of the Board, 

JAMES WILSON, 
Secretary 
Montreal, April 19, 1937. 


funds, _ oad, i 
record a close of business on the 
day of Sane: 1937. 

Share Warrant Holders will present cou- 
pons, Seria] No, 29, to any branch in Can- 
ada of The Royal Bank of Canada, who 
will negotiate them at par, on or after 
July 2nd, 1937. 

By order of the Board. 


H. H. BRONSDON, 
Secretary. 
Dated at Toronto, April 19th, 1937. 


Penmans Limited 
Dividend Notice 


NOTICE is hereby given that the 
following Dividends have been de- 
clared for the ae ending the 
30th = of a 

On th erred Stock, one and 
cnhell. per cent (1%%), payable 
on the Ist day of May to Sharehold- 
a record of the 2ist day of April, 

On the Common Stock, seven 
five cents (75c) per share, payab e 
on the 15th day of May to Share- 
holders of record of the 5th day of 
May, 1937. 

By Order of the Boar 

Cc. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, April 12, 1937. 


MéeIntyre Poreupine Mines 


(No Personal Liability) 


DIVIDEND NO. 174 

Notice is hereby A oty t a divi- 
dend of ten on the 
Company’s pital ‘stork will be 
aid in New York funds on June 1, 
937, to shareholders of record at the 
close of business on May 1, 1937. 

By order of the Board. 


BALMER NEILLY, 
. Treasurer. 
Dated at Toronto, April 20, 1937. 


16th 


Dominion Bridge 
Company, Limited 


DIVIDEND NOTICE 


A Dividend of THIRTY CENTS 
(30c) per Share has been declared 
on the No Par Value Shares of this 
eee — the 
30th Apr 

1937, to Noharene ders of Tecord a aay 
the close of busifiess on the 
April, 1937. 


By Order of the Board, 
F. W. EVENS, 
Montreal, Que. " 
20th April, 1937. 


[A.J Pattison, Jt: &:Cosu 


For thirty yeors we have pas vast a v2 Standardised Service to 
BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 


_ INDUSTRIAL CORPORATIONS AND INDIVIDUALS 
IN BUYING AND SELLING 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 


prises , EL. 


| 
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to the dealer but in others only a 

small down payment. In the main, 

dealers say the cash business is 

surprisingly good and a revelation 
to them. 


Livestock Group 
Making Progress 


From Our Own Correspondent 
REGINA—The Dominion Agri- 


cultural Credit Company Ltd. ex- 


pects to come out of the red this 
year for the first time in its 
existence. This statement was made 
by H. O. Powell at the annual meet- 
ing in Regina, attended by a 
number of the directors. Loss on 
last year’s operations was about 
$11,000 which was $7,000 less than 
the previous year. 

The company, which has been 
in existence slightly more than five 
years, has had to feel its way. Its 
object was to place good cattle and 
sheep in the hands of reliable farm- 
ers on a share basis and operations 
reaching the 
into consideration economies 
that have been effected, the com- 
pany will perhaps by next year be 
able to show a profit. 

Higher prices have had their 
effect on company returns, also 
returns to farmers handling com- 

pany’s stock, said Mr. Powell. This 
Codaes should be reflected to a 
greater extent as the volume of 
stock handled by the company 
increases. 


Company 
Reports 


United Securities 

United Securities Ltd., controlling 
Montreal Tramways Co. and Cana- 
dian Light and Power, reports a 
gross revenue last year of $478,472, 
and a net income of $206,797. In both 
cases the returns for last year show 
@ moderate increase over those 
reported for 1935. 

The balance sheet shows invest- 
ments with a book value of $9.7 mil- 
lions and a market value of approxi- 
mately $6.1 millions. During the 
year the book: value of certain 
securities was written down by 
$575,040, leaving a balance of $16,- 
552 at the credit of investment 
reserves. The only other changes of 
interest were a reduction in the out- 
standing series “A” bonds from §$3,- 
213,000 to $3,152,000 and in the series 
“B” bonds from $1,435,000 to $1,406,- 
000. 

Income and Surplus oe 
1935 
$ 
74, ne 
oe) interest eeetee 256788 


Net income ..... eeveee 195,667 
Less: Dividends ...s+ ‘522 102,522 


jurplus eee . 93,145 


98 
100,000 


Surplus forward 302,542 


Inter. Holding 
Net profit of Seternationsl Hold- 


point where, 


simultaneously, with Australia — following. Chicago showed 


greater comparative strength, 


Factors Behind Decline 

At least three separate factors 
combined to produce the world-wide 
decline in wheat prices which last 
week brought the market level 
some 20 cents a bushel below recent 
peaks. Perhaps it would be more 
correct to say that three factors 
which had previously combined to 
push wheat prices steadily upward 
suddenly ceased to operate at their 
former strength. 


In the first place there was a lull 
in European buying, a lull which 
had actually been expected several 
weeks before it actually occurred. 
The delay had led some observers 
to believe that it might not occur 
after all. In a way that surprised 
most markets, Italy had kept on 
bidding for wheat after purchases 
had exceeded original estimates. But 
the tremendous shipments of Argen- 
tine wheat, even if later than ex- 
pected, had the effect of slowing up 
consumptive demand. 

Then the anxiety about supplies 
for the coming year, produced by 
unsatisfactory outlook for wheat 
production ‘on the North American 
continent, was allayed by reason- 
ably good progress of the United 
States winter wheat crop, by exten- 
sive precipitation in the American 
spring wheat belt, and by rains over 
a good portion of the Canadian 
combined to produce the world-wide 


Perhaps just as important, fears of 
a runaway inflationary movement 
of prices were checked and a belief 
began to grow that, through 
manipulation of gold prices or 
otherwise, general price advances 
might be checked. 


No Change Board Policy 

One explanation offered for last 
week’s price decline was entirely 
without any basis in fact. That was 
the suggestion that the Canadian 
Wheat Board had altered its selling 
policy and presumably had either 
begun, or was about to begin, 
liquidating its remaining surplus at 
a more rapid rate. There was no 
reason to believe that anything of 
the kind had either occurred or was 
in contemplation, and it did not 
need the subsequent denials of the 
Canadian Government and of the 
Wheat Board to convince well- 
informed members of the trade that 
there had been no change. 

It is a matter of common know- 
ledge that the holdings of the Board 
have been reduced to comparatively 
small proportions. It is also a mat- 
ter, if not of common knowledge, at 
least of practically uniform belief, 
that the Wheat Board policy is one 
of fairly uniform selling for the re- 


SELLING AGAIN 


With the bulk of the Argentine 
crop marketed and no chance of any 
new supplies until the first of the 
United States harvest is ready about 
June 1, Canada now enters the sec- 
ond selling period of the season. 
Last week export clearances stepped 
up from a little over 1.5 million 
to almost 2.5 million and further in- 
creases in volume may be expected 
in the next few weeks. Visible sup- 
ply at 77.7 million bushels compares 
with 197.5 million bushels at this 
time a year ago. 

Details in bushels are as follows: 


Week Previous 
80,777,000 


Export Clearances* 


Last Year 
197,519,000 


Last Year 


Xpeit ie 
2,884, 706 


‘eek Previous 
2,497,518 1,651,108 
*Plus U. S. imports. 


mainder of the crop year, with 
every. intention of being rid of all 
of its wheat before July 31. Mem- 
bers of the trade think they know 
that while the Board still has some 
May wheat a considerable portion 
of its holdings has been put into the 
July future. 


Wood, Alexander & James 
Declares Pref. Dividend 


Wood, Alexander and James, Ltd., 
Hamilton wholesale hardware firm, 
has declared a dividend of 1%% 
against arrears on its first prefer- 
ence shares. The dividend is pay- 
able May 5 to shareholders of record 
April 30. This is the first dividend 
paid by the company since Aug. 1, 
1931. First preference shares are in 
arrears to an amount of $31.50 a 
share. 


| Wheat Prices 


== 


5 Wheat .. ... 


(Cash Quotations) 


1 Man. Hard ... 1.41% 131% 1.48% 1.41% 
1 Northern ..... 1.41% 1.31% 1.48% 1.41% 
2 Northern ..... 1.38% 1.28% 1.45% 1.38% 
3 Northern ..... 1.30% 1.25% 1.42% 1.35% 
4 Northern ..... 131% 1.22% 1.38% 1.31% 
s+ 1.23% 1.14% 1.29% 1.23% 
¢ 1.15% 1.05% 1.21% 1.15% 
Feed Wheat .... 01% 81% .04% .88% 


Vancouver: Week to Apr. 19: 

1 Northern ..... 1.37% 1.26% 1.45% 1.38% 
Competitive Export Prices: 
May shipments— Week to Apr. 17 


High 
No. 1 North. (afloat) .... 1.60% 
No. 1 North. (Atlan.) ... 1.66% 
No. 2 U. S. Hard® ...... 146% 
No. 2 North. (Atlan.) «.. 161% 
West Australian (afloat) 1.54% 
Australian ......- Socecee 1.50% 
Argentine Rosafet ...... 1.53% 
Indian (new crop)t ....- 

tJune shipment. 


Winnipeg Grain Futures 


Week to Apr. 20, 1937 


ing and Investment Co. for 1936 | crop year 


amounted to $231,303, compared with 


$200,384 in 1935 and $160,410 in 1934. | High 


This was equal to $3.10 a share, as 
against $2.13 and $1.191 in 1935 and 
1934, respectively. 


at $15.1 millions, an increase from 
$10.4 millions a year ago and $93 
millions at the end of 1934. -° 
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PARRISH & 
HEIMBECKER 


LIMITED 


Incorporated 1909 


Sse oh ae fie 
wee 


QUEEN'S QUAY TORONTO 


MILLS AT 
MOOSE JAW 
SASKATOON 

CALGARY 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—Appraiéals, 


PORT ARTHUR, 
ONTARIO. 


I. M. FLEMING, 


WINNIPEG, MAN. 
Grain Commission Merchants — Shippers and 
Exporters—All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising . 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


GRAND TRUNK PACIFIC ELEVATOR CO. 
LIMITED 
LOCATED AT FORT WILLIAM ON C.N. R. & 
C.P.R. ELEVATOR ABSOLUTELY FIREPROOF 


THROUGHOUT.. OPERATED BY ELECTRICITY 
— CAPACITY 5,750,000 BUS. 


Frederick B. Wells W. Slater 
President Vice-Pres. and Gen. Mgr. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Termina at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


3 ree Wagon to Sea-Board ~ 


~~~ fair and Efficient 


Loneees IN THE © > RION No OF 
CANADIA “GRAIN. 


JAMES ss SICUAREAON € <7 


rstaxt 





- > . . — ‘ 
Ey j woe re) i een Pa ON ete Ot and Daw F< cha toc sp 
nt ne eee i ae are tne i tlk at laa he a Te a a ee eee ed 


. OE at eee 
MEADE 6 WIC CARMI ST MBO In 


CT nea eT Re ee ee nee oh et Se oe Se cr eg D alata Sa ? a roe a ‘ 


In The 
Construction 
' World 


Paradoxical as. it may seem, 
Brantford, Ont., will be able to in- 
crease its tax revenues from im- 


Exemptions were recently author- 
ized by a city council by-law, pro- 
viding complete exemption for such 
dwellings in the first year after con- 
struction, two-thirds exemption in 
the second year and one-third ex- 
emption in the third year. 

Obviously, the purpose is to en- 
courage home construction and to 
provide employment fcr Brantford 
’ builders and building trades work- 
ers, but the ultimate effect will be 
to increase the total assessment of 
the city, and when exemption 
periods have expired, to increase the 
city’s revenue from that source. 

Basis of the scheme, which is now 
in operation, is that no levy is made 
for a year, and that exemption up to 
two thirds of the assessed value con- 
tinues in the second year with the 
reduced exemption in the third year. 
Should values increase materially 
in the second year, and justify an 
increased assessment, it is conceiv- 
able that the city would lose little 
by the exemption clause. But the 
real benefit to the municipality lies 
in the ultimate return it will receive 
through encouraging new home 
building. 

The same municipality adopted a 
by-law exempting home repairs 
from taxation for a three-year per- 
iod commencing April 1, 1937, giv- 
ing local effect to provincial legis- 
lation passed to augment the Home 
Improvement Plan. 


$10 Millions for Roads | 
New Brunswick is _ investing 
nearly $10 millions in a two-year 
highway construction programme as 
a bid for a larger share of Canada’s | 


Wholesale Price 


1929 tions 


But Building Permits in Canada Total Only $10.5 
Millions. Against $43 Millions in Corresponding 


The answer lies in the extent to 


their low of 75.2 as long ago as 1933. 


which costs of both have advanced | the 


from the trough of the depression, 
but equally in the factors which 
make possible a continuance of the 
rise in the form of a runaway boom 
market for building materials. 

Labor costs have been on the up- 
grade since 1934 in the building 
trades, and the institution of code 
agreements in various parts of Can- 
ada tends strongly to a continued 
advance in this item of building ex- 


Dominion Bureau of Statistics re- 
veal that wages paid in the building 
trades reached a 30-year peak in 
1930, when the index, based on 1913 
equals 100, stood at 203.2, but in sub- 
sequent years it declined to a low 
of 154.8 in 1934. The upward trend 
was resumed in 1935 with an index 
figure of 159.8 and last year there 
was a further rise to 160.8. 
Wage Rates Higher 

Behind the index figures there is 
another story. Indices based on 
union wage scales do not accurately 
reflect wages paid during the depres- 
sion period to building trades’ work- 
ers since the scarcity of employment 
in that field led to wage rates con- 
siderably under union scales and the 
index figures therefore may be 
taken as more than generous indica- 
tion or rates actually paid. Codes 
have accelerated the advance, how- 
ever, in the last two years and the 
increased demand for skilled labor 
this season is having the natural ef- 
fect of strengthening wage levels, 
particularly in the light of forecasts 
from experts that a shortage of 
skilled building trades’ workers may 
occur this year. 

Wage Rise is Moderate 
Labor costs are rising, in relation 


profitable tourist trade. The prov-/ to indices of four years ago, but the 
ince has awarded nine contracts, ad- | advance from 1548 to 160.8 certainly 


ding 228 miles of permanent pave- | 
ment at a cost of $4.3 millions this 
season, and by the autumn of 1938 
will have built about 648 miles of 
pavement in two years at a cost of 
nearly $10 millions. 

The programme is significant of 
the new requirements for modern 
automobile travel and the realiza- 
tion that more than natural scenic 
attractions are necessary to attract a 
tourist influx. Discussing the high- 
way appropriations, Premier A. A. 
Dysart, of New Brunswick, told his 
Government that its gravel roads 
will no longer stand up under mad- 
ern motor traffic, particularly since 
the travelling public is demanding 
open highways in winter months. 
Substitution of the motor vehicle 
for the horse and wagon necessitates 
modern highway construction for 
residents and tourists alike, and it 
is the object of the New Brunswick 
Government to provide main traffic 
highways equal to any on the North 
American continent, according to 
Mr. Dysart. 

One of the chief means by which 
New Brunswick will be opened to 
tourist travel under modern condi- 
tions is the trans-Canada highway. 
By the autumn of 1938 the New 
Brunswick section of the trans- 
Canada will be completed from the 
Quebec border to Saint John, thence 
to Moncton and the Nova Scotia 
border. 


| New Building | 


Continental Can Co. of Canada is 
planning an expenditure of $400,000 
on plant and machinery at St. Lau- 
rent, Quebec, and will eventually 
spend $1.5 million, it is understood. 

National Steel Car Corp., Hamil- 
ton, is reported to be considering 
a further addition to its plant. 

Havergal College, Toronto, is 
planning construction of additions 
to its building at a cost of around 
$100,000. 

Daily Commercial News 
Building Records reports: 

Dewey and Almy Chemical Co. of 
Canada is contemplating erection of 
a $75,000 factory at Montreal. 

Electrolux (Canada) may build an 
addition and make alteration to its 
factory in Montreal. Six firms are 
understood to have made bids on a 
three story and basement addition. 

Canada Malting Co. is contemplat- 
ing expansion to its kiln at. the 
Montreal plant. 

McKinnon Industries is planning 
a large addition to the Delco-Remy 
building in St. Catharines. The 
first addition to the building was 
carried out in 1935,, and construc- 
tion of the new $300,000 foundry 
building will be started at once. 


and 


building and addition to its machine 
room at the soda pulp mill, Smith- 
ville, Ont. 


does not yet indicate a runaway 


boom in the labor market and it is} 


obvious that the index could still 
advance substantially without caus- 
ing alarm over that phase of build- 
ing costs. Allowing for the fact that 
any shortage of skilled labor this 
year will lend new impetus to the 
rise in wage rates, the outlook 
nevertheless holds no basis for im- 
mediate concern unless it is com- 
plicated by labor disputes and de- 
mands similar to those that have 
retarded the recovery process in the 
automobile industry. 

When wage and material costs are 
combined a somewhat different pic- 
ture presents itself. Costs of con- 
struction as compiled by the Domin- 
ion Bureau of Statistics on the basis 
of 1926 equals 100 reveal that at the 
end of February the index stood at 
92, compared with 90.8 in January 
to which it had advanced from 87.5 
in February of 1936 a somewhat 
larger relative advance than i 


parison 

in the first quarter of each year since 
1920, as shown by the Dominion 
Bureau of Statistics, throws light on 
the position of prices and volume of 


ess. 
Building Permits and Prices 


Value of 
Permits 
ist Quar. 
+» 10,470,129 


Bidg. Pe 


r. 
(1926 ~= 100) (1926=100) 
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It is true that comparisons of build- 
ing volume in Canada show tremen- 
dous gains over the figures of a year 
ago. The value of authprized build- 
ing alone in the first quarter of 1937, 
amounting to $10.5 millions is higher 
than that of the corresponding period 
in any of the previous five years, 
87.2% higher than that of the same 
period in 1936, and 286.2% higher 
than that of the corresponding 
period of 1934. However, the total 
is below the average of $18.5 mil- 
lions indicated in the last 17 years 
and the impressive percentage gains 
lose much of their significance in 
view of that fact a building revival 


so long delayed as the present one, | Solder 


naturally produces tremendous per- 

centage gains in the early stages of 

a recovery. construction season. 
Lumber Price Soars 


Lumber is one of the outstanding | Lime 


examples in the upward price trend 
of building materials since March, 
1936. Canadian prices took a sub- 
stantial jump last month over Feb- 
ruary and large orders were booked 
by western mills with further orders 
said to be awaiting a reduction in 
freight rates. 

Demand for lumber from both over- 
seas and U.S. sources has reduced 
stocks in Canada but notwithstand- 
ing the expectation that supplies will 
shortly be normal as log deliveries 
improve, prices continue to advance. 
On a 1926 index base of 100, the fol- 
lowing advances are those of repre- 
sentative types of lumber, substan- 
tial gains being shown during the 
last month: 


Canadian Lumber Prices — Base 1926=100 
(Dominion Bureau of Statistics) 


labor costs from 1934 to 1936, but/| Fir 


still not sufficiently large to cause 


concern, 
Materials Largest Item 

The real threat to continued re- 
covery in the/ building industry is 
found in the advance of building 
ma prices, They are rising 
about four times more rapidly than 
the increase in the volume of build- 
ing construction since 1929. 

Building permits issued in 58 
cities of Canada during the first 
quarter of 1937 totalled: $10.5 mil- 
lions. The average wholesale price 
index of. building materials in the 
same period stood at 92.5 on the 
basis of 1926 equals 100. 

The significance of those figures 
lies in the fact that in the corres- 
ponding quarter of the boom year 
1929 the index of prices was only 
992—but the volume of building 
permits, amounting to $43 millions, 
was more than four times the total 
for the first quarter of this year. In 
other words, prices are now within 
eight points of the 1929 index on a 
volume of building that bears no 
comparison with that of the boom 
era. 


Prices vs. Volume 

It is admitted on all sides that the 
present rise in building costs—in- 
cluding those of materials—is justi- 
fied to some extent but the fact re- 
mains that even the advance to date 
has not been accompanied by a cor- 
responding or even relative expan- 
sion in the actual volume of build- 


first three months of these years, 
continued to sag from 102.9 in 1925 
to a low of 75.2 in 1933. There was, 
of course, a te recovery in 
1929 when the index touched 99.2 in 
the first quarter, but in the same 
three months building permits total- 
led $43 millions compared with $33 
millions in the corresponding quar- 
ter of the preceding year. 

Since that time there has been a 
gradual recession in building per- 
mit totals until this year, yet price 
indices commenced to rise from 


STEEL STRUCTURES 


RAILWAY AND 


HIGHWAY BRIDGES - 
PLATE AND TANK WORK . : 
ELECTRIC ~~ HAND POWER CRANES 
HYDRAULIC REGULATING GATES 
AND OPERATING. MACHINERY 
Ceissons, Berges, Coa! ae Bridges, Liftlocks, Tam- 


tables, Gear Cutting, 


Machine Work, Forgings. 


Plant operations of Canadian iron 
and steel companies were reported 
in March at the highest level for 
some years and the difficulty in 
securing scrap metal led to greater 
demand for pig iron. Quotations for 
pig iron have been marked up $4 
per ton since Jan. 1, 1937. 

The price of No. 1 foundry pig iron 
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Ciinada Coment 
Denies Plant Move 


rrespondent — 
MONTREAL.—Report that Can-' 
ada Cement Co, would remove one 


of its Montreal plants to-Camp- |. 


, io ae aa : Pa DE FINAN DTA is 
Building Materials Price Ri 7 
Nearing Levels Reached 


tary ty Se ; YM Si ge res 
se : at 

‘ fl qi to : 

‘ * ae y 5 7 
oa a ‘a x 

n ‘ —_— ; 

n% Fag Ae AU GR oe 


, 7 A, = 
_ ae we 
Ne Las a 
a © 
e ** : ‘a ? 
sy ay Ee 

4 Gs 4g es ue . 

on. ae 0S 
i ¥ ice | 7 

at , . ’ * an ya, , 
ty 
> - mie . 
REF : 
ar : os 
“ ps 
, ‘ ¢ r% 
yale FS ° * 
~ # + i> 


LI — Fiant | 


beliton, N.B., is denied by officials. 


of the company. Rumor had it that 


of Montreal to allow the extension 
of. several streets and also that the: 
rock resources -at. Campbellton 
had been investigated and found 
satisfactory as to quantity and 
quality. : 


in carlots, f.0.b. seller’s works, stood 
at $25.50 on March 15 against $22.50 
a month earlier and $20.50 on March 
15, 1936, per gross ton, while scrap 
iron No. 1, delivered at a Canadian 
foundry had risen to $16 per. gross 
ton at March 15 compared with $14 
a ton a month earlier and $10 a year 
ago. : 
Copper, also used in building con- 
struction materials was quoted $16.24 
per 100 pounds, carlots f.o.b.: Mont- 
real for domestic electrolytic, an ad- 
vance from the February average of 
$14.62 and a tremendous: increase 
over the March, 1936, average of $9.62 
World stocks of copper, it may be 
noted, fell from 336,097 tons in Jan- 
uary to 328,169 tons in February. 
Other Materials Higher 

Scores of other building materials 
may be cited as indicative of the ex- 
tent in price gains during the last 
two years and since March, 1936. 
Among them-are such important 
items as the following: 

Index Values of Building Materials in 

Canada 
(Dominion Bureau of Statistics 1926 — 100) 
Mar. ar., Aver. 
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86.8 


RSSRESRS 
rum wwowo 


d and products .. 
Zine and products .. 


2 -_ ag des ez 
a poneeebeeeacese 
RasiSsesz 
No.8 


28s 
Mintom 
oo 

= 


Construction materials 97. 
*Decrease. 


SBfRs 
bo ROO mi 


Mackenzie Air Service 
Lists Stock in Montreal 


From Our Own Correspondent 

MONTREAL. — Capital stock of 
Mackenzie Air ‘Service. has been 
called for: trading on the Montreal 
Curb Market. The listing covers 
291,100 common shares of no par 
value, with authority to add 208,500 
shares upon official notice; of ‘issu- 
ance. A total of 142,500 shares. are 
pooled for a period of one year from 
Feb. 27 last. 

Mackenzie Air Service has an 
agreement with. Wings Ltd. and 
General Airways Ltd. with respect 
to the formation of a. company to be 
jointly controlled called “United 
Air Services Ltd.” to be organized 
for the purpose of securing air mail 
contracts and the effecting of sav- 
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kind of pulp to the Orient from 
on. 
C. Pulp & Paper Co. will‘soon 
lete the installation of bleached 
hite manufacturing equipment 


bial 


Powell River Company is also 


gas0- entering: the pulp export business 
of to some. extent, in the past all its 


tions for the early months of last 
year did*not’ receive the full benefit 
of:,the’ cost reductions..' Results in 
the early months were also'affected 
by competitive. price situations. in 
some of the major, lines; he adds.’ — 

For the whole year 1936-there was 

Substantial increase in business 


of the year enabled the company to 
improve its showing. 
Net profits, of $351,365 were suf- 


Port Mellon Operating Co., a new 
concern, is also shipping kraft pulp 
to Japan. 

Nearly 90,000 tons of pulp were 
exported from B. C. last year, and 
a large increase is expected this 
year. 


ficient to wipe out the previous de- 
ficit of $216,803. They amounted to 
$7.77 a share on the preference 
stock. Allowing one year’s prefer- 
ence dividends, the profit amounted 
to 43 cents a share on the class A 
common. 


| | Company Reports 


McLeod Building Ltd. | 

Revenue of McLeod Building Ltd., 
Edmonton, showed a small increase 
in the year ended,Mar. 31, 1937, but 
higher. expenses: br: t .a..some- 
what.larger net loss. The company’s 
6%- mortgage, payable to the city of 
Edmonton, has ‘been. reduced. to 
$286,861. Preference dividends are 
in arrears to. the-extent of $33.25 a 
share, a total of $127,775. . 

/ “Income and Deficit’ Aceaiint 

Years Ended ma 31 


Rental revéhue *.:.! 
Add: Int..on invest. .. 
Total \come .: 

Less: ES 

Loss for ‘year 


Ada: Prev. deficit .... 
tax. adjust. .... 


Inc. 
‘Less: Int. ‘adjust. 


Deficit ‘forward 75698 
_. | ¢ Working ne. 


assets 


Current 
Current liabilities .... 


Revenues of Themis: 


Mon 

se 
pany with a:somewhat greater loss 
for the. period. Bond interest was 
charged on the company’s $659,000 of 
5%: income bonds at the full rate of 
5% -but ofly two. payments of 1% 
each were made. 

Revenue and Expend. Account 
Years Ended Dec. 31 


ings in the purchase of equipment} 


and supplies. Under this agreement, 


the company will be obliged to issue | Less: 


as fully paid approximately 20,000 of 
its shares. 


Bond interest eeeeee 
Loss for year ...csse0s 


Working Capital 
1936 1935 
s $ 
12,827 9,968 
Current liabilities ..... 116 16 
Working capital* 12,711 9,952 
*Does not include accumulated arrears 


of bond interest amounting to $53,818 in 
1936 and $34,049 in 1935. 


Quebec Apartments, Ltd. 
lower loss is reported by Quebec 
Apartments, Ltd., Quebec, P.Q.,. for 
1936 than that for 1935. During the 
year $16,600 of bonds were acquired, 
bringing the. outstanding» amount 
down to. $320,300. Current liabilities 
include $22,273 of municipal taxes, 
concerning which litigation is in 
progress. 
Income and Deficit Aceount 
Years Ended Dec. 31 


Current assets 


Bond interest ....+.« 


Loss for year ° 
Add: Prev. deficit .... 
Tax adjust. ......... 
Less: Furniture sold .. 
Bad debt recov. .... 


Deficit forward 8,474 
Working Capital 
1936 


Excess of current liab, 
over current assets. . 


6.536 
St. Catherine Improvement | 

St. Catherine Improvement Co. of | 
Montreal, reports gross revenue in| 
the year ended Apr. 20, 1936, ot | 
$56,348. After providing for oper- 
ating expenses, taxes, bond interest 
and general interest, as well as 
setting aside $7,300 for amortization 
of buildings, there was a net loss 
during the year of $5,702. 
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afrange ‘a Home 
Plan loan if you need it, 
work for you, or you 


direct to your barker. No 
endorsement needed: you 


that you can repay in 


instalments and the loan is 
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Sulphite Output} 


THESE VICKERS-KINNEAR DOORS ARE PART OF 
AN INSTALLATION RECENTLY ERECTED IN 
QUEBEC HARBOUR, COMPRISING 67 VICKERS. 
KINNEAR BI-FOLD AND 59 VICKERS VERTICAL. 
LIFT ALL-STEEL WAREHOUSE DOORS, 


The celebrated 
KINNEAR DOORS 


are now made in Canada by 


Head Office: MONTREAL 


VANCOUVER EDMONTON 
TORONTO 


DRUMHELLER WINNIPEG 


NEW GLASGOW, NS. 


Two LoveLy NEW rooms IN our 
HOUSE AT MODERATE COST 


TEN/TEST saves 
money, too. It 
cuts fuel bills 
upto30%, adds 
beauty and 
comfort . . and 
is strong, rigid, 
permanent in- 
sulation. 


ONVERT ee waste 

spaces into useful spaces. 
Make over that dingy attic 
into a bright, extra bedroom. 
Transform that ‘unsightly 
basement into'a playroom or 
hobby shop. You can do it 
easily and inexpensively with 
TEN/TEST. 

TEN/TEST ‘is the. ultimate 
in insulation. It is. permanent 
It can’t settle .. . it stays put. 
It can’t slump in corners of 
door or window frames. .’. it 
holds’ its position. It’s rigid 
- .. that’s how TEN/TEST is 
different from ‘some other 
forms of insulation. It lasts 
sce ame te pennenty heey 
the biting blasts of winter, 
and the scorching heat of the 
hot summer sun. A TEN/TEST 
house is warmer in winter 
and ‘cooler in. summer. It 
makes a more comfortable 
home and a.healthier home. 


THE. 


8 ‘ 
Like magic, our 
unsightly atti¢ 
was transformed 
into these two 
lovely extra 
rooms. TEN/TEST 
did it... and 
the cost was 80 
small. 


And that isn’t all. It saves 
money .. . cuts fuel bills 
sometimes as much as 30%. 
It is easy to apply ... cannot 
rot... is draft proof ..-+ 
weather proof. 

Avoid building mistakes— 
investigate TEN/TEST. Con- 
sider its. permanence, its 1D- 
sulating qualities and its 
economy. If you’re remodel- 
ling, consider the many beau- 
tiful effects that can be ob- 
tained with TEN/TEST. Your 
lumber dealer will be glad to 
give detailsand the TEN/TEST 
Book will give you maby 
smart ideas on modernizing. 
Write for a copy. Under the 
Home Improvement Plan, 
structural changes can be 
made on terms which suit 
your convenience. 
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Over Mining Railways 


Through Quebec Areas 


proposed C.P.R. Subsid- 
iary Robbing National, 
- At Is Claimed 


From Our Own Correspondent 

QUEBEC.—Two defeats in a row 
has been the fate of the Canadian 
National Railways, in connection 
with proposed railways in the Prov- 
ince of Quebec, for following hard 
on the adoption of the bill which 
authorized the Quebec Goldfields 
Railway to run their line northward 
from Mont Laurier—which was bit- 
terly opposed by the Canadian Na- 
tional—the railway committee has 
now adopted the bill providing for 
the construction of a railway line by 
the Temiscamingue and Abitibi 
Railway—a Canadian Pacifie sub- 
sidiary—from Angliers to Rouyn and 
Senneterre. _ 

The Canadian National also -op- 
posed this line, on the grounds that 
the Province of Quebec would suf- 
fer, and that there would be an 
average loss of one million dollars 
for the first year, with this figure 
mounting to $3 millions per year for 
the first five years, but despite this 
the committee adopted the bill, and 
it will now come before the Legis- 
lature for third reading and adop- 
tion. 

C. N. R. Opposition 

The Canadian National opposition 
came from the fact that this road 
is constructing a line from Rouyn to 
Senneterre, and officials of the road 
feel that construction of the Temis- 
camingue and Abitibi line would 
constitute “encroachment” upon 
Canadian National territory. 

Antoine Rivard and C, Darveau 
representing the C.N.R. submitted 
that the railway had made heavy 
sacrifices for the development of 
the region. ‘They submitted also that 
it would be only fair for the Cana- 
dian National to take advantages of 
whatever benefits were coming as a 
result of the development of this 
region. The projected line, which 
the Canadian Pacific contemplated, 
under the name of the Temiscam- 
ingue and Abitibi, would result it 
was claimed in duplication of serv- 
ices, which was contrary to the 
agreement reached ~between the 
two companies. 

Mr. Rivard also claimed that the 
interests of Quebec were best served 
by the Canadian National, that 85% 
of all traffic destined northwest of 
Quebec originated-in: this province 
and was carried over Canadian Na- 
tional lines. 

Quebec Link Up 


Moreover, when the new Senne- 
terre-Rouyn branch line is opened 
by the Canadian National during 
the coming autumn, for which the 
people of Canada have spent some 
$6 millions already, Montreal and 
Quebec would be linked directly 
with Val d’ Or and other mining cen- 
tres. 

On the other hand, A. Gravel and 
A. de G. Provost, representing the 
Canadian Pacific, claimed that the 
CP.R. was ‘the first to~take “any 
steps in the matter of constructing 
a line between Angliers and Senne- 
terre-Rouyn, and that the commit- 
tee had authorized the company to 
build this line last year. 

Unfortunately, the dissolution of 
the Legislature had prevented real- 
ization of this project,and the C.N.R. 
had taken advantage of this to obtain 
from Ottawa the permission to con- 
struct a line from Noranda to Sen- 
neterre, the most profitable section 
of the road. 


Mr. Rivard, for the Canadian Na- 


tional, claimed that right at the time 
when Canada’s ratepayers were 
hoping to be able to draw a little 
profit from the $90 millions that had 
been invested in the Transcontinen- 
tal, a private company, the Cana- 
dian Pacific Railway, which had up 
to the present refused to help in the 
development of the region in ques- 
tion, now wanted to invade it. The 
loss of receipts as a result of the en- 


Modern, efficient and reliable 
office equipment means more - 
time and more money. to you. 
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Goldjields Line 
._ Changes Name 


From Our Own Correspondent 

- ) Quebee Gold- 
fields Transportation Co., which 
has been authorized by the legis- 
lature of the province to build a 
railway extending northward 
from Mont Laurier, in-the Prov- 
ince of Quebec, will be known as 
“La Cie. du Chemin de fer Nord- 
Ouest Quebecoise.” The change 
was made in order that the word 
“Goldfields” might not be termed 
‘a misnomer. 

The bill is now before the Leg- 
islative Council, and if it is rati- 
fied, will receive Royal Sanction 
at the end of the present session, 


croachment of the C.P.R. into C.N.R. 
territory would be at least $1 mil- 
lion ‘el we year, and _— 
reach some $3 millions per year for 
the first five years. 
Northern Delegation 

Debate on the bill was keenly fol- 
lowed by a large delegation from 
Temiscamingue, which had made 
the journey to Quebec to support the 
bill, and Rev. Father Leroux, colon- 
ization missionary from there, stat- 
ed that this region had no outlet 
northward, and that Toronto and 
Winnipeg fed the mining cenfres, 
The present roads, according to the 
missionary, favored Ontario, to the 
detriment of Montreal and Quebec. 

Nils Lariviere, M.L.A, for Temis- 
camingue, wanted to know if there 
was any -C.N.R. objection to the 
Canadian Pacific buildirig the 100- 
mile branch line, and this drew 
from Mr. Rivard the remark that 
the only objection entertained by 
the Canadian National was that it 
would create a new line which would 
profit Toronto. “From Rouyn to 
Senneterre, however, is a different 
matter. We do not see the utility-of 
two parallel lines,” Mr. Rivard said. 


Alberta Extends 
Debt Moratorium 


Government Given Power 
to Allow Postponement 
of Debt Payments 


From Our Own Correspondent , 

EDMONTON.—Powers to invoke 
a blanket moratorium on private 
debts in Alberta were granted to the 
Aberhart Government by: the legis- 
lature under the Postponement of 
Payment of Certain Indebtedness 
Act, passed shortly before the house 
adjourned until June. 
aon Act plicated 1 the aoe move 

e_ CO: 
to debt Oductionr arte udvtistinent: to 
which the Aberhart’ Government 
has devoted much time since taking 
office. 

The general moratorium imposed 
by the Government when its old 
Debt Reduction Act was declared 
ultra vires, runs to April 23. The 
new moratorium act, representing 
a salvage of moratorium powers 
from the bill at present in suspense, 
is expected to be used to extend the 
debt holiday. 

A former proviso in to 
moratoria péwers, that they were 
restricted to stated areas ravaged by 
drought or crop failure, has: been 
deleted. 


McColl Frontenac Oil 
Buys in Preferred 


‘From oes Sind Olledapentent 


MONTREAL. — McColl-Frontenac 
Oil Co. has notified the Montreal 
Curb Market that 304 shares of the 
company’s 6% cumulative sinking 
fund preferred stock have been 
purchased for redemption and can- 
celled. 

At the end of last January the 
company had outstanding 77,674 
shares of preferred stock of the par 
value of $100 each. The current 
redemption thus reduces the total 
to 77,370 shares. 


Bank of Canada | 
‘Weekly Statement 


Major change in the Bank of 
Canada statement for the week 
ended Apr. -14 was an increase of 
more than $5.1 millions in deposits 
of the chartered banks. Balance of 
the Dominion Government, on the 
other hand, was $4.4 millions lower. 


‘Gold holdings continued to climb, 


advancing $1.7 million during the 
week to $191.4 millions. , 
Balance Sheet 
Apr.14  Apr.7 
1937 1937 


Lis bilities $ $ 
+ 10,100,000 10,100,000 
127,882,250 128, 


1484-405 

Ail oteer taba ss... 1,168,260 Tes 

Total tabs. .......:+ 364,541,195 @64,814,321 
Assets 

Ree bullion 12.2: ebasoam 2.412.408 

Bee Ue. 14596009 16,774,981 

.» 208,274,076 208,817,338 

218.148 211.347 

Other Dom. Govt. .. 102,125,554 101,735,467 

Total invest. ....-+« 152,988,779 152,506,840 


ote edict 2235 2,687,651 2,845,071 


Total assets ...++++++ 364,541,195 364,814,321 | 
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SCENE OF BITTER RAIL DISPUTE 


Northwestern Quebec mining area, 
which represents a mining invest- 
ment at current market prices of 
around $300 millions, is being eag- 
erly coveted by Canada’s two great 
railway systems, Canadian Pacific 
and Canadian National. The latter 
company won a preliminary bout 
with its opposition last year, with 
the result that work is nearing com- 


pletion of an extension from Rouyn 
to Senneterre, through the rich 
Cadillac -'‘Malartic-Harricana dis- 
trict. This line, shown above, will 
be in operation by October of this 
year. If plans of the C. P. R., how- 
ever, are carried to completion, the 
area will be tapped from two other 
railways, the Temiscamingue & 
Abitibi, (a C. P. R. subsidiary) from 
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miu Under Construction 
Proposed ~ 


Angliers to Rouyn, and then to 
Senneterre, and by Quebec Gold- 
fields Railway Co. from Maniwaki 
and Mont Laurier to Amos. Back 
of the dispute, observers see a fight 
between Montreal’and Toronto for 
the control of the rail facilities to 
this rich mineral land. 


Six Per Cent |Bank Lending Rates 
Show Decline in West 


Lending Rate 


Most Common - Charge 
According to Federal 
Reserve Survey 


Six per cent is the interest rate 
most frequently charged by United 
States’ banks on loans to their cus- 
tomers, according to a survey re- 
cently made by Federal Reserve 
authorities, 

This is an average figure. Loans 
at 5% are quite common in the 
larger centres, and are frequently 
made at substantially lower rates. 
In New York City, for instance, 13 
banks reported 6% as the rate most 
frequently charged on industrial 
and commercial loans, but seven re- 
ported rates as low as 1%% and 
1%%. Sixteen other institutions in 
that city stated that the rate they 
charged most often was somewhere 
between these limits. In cities such 
as Chicago and New York, on urban 
property loans and on commercial 
loans in Chicago and New~ York, 
and on commercial and industrial 
loans in Chicago, 5% is probably a 
representative rate. ’ 

Country Rates Higher 

In smaller cities, however; much 
higher rates are in effect. Country 
banks frequently reported rates of 
8%, and many borrowers are being 
charged 10%. The higher rates are 
especially common on agricultural 
loans. 

It will be noted that borrowing 
costs in some of the larger Ameri- 
can cities are considerably lower 
than in Canada, while, on the other 
hand, Canadians in rural districts 
are much better off than they would 
be in the United States. Canadian 
bankers point out that the reason 
for the very low rates in some of 
the large cities across the border is 
that no interest is paid on deposits. 
Naturally, this has the effect of ma- 
terially reducing the cost of money 
to the bank and consequently the 
rates at which it can afford to lend. 
It is estimated that less than 50% of 
deposits in the United States are 
non-interest bearing, whereas, de- 
spite elimination of interest of cur- 
rent accounts here, about 75% 
Canadian deposits carry interest. 

Rates on Loan Volume 

be Federal Reserve survey points 
out that in view of the fact that 
large loans are usually made at 
lower rates of interest than smaller 
ones, rates charged the largest. num- 
ber of borrowers may vary materi- 
ally from those charged on the 
bulk of loans.- To obtain the latter 
material, banks were asked for fig- 
ures on rates charged on the larg 
volume of loans. Results are natur-' 
ally unduly influenced by the fig- 
ures of smaller banks, as each bank 
is given equal weight in compiling 
the survey. 

Detailed analysis of figures ob- 
tained show that many. banks in 
large cities, are making loans at 
lower rates, in some cases at ap- 
preciably lower rates than those re- 
ported by most member banks of 
the Federal Reserve system. In 
Dawson, Cleveland, Richmond, At- 
lanta; New Orleans, Detroit, St. 
Louis, Minneapolis and San Fran- 
cisco as well as in New York and 
Chicago, the majority of banks re- 
ported rates on industrial and com- 
mercial loans of 4% or less on the 
largest proportion of their loans. A 
rate of 144% was quoted frequently. 

At country banks, there is less 
variation. At a large majority of 
country banks, 6% is the most com- 
mon rate, in a great many, 7% and 
8% is common and 10% is not in- 
frequent. A rate of 5% is seldom 
reported by country banks in cities 
of less than 100,000 except on real 
estate loans. 


Jamaica Public Services 
Gross Sets Record in 1936 


From Our Own Correspondent 


Apart from grain . loans, rates 
charged by the chartered banks on 
advances have varied only in 
western Canada over the last 10 
months, according to figures pre- 
pared for The Financial Post by one 
of the chartered banks. While these 
figures refer to operations of an 
individual bank, it is believed they 
are representative of lending rates 
as a whole, 

Partly to meet competition from 
American funds, the rate of borrow- 
ings against grain were shaved a full 
1% in the West, with the smaller 
eastern business obtaining an even 
greater concession. . 

Most important of the other rate 
reductions in the West is that of 4% 
on commercial advances. This brings 
the western rates to a 5% to 6% 
range, the same as that in the East. 
So far as can be ascertained, this is 


Western Canada 


April 
Loans: 1937 
Farmers .... 
Commercial ..cccccccvcccrossceveces 
Municipal ...cssees seevccecesesees 
Brokers .,...- ereceeeresereces eeeee 
Customers against securities ...... 
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the first time that East and West 
have been on equal terms in this 
respect, Other changes include 
smaller declines in loans to brokers 
and to customers against securities. 

It will be recalled that rates on 
bank borrowings were reduced by 
approximately % of 1% last June, 
paralleling the cut in. interest paid 
on deposits. 

Bankers point out that all loans 
in the classifications where reduc- 
tions have been le are not 
necessarily affected. Each loan 
application, they contend, must be 
considered on its individual merits, 
with considesations such as the 
amount, security, etc., which may 
justify a higher rate to one person 
than to another. 

Comparative figures giving the 
range of rates to various classes of 
borrowers are as follows: 

Canada 


April June 
1937 1936 
“4 % 


June 
1936 
e° 


1933 
" % 
6%-7 


7 
6-7 
6-642 


6-64 
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Foreign Exchange 

Sterling ruled firmer in foreign exchange markets last week as fears 
that the price of gold might be changed by the United States and that 
the French franc might be allowed to depreciate below the lower limit 
set at the time of devaluation last fall were allayed. 

Following the definite announcement that the United States would not 
tinker with the price of gold, the English Chancellor of the Exchequer, 
Neville Chamberlain, stated in reply to a query in the House of Commons: 

“It is not presently part of the policy of the Government to maintain 

a fixed price for gold in terms of sterling. The price of gold is one of the 

factors to be taken into account in determining the monetary policy from 

‘ time to time. We are fully alive to the undesirability of interfering with 
the flow of business toward recovery.” 

The French franc was steady during the week at about 4.46 cents, 
following its recent slide. The statement of Finance Minister Auriol 
that the franc would not be allowed to fall below 4.35 cents, as determined 


last fall, is considered significant. 


Gold shipments to New York, particularly from England, are once 


more increasing in volume. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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The Royal Bank has announced the fol- 
wert Sar in staff: 
w. FILLMORE, formerly manager at 
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obverse side, and the inscription 
be unchanged except for sub- 
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dollar is little |. 


familiar canoe, man- 
an Indian and a voyageur, 


i the 50-cent pieces is officially 
ibed as “Between supporters 
the ensigns armorial of Canada, in 


The quarter, which at present de- 
picts a wreath of maple leaves and 
a crown, will carry a-caribou head. 
The 10-cent piece will exchange its 
rather prosaic design, almost identi- 
cal to that on the quarter, for a 
fishing schooner under sail, and the 
five-centers will carry the likeness 
of a beaver. The humble coppers 
will be substantially the same, with 
a two-leaved twig of maple. 


English Money 

Fashion has invaded almost every 
phase of human endeavor, As a re- 
sult it is not altogether surprising 
to note in a dispatch from England 
that “mode” has extended even to 
payment of railway fares. 

Railway ticket agents in Great 
Britain find, for example, that five- 
and ten-pound notes are the vogue 
on the businessmen’s expresses to 
London. They have found, too, that 
the threepenny bit is the most pop- 
ular coin in Wales, with Welsh 
agents handling hundreds of them 
each day. English offices may not 
see one in a month. Of the 7% mil- 
lions of threepenny bits minted an- 
nually, five millions go to Scotland, 
two millions to Wales and only half 
a million for English distribution. 

Most ‘popular with Englishmen 
are the sixpence and the shilling, 
although the half crown is rapidly 


increasing in favor. The sovereign, | 


once the pride of the English coin- 
age, has practically disappeared. 


Hidden Gold 


Heirs of a prominent New York 
manufacturer are being led a merry 
chase trying to trail down more 
than a million dollars left, indis- 
criminately to say the least, in an 
unknown number of banks and 
safety deposit boxes throughout the 
United States and Canada. What 
adds zest to the fortune hunt is that 
they were déposited under false 
names in banks whose location was 
only revealed to the worthy gentle- 
man’s son. The son was killed in an 
airplane accident, and with him 


went the key to his father’s puzzle. |. 


For years before he died, the 
wealthy manufacturer made fre- 
quent secret trips, depositing huge 
sums at whatever place he stopped. 
He is known to have made several 
deposits in Montreal, although just 
where is another question. 

His heirs must now cope with a 
situation which was not altogether 
unfamiliar to the gentleman himself. 
On one occasion he is reported to 
have deposited $200,000 in a Can- 
adian* bank, and then to have gone 
on to a party, On his return, he had 
forgotten the name of the bank. 


Weekly Bank Clearings | 


Apr.15 Change Apr.8 
1937 Year Ago 1937 


° 


+ 85 697,431 
+38.8 165,010,248 
+53.7 6,129,362 
1,235,019 
6,087,051 


Cha 
Windsor ...« 
Sarnia ..... 


-2865% | Brandon 
.0233% | Re: 


, N.S., to be manager at Dalhousie, 
R. T. GAGNON, formerly manager at 
a cneeny. to be manager at Papineau 
ve., 
V. D. OLLIVER to be manager at Wark- 
worth, Ont, : 


‘4. 1,885,502 
6,417,075 


The Sherridon, Man., branch of 


the Canadian Bank of Commerce, 
which was closed in 1932, will be 
reopened for business on May 3, un- 
der the management of L. W. H. 
Pollock 


Registrar and 
Transfer Agent 
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BILTMORE 


The Master Hat of Canada 5 


Creators of ROYAL BILTMORE © PRINCE BILTMORE ¢ LORD BILTMORE 


(With which the Western Australias Bank & The 


ANK OF NEW 


HATS 


FOR MEN 


Biltmore smartness... hereit is... expressed 
in the ever-popular snap brim style for young 
men and men with young ideas. Here is every 
seasonal touch of newness... shades and tones 
to complement every suiting.... styles away . 


~~ 


- ahead of the parade. 


At leading men’s stores from 


coast to coast 


(ESTABLISHED 1817) 
Australien Bank 


Paid-up Capital e . . 
Reserve Fuad - . . + 
Reserve Liability of Proprietors 


Aggregate Assets 80th Seps., 1986 


Papus, Mandated Terri 
every description of 


" 372A 
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| AUSTRALIA and NEW ZEALAND. 


SOUTH WALES | 


Lendon OMoce . 
20, THREADNEEOLE STREET, £0.22; 47, BERKELEY SQUARE, Wt 


Agency arrangements with Banks throughout 


Abitibi Power & Paper: | 
Company, Limited _ 
TORONTO, ONT. 


Owning and operating mills at 


‘ Beaupré, 
Sturgeon 
Espanola, Ont. 
Pine Falls, Man: 


Groundwood Pulp 


alls, Ont. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. ° 
Smooth Rock Falls, Ont. 
Fort William, Ont. — 


Daily Capacity 2,200 Tons Newsprint 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Canadians Planning 
to Attend the 


Coronation 


Guard your travel funds—Adopt 
the modern way of carrying 
money when traveling—and the 


safe way. 


TRAVELER’S CHEQUES 


Issued in Dollars—denominations of 
$10 — $20 — $50 —- $100 


Canadian or U.S., 


and, 
in Sterling—denominations of 
£2 — £5 — £10 — £20 
Cheques are payable to you only, the 
purchaser, identified by your signa- 
ture on each order, and will be © 
accepted readily the World over. 


LETTER-OF-CREDIT 
Our Letter-of-Credit’ permits you to 
draw cash from foreign banks as. 
required on the same principle as you , 
would draw cash from your bank 


account at home. 


IMPERIAL BANK 


Branches throughout. 


OF CANADA _ 


‘® 


« 
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| Week iu Mining 


One Channel Unexplored 
In Present Gold Debate 


Higher Price Possible—Bralorne Has Enviable Report 
— Rubec Salting Fiasco — Quebec 
vs. Ontario 


A significant and arresting article, bearing on the present circumstances 
surrounding the price of gold, is published in another column, The article 
tersely lays down an argument the conclusions of which are directly 
opposed to the conclusions now bearing down the market, and indicates | Lak 
that a higher price for Canadian gold is at least as logical a possibility as 


e@ lower price. 


The all important keystone to any argumentative structure 


is of course 


‘Washington's policy. Indications that that policy is on something firmer 
than a 24-hour basis, and clarification of the labor situation in Canada are 
prime requisites if mining activity is to carry on from where it left off, 


so precipitately. 


Fortunately, in many respects, the boom insofar as it was reflected in 
the market, can never carry on from where it left off. Most will admit that 
the gold share market had been asked to digest more than was good for its 
metabolism in the way of new offerings. If the current shake-out does 
nothing else, it will clarify this situation. 


London Curb Exchange 


Recently The Financial Post re- 
ferred to efforts at promoting a 
London Curb Exchange Lid., seats 
on which were being offered in 
New York and Canada. Later in- 
formation indicates that the idea 
has been fairly well punctured by 
the revelation that one Martin Coles 
Harman, spectacular British finan- 
cier, was connected with the pro- 
motion. 

Mr. Harman it was who bought 
an uncharted island in the Bris- 
tol Channe] for £16,000 and set him- 
self up as king, until he fell foul of 
the coinage act in 1931, as a result 
of coining his own money, and sub- 
stituting for the head of King 
George V a puffin, small, and seem- 
ingly stupid member of the auk 
family of birds. 

As a result of this revelation, Ed- 
ward John Harrison, alleged foreign 
representative of the London Curb, 
and others have been summoned to 
appear in a New York court for ex- 
amination, and the scheme has been 
halted. 


Bralorne Report 


By showing earnings last year 
equivalent to 60 cents per share, 
Bralorne Mines has demonstrated 
that it-should be able to comfort- 
ably earn the new quarterly divi- 
dend rate of 20 cents per share, pro- 
vided that the higher grade recov- 
ery shown in the latter part of last 
year continues. Whereas at the first 
\ year, recovery was running 
around 0.33 ounces per ton milled, 
by December, average recovery was 
0.43, and in February’and Marck of 
this year, 0.44 ounces per ton. 

The report shows a most satisfac- 
tory condition at this Bridge River, 
B.C. property, with higher tonnage 
and grade in reserves, working cap- 
ital comfortably increased, and the 
only capital expenditure in sight the 
sinking of the new Crown shaft to 
explore the mine at greater depth. 


If this greater'depth development 
proves as satisfactory as the upper 
levels, it should go far to dissipate 
thesold superstition that B.C. mines 
do not go to depth. 


St. Anthony’s Report 


If a proposal of directors is ap- 
proved by shareholders, St. Anthony 
Gold Mines will have an authorized 
capitalization of 5 million shares, $1 
par, of which 43 millions will be 
issued. 


That a capital reorganization of 
the company was inevitable was 
pointed out in this column last Sep- 
tember. 

Latest annual report of the com- 
pany shows that the loss for the 
year was kept at about $50,000 by 
writing off development expenses at 
50 cents per ton milled, and allow- 
ing only 5% of all fixed assets, ex- 
cept mining claims, for depreciation. 
In addition, cost of the new shaft 
has again been capitalized, and not 
deducted from current earnings. 

The company does not include any 
ore reserve estimate from develop- 
ment work done. Last September, it 
was estimated that, including ore in 
place and broken in the stopes, there 
were 56,509 tons of ore above the 
675-foot level. This would be suf- 
ficient to operate the mine for less 
than a year, on a 200-ton per day 
basis. In addition, the recovery per 
ton has dropped in the past year. 
On this picture a capitalization of 
$5 millions is asked. 

Apparently the recommendation 
of Lawrence B. Wright, who ex- 
amined the property last year, that 
all milling should be stopped until 
two years ore reserves have been 
developed, has not been complied 
with. No mention of Mr. Wright's 
report is contained in St. Anthony’s 
annual statement. , 


still, involving a war between 
and Toronto interests for 
of this field. 


fk 
i 


field, this access has been a definite 
a both to Toronto and to the 
‘R. 


affairs resulting is shown in the 
map on page 21. 

Whatever the respective rights of 
the two railways to this field, it 
should be obvious that such dupli- 
cation, in view of past experience, 
can only react to the disadvantage 
of the general public. 

The C.N.R.’s line will be com- 
pleted and ready for operation by 
October, after an expenditure of 
some $5 millions public money. If, 
in doing so, it has been motivated 
by a desire to aid Montreal in ob- 
taining revenue from this mining 
field, it must appear a narrow view, 
and one which completely ignores 
all the costly lessons of past rail- 
road duplication in this country. 


Mining Rights 

Another, action of the Quebec 
Legislaturé is being construed as 
part of the general struggle between 
the two provinces. This is Bill No. 
5, which passed the Legislative As- 
sembly on March 23 last, and which 
prohibits any but a Quebec incor- 
porated company from acquiring 
mining rights in the Province. In 
other words, no company with an 
Ontario or charter other than Que- 
bec, can stake or buy mining claims 
in that Province. ‘ 

There is no reciprocal law in any 
of the other provinces, and the pas- 
sage of this legislation by Quebec is 
not exactly proffering the open 
hand to outside capital. 


Rubec Report 


The report of the Quebec Securi- | «.\., 


ties Registrar on the Rubec episode 
at last released, states that a “par- 
ticular person” is guilty, but does 
not name him. 

If that person remains at large, it 
will forever be a black eye for Can- 
adian mining. Despite the fact that, 
as pointed out by Willie Amyot, 
registrar, the Criminal Code and 
provincial laws do not declare “‘salt- 
ing” an offence, these are fraud laws 
which would undoubtedly apply to 
this case. . 

The Rubec debacle occurred last 
fall. Colin Campbell made his re- 
port to the Ontario Securities Com- 
mission, stating the core was salted, 
last December, Five months have 
gone by, and if the guilty party is 
not sunning himself in Bala Bala by 
this time it is his own fault. 


Central Cadillac Gold 
Reports Share Position 


Central Cadillac Gold reports that 
hole No, 2, 800 feet east of the pres- 
ent objective of the crosscut on the 
100-ft. level, gave $16.80 over 7 feet 
and $5.11 over 1 ft. 9 in. Crosscut to 
the south has encountered mineral- 
ization and east-west drifting has 
started on one section which gave 
commercial values over good width 
about 40 feet. from the station. 

Capitalization is 3,000,000 ‘shares. 
1,000,000 shares were issued to Cadil- 
lac Exploration Ltd. as vendors. 
842,000 shares set aside in trust for 
financing have been sold for cash, 
and the trust company now holds 
in trust for Central Cadillac’s finan- 
cial requirements 1,157,993 shares. 


Red Crest to Sink 
To 1,000-ft. Level 


Results of underground work at 
the property of Red Crest Gold 
Mines, in the Red Lake area of On- 
tario have been such as to justify 
carrying operations from the 300- 1» 
the. 1,000-ft. horizons, Leonard E 
Schiemn, president, states in the an- 
nual report of the company cover- 
ing operations for the fiscal year 
ended Dec. 31, 1936. > 

Red Crest, which is being financed 
by Kirkland-Hudson Bay Gold 
Mines, in its balance sheet as at Dec. 
31, 1936, shows current assets of $77 
against current liabilities of $8,076. 

Total disbursements during the 
year amounted to $160,675, of which 
$105,736 was spent on plant, eqhip- 
ment and operations, bringing total 
cost of development and other ex- 
penses to $170,985. 
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See Dividend 
For Eldorado 


Directors Dangle Hopes of 
1937 Payment Before 
Shareholders 


Dividends:on the stock of Eldorado 
Gold Mines before the end of 1937 
are a possibility, Gilbert LaBine, 
general manager of the company, 
told shareholders at the annual 
meeting of the company held re- 
cently. 

To another question, Mr. LaBine 
stated that this year the company 
was producing more than two 

es of radium a month. 

On the whole, the company had 
overcome most of the obstacles at- 
tendant on initial radium produc- 
tion from a remote part of the world, 
and could concentrate on building 
up cash reserves, and expanding 
operations, the general manager 
sta 


ted. ; 

Following gold discoveries at Gor- 
don Lake, which is about 200 miles 
south of the Eldorado operation at 
LaBine Point, the company acquired 
an option on a group of 30 claims in 
the area, on which interesting gold 
values have been obtained. 

A crew has been sent to this point 
and is now engaged in preliminary 
work. At the Great Bear Lake 
properties, during the coming year, 
the No. 1 vein, the original discovery. 
will be developed. It is also planned 
to start mining operations at the 
company’s Bonanza property at 
Dowedell Point this year. 

A. H. Paradis, Gilbert LaBine, and 
Ray T. Birks were elected to the 
board, replacing William Walton, 
B. E. Kearns and A. J. Gillies. 


Profit and Loss Account 
Years Ended Dec. 31 
1938 


414,866 
25,005 


544,424 


984,295 
99,442 


1938 
$ 


Add: Misc. revenues. . 
Inventory ore mined 
& partially processed 


Less: Operating expen. 
Cost of sales 
rec, 


Int. on loans 
Taxes & reserve .... 


Net profit 
Add: Previous surplus 
Less: Adj. refin. depr. 


Balance forward 

Earnings per share: 
Common 

Shares outstanding ... 


Current Chatter 
From Manitoba 


From Our Own Correspondent 


WINNIPEG.—Work on a coal dis- 
covery made last fall by Jos. Furber 
is being commenced by Manitoba 
Coal Mines Syndicate, organized to 
develop the property. The coal lies 
in the northwestern section of the 
agricultural part of the province 
near Pine River and Sclater on the 
Canadian National Railway. The 
areas totalling more than 16,000 
acres have been leased and T. H. 
Porter, formerly city engineer of 
Portage la Prairie has been engaged 
to undertake the preliminary work. 
The company plans sinking a num- 
ber of four foot square shafts 
through the overburden, which runs 
from 5 to 20 feet in thickness. These 
shafts will be put down to penetrate 
the seam and give information as 
to its average thickness, At the 
same time a series of test holes will 
be drilled to delimit lengths and 
widths. 

Samples of coal analyzed show a 
grade somewhat higher than the 
lignites of Saskatchewan and less 
than the Alberta bituminous coals. 

W. J. Tisdale is president of the 
syndicate and C. G. Woodside is 
secretary-treasurer. The prelimin- 
ary work has been completely 
financed by the syndicate which is 
comprised of Winnipeg men com- 
pletely. ; 


Flin Flon Proves Continuity 


Continuity of vein matter below 
the 400-ft. level of the Flin Flon 
Gold Mine just south of the town of 
Flin Flon, has been proved by 
drilling from the fourth level. Drills 
have picked up the sheaf zone and 
valuable information has been ob- 
tained down to the 650-ft. level. 
Drilling is still proceeding as it is the 
intention of the management to 
explore the vein structure to at leas 
300 feet below the fourth level 
before deciding on the size and type 


of mill installation. . 


Gurney To Cut Costs 


Increased tonnage and wide stopes 
in Gurney Gold Mine, as indicated 
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Market Action 
ment For Premium 
in Pound 


Gold Price of Over $35 
Believed Possible for Canada) 
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Trends in Britain May Forecast Drop 


® —————e—eeeeereaee———- ; 
There are many possibilities in the gold situation. ‘There is one that is 
oods, | just ‘as much a possibility—in fact, 


reduction.in the United States price, 


t may be a more positive one—as a 


, 


That possibility is'that within a year Canadian gold mines may be 
receiving in Canadian dollars a premium over the 


Nothing is finally settled in 


ma’ 
buying gold. The. gold share collapse is a c 


based upon a scare and 


that scare is based upon only one of many possibilities in the situation, - 
Here is this other possibility, just as worthy of attention, . ; 


< 


Washington regards the British rearmament programme as inflati 
ary. Washington anticipates that in due course the pound will be found 
selling at lower levels in exchange markets; that the international 
exchange stabilization funds will recognize the merit in the oft-repeated 
claim that the pound is over-valued and will help to stabilize it nearer to 


$4.35 or $4.50 than at the present price above par. 


Canada and the Pound | 


When that happens what will Ottawa's attitude be? Will the financial 
and monetary authorities of Canada accept a position ‘in which the Cana- 
dian dollar will be selling at a discount in terms of the American dollar 


and a premium in terms of the pound? Will we—as we did in.1932-and. 


part of 1933—be willing to sell our bacon, wheat and other commodities 
in terms of a depreciated pound and pay our debts in terms of a premium 


dollar? 


It is not likely that this will be Ottawa’s attitude in 1937 and 1938, as 
it was in 1932 and 1933. Canada is likely to take those monetary precau- 
tions necessary to tie the Canadian dollar with the pound. That means that 
the Canadian dollar would sell at a discount in terms of the New York 
funds, It means further that every ounce of gold sold by Canadian mines 
in the’United States will be worth the treasury’s buying price plus a 
premium equivalent to the premium on the United States dollar. — 

All these things are possible; just as possible as a new gold policy at 


Washington. And if they come to 
the highest price in its history. 


Checking Gold Flow 


pass Canada may be selling its gold at 


At this point, the logician may think he observes a flaw in the reason- 


ing. He will say that if the United States is unwilling to buy gold at $35 | . 


an ounce it will be much less willing to be a dumping ground for a gold 
flow that would be intensified by a premium on gold in the countries of 


production. 


That objection contains one simple fallacy. It assumes that it is in 
consequence of the flow of gold to the United States that foreigners have 
been able to buy American securities and American commodities at dis- 
count prices and thus embarrass Washington with vast sums of uncon- 
trollable “hot money.” The order is, in actuality, reversed. 

Speculative funds are moving:‘into the United States. In consequence 
of this movement the gold flows there in natural course of events and has 
to be sterilized. A premium on the United States dollar would ‘check that 
flow of investment and commodity-buying funds. Gold itself would- move 
less freely and the movement might even be reversed in part. Gold itself 
would increase in value in terms of pounds, francs and other non-dollar 
currencies. Other countries would start building up gold reserves. 


| Mining Company Reports | 


Robb-Montbray 


A net loss for the year of $25,849 
is shown in the annual report of 
Robb-Montbray Mines for the year 
ended Dec. 31, 1936. As the com- 
pany’s properties in Montbray twp., 
Quebec, are no longer considered to 
be of potential mining value, these 
properties, which had formerly been 


250 | carried on the balance sheet as an 


asset valued at $4 millions, have 
been written down to a nominal 
value of $1. 

Loss for’ the year includes writ- 
ing off shares held by Robb-Mont- 


bray in Missouri-McKee Gold Min- 


here results have not 


ing Co., 
at further expenditure 


indicated 
is justified. 

Prospecting by the company in 
1936 did not result in the discovery 
of anything warranting further ex- 
penditure, and no mining claims 
were staked. 

Principal interest of the company 
at present is in its 290,067 share 
holding of Darkwater Mines, at 
Sturgeon Lake. Results here, to 
date, have been satisfactory. 


Profit and Loss Account 
Years Ended Dec. 31 


Expend. at co’s. property: 
Montbray Twp. .... 
Outside exploration .. 
Camp exps. & supplies 
Registrar & trans. fees 
Admin., office salariés 
& H. O. expenses . 
Loss on sale of invest. 
Invest. shs. McKee Gold 
Mining Co. w/o .. 


Less: Metal production 
Interest earned .... 
Profit on sale of 

investments 
Equipment sold .... 


Net loss for year .... 
Add: Previous loss ... 


Inspiration Mining 

Inspiration Mining and Develop- 
ment Co. reports contract revenue in 
1936 of $213,482 and a niet profit, 
after all deductions including taxes 
of $38,140, equal to 3.8 cents a share. 

In his report to the shareholders, 
M. A. Thomson, president, states 
that the company plans to extend its 
operations to include other mining 
districts and also has in mind the 
establishment of an exploration and 
development department with an 
office in Toronto, 

Since the end of 1936, the com- 
pany has sold one million shares, 
netting the treasury $1 million in 


Contract revenue ....seee eceese 
Contract expenses: 
Labor .... 


sources for expenditures in prospect- 
ing as well as work to be carried out 
on previous stakings.. Thus a more 
liquid. position in the company’s fin- 
ancial status was obtained. 

In the balance sheet as at Dec. 31, 
1936, current assets exclusive of gov- 
ernment bonds and. other: invest- 
ments are shown at $350,049, against 
current liabilities of $118,965, which 
latter includes a dividend paid Jan. 
1, Ee, or aoe 2 ; 

0 at presen 
is Tit bee ahiskes in Confatrtim: 454,- 
011 shares in Argosy Gold Mines; 
846,335 shares Sturgeon River Gold 
Mines; 471,726 shares Florence River 
(Quebec) Gold Mines. 

In addition, the company has an 
option on a potentially important 
property in the Kenora district, 
where nickel-copper values have 
been obtained. This property is be- 
ing drilled. 

In the Lake ‘Athabaska region, 
Saskatchewan, an option was taken 
on a group of claims adjoining the 
Box property of Consolidated Min- 
ing & Smelting Co, As a result of 
satisfactory surface and drill results, 
work’is being continued. . 

Income and Surplus Account 
Years Ended Dec. 31 
1938 
3 
36,998 
118,744 
142 
454 
156,938 
76,486 
80,452 
1,704,236 
1 43 
95,788 
+ 1,977,015 1,688,943 
Earns. per Share and Divd. Record: 
Earned $0.50 $0.10 
0.12% 0.12% 
768,300 . 768,300 


Misc. mcome 
Sale of cap. assets ... 


Total income * 
Less: Gen., admin:, 
prosp. & develop. . 


Surplus for year .... 
dd: 


‘Oil Selections Show . 


Drop in Net Profit 


Net profit of $18,377 before depre- 
ciation and depletion, is. shown by 
Oil Selections Ltd. in an annual re- 
port covering operations in 1936 and 
1935. In 1935, net profit on a similar 
basis was $20,427. 

Working capital at the end of 1936 
was $35,883, as compared with $25,- 
211 at the end.of 1935. : 

The company owns an interest in 
eight wells in the East Texas field, 
and also royalty interests in acr 
in Gregg County and Victo 
County, Texas. In conjunction with 
Acme Gas & Oil Co., Ojl Selections 
has taken an interest in a well in 
the Oklahoma City field which has 
been abandoned due to mortgage 


ro foreclosure. An endeavor to recon- 


Less supplies, chgd., etc. ...++. 
Total net deduct.*.........s00% és 
. profi 


by recent drilling, will tend to lower | P¢. } 


costs of operation; according to a 


message received by officials of the | Balan 


company nol Winnipeg from C. B. 


dition this well is now being made. 


Consolidated Profit and Loss Account 
Years Ended Det, 31 
‘ 1936 1935 


3 
30,671 
31 


as 


Ample Power t | 


on Ww 
out foundation, The Financial 
is informed. 1 
‘ Ontario Hydro officials have 
stated several times that the Com- 
mission now has power available 
from Gatineau, Ottawa Valley and 
Maclaren in excess of the demand 
that it can. foresee. This view- 
point still prevails. 
>» It is believed possible that the 
reports of a new reserve power 
contract are a belated result of 
conversations last year when the 
power situation was more lively. 


Rubee Repor 
Fails to Name 
Guilty Person 


No Law. Covering Salting, 
Says Quebec Securities 
Commissioner 


CONFIRMS FRAUD 


From Our Own Correspondent 


QUEBEC.—Quebec’s long-awaited 
report on the Rubec “salting” case 
has at last been made. public, and 
while it confirms the claim made 
in Toronto some months ago: by J. 
M. , Ontario Securities Com- 


ing could be done about the matter, 
even if the suspected person is ar- 
rested, since, according to Willie 
Amyot, registrar of the Quebec 
Securities Act; “We do not find in the 
Criminal Code; nor in any provin- 
cial laws any disposition of law de- 
claring that the falsification of the 
product of a mine (mine salting or 
sample salting) constituted an 
offence.” 

Mr, Amyot, in exonerating the 
Alexander Diamond Drilling Co., its 
officers and’ its employees in con- 
nection with the salting, expresses 
the opinion that all mining brokers 
in Toronto were aware of the rumors 
about Rubec, and had been cogniz- 
ant of the rumors since Nov. 20, 
while they also knew that there was 
something erroneous between the 
facts and the reports which were 
issued as to Rubec, :and he noted 
that it was not surprising to find 
that a great number of people be- 
lieved it advisable to profit by the 
rumors, and go short on the stock. 

As a result of the Rubec case, the 
Quebec registrar has suggested that 
the Attorney-General’s Department 
should be in receipt of a report from 
a member of the engineering pro- 
fession in Quebec before permitting 
the sale of mining stock in the prov- 
ince. The report finds that samples 
of ore coming from holes 1, 3, 4 and 
6 of the Rubec mine had been falsi- 
fied, and stated: 


“The evidence which we have 
gathered leads us to believe 
definitely as to the guilt of a par- 
ticular person, who should be im- 
mediately brought before the 
courts, but we do not believe it 
our duty to name this person in 
our report, to which certain pub- 
licity may be given.” 


Royalite to Drill 
C.&E. Holdings 


Corporation Issues Report 
on Recent Develop- 
ments at Turner 


Calgary & Edmonton Corp. re- 
ports that an agreement has now 
been completed with Royalite Oil 
Co. which calls for the driHing of 
a series of wells on the corpotation’s 
holdings in Turner Valley. The first 
well, Sterling Pacific No. 5, was 
spudded in early in March in sec- 
tion 33 and is now drilling at a 
depth of 1,900 ft. Location of other 
wells has not yet béen decided upon. 

Sterling Pacific No. 3 came into 
production Dec. 15, last, and con- 
tinues to produce at the rate of 
about 100 Is of crude oil per 
day. Sterling Pacific No. 4 drilled 
by Royalite as an offset to Turner 
Valley Royalties came into produc- 
tion ch 21, 1937, at a depth of 
7,184 ft. and is at present producing 
at the rate of 1,200 barrels of: crude 
oil per day, testing 42.5 degrees 
baume. 

Mercury Royalties is drilling at a 
depth of 2,560 ft. Prairie Royalties 
ee in ifs No. bt well on March 

and is now drilling at a d 
ok Sab SIs recent wientha citins 
the report, the corporation has re- 
ceived numerous applications for 
leases on its mineral rights on the 
west flank of the Turner Valley 


4| area, and since November, last, 


———— | tions to lease have been granted on 


about 9,000 acres. All options, if ex- 


3s14| ercised, carry obligations to. drill 
2,977) this spring and summer. Some 16 


companies have already been formed 
to carry out the terms of their agree- 
ments with the corporation: 


Gurney Gold Mine 
Reports Drill Hole Results 


an Ounce fF 


missioner, it would seem as if noth- |* 


’ 


N.C. URQUHART & CO. 


_ STOCK BROKERS 


-\Mambers Toronto Stock Exchange 


MINING ‘AND 


INDUSTRIAL STOCKS 
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Members 


Toronto Stock Exchange 
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Y pres-Cadillac 


"Ne. 1:and No, 2 drill holes have been 
completed and No. 3 drill hole is down 


over 300 feet. This 


hole is expected to 


cut No. 3 mineralized zone at a depth of 
approximately 600 feet. 


Dr. Way, geologist, reports valuable geo- 
logical information received from No. 1 


and No. 2 holes. 


We recommend immediate purchase at 


present market prices. 


Complete infor- 


‘mation from the property available on re- 
quest. Write or telephone. 


Gold & Metals Exploration Co. 


| Suite 45, 171 Yonge St. 


ELgin 0237 


TORONTO, ONT. 


Thompson Cad. 
Plans More Stock 


Will Increase Share Capi- 
tal — Spend Money on 
Mill Expansion 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Thompson Cadillac Mining Corp. 
will meet next week for’ the pur- 
pose of considering an increase in 
the company’s capital stock from $3 
millions to $4 millions. 

In a letter to the shareholders, 
W. H. Miner, president, states that 
all obligations have now been ful- 
filled in the acquisition of the 
property and the entire capital stock 
of the company issued. It is consid- 
ered advisable, he says, to increase 
the authorized.capital by one mil- 
lion shares with the end in view of 
issuing only 300,000 shares, which 
shares will be offered to the share- 
holders on the basis-of one share for 
each ten shares ‘now held by them. 

“Since commencement of milling 
operations, thé working capital posi- 
tion of your company has n 
maintained satisfactorily. However, 
it must. be mentioned that approxi- 
mately 50% of the production is in 
gold concentrates, and with the ex- 
ception of the shipments of concen- 


trates that have been and are now 


going forward, a considerable ® 


amount of the working capital of 
your company has been tied up in 
these concentrates. This situation 
will be materially ameliorated 
completion of the branch railway 
line which is now under. construe 
tion between Senneterre and Rouw 


| and will also effect a very materid 


saving .on concentrate shipping 
expenses.” 

In his report on operations, 
Andrew Walz, managing director, 
states that during February 242 
tons of ore were milled from which 
a total of $10,851 was secured. Of 
this $4,403 was bullion shipped to the 
mint and the balance of $6,448 was 


gold in concentrates prepared for & 


shipment. The average recovery for 
the month was 91% and the average 
grade of the mill feed was $5.39. 


The capacity of the present plant & 


is said to be insufficient to handle 
the ore now available for mining 
and development operations. The 
managin 
funds be provided to increase the 
capacity of the plant to about 20 
tons per day. This can be effected 
by replacements and additions in the 
coarse crushing department and a 
additional ball mill in the grinding 
section. The flotation equipment 
will also have to be increased and 
numerous minor accessories will 
have to be added. 


The 1937 edition of The Financial Post SURVEY OF 

CANADIAN OILS analyzes the position of all active oil 
_and natural gas enterprises. Every oil field in the 

Dominion is covered. Order your copy NOW! 
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Can Smelt 


Pe TE > 


Sums Spent on Outside Exploration 
Appear on the Verge of Bearing 


Some Fruit — Physical’ Position) 


Nearing 1929 Mark ° 


tions in 1936 of Consolidated 

& Smelting Co., world’s 

t producer of lead and zinc, 

within striking distance of the 

pak year of 1929, in which base 

metal prices were considerably 
er than the average in 1936. 

With metals currently selling at 

ces close to the 1929 mark, an 

ption that 1937 operations will 

still closer to the 1929 peak 

seems logical. 


Annual reports of this company 
gre one of the most voluminous 


yssued by any Canadian mining} th 


company, reflecting the company’s 
i ed operations across Canada. 
Yn the recently issued report, cov- 
ering operations for the fiscal year 
ended Dec. 31, 1936, the fact that 
operating income showed an 
jnerease of 17%, and the fact that 
earnings were up about 61%, was 
hardly news, inasmuch as a substan- 
tial increase had been fairly widely 
forecast as a result of improved 
metal markets. 
More and more the real news in 


Smelters reports is to be found in} po 


connection with its outside proper- 
ties, although, of course, sharehold- 
ers must still look to the Sullivan 
mine and Tadanac operation for the 
pulk of their dividends. That they 
will do so for many years to come is 
evidenced by the fact that at the 
huge Sullivan mine, fully developed 
ore reserves were well maintained, 
and development below the 3,900-ft. 
jevel resulted in a substantial in- 
crease in estimates of indicated ore, 
with higher zinc and lower silver 
values than the average in the 
upper workings. Nevertheless, 
Smelters is approaching an era 
when returns from vast outlays on 
subsidiary operations may be looked 
for. 

The main facts of Smelters’ physi- 
tal position are graphically shown 
in the accompanying thumb-nail 
chart. This shows working capital 
position, taking bonds at cost, of 
$12,299,194, as compared with $12,- 
016,874 at the end of 1935; earnings 


MOLYBDENITE 


You can get the facts about 
Molybdenite—the use of which 
is constantly increasing—in our 
copyright booklet — Molybden- 
ite. Sent postpaidet no obliga- 


tion. 
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LIMITED 


New mines financed, managed and 
developed te preduction. 


44 Victoria Street, Toronto, Can. 
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Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


GOLD... 
... COPPER 


Will the price of go!d 

be reduced by the 

American Government 

Is copper going higher 9 

in price . 
We have prepared a circular 
giving the latest dependable 
information on both of the 
above subjects. These ques- 
tions are so important that 


everybody should understand 
the facts, 


d copy will be forwarded 
on request 


H. J. DINGMAN & CO. LTD. 
Established 1908 
330 Bay St., Toronto, Ont 


Canadian Diamond 
Drilling 
Company Limited 
414 BAY St. 


Suite 411 
WA. 5190 TORONTO 


First class equipment and. 
expert crews available at 
short notice. 


Contract Drilling 


Members 
The Torente Stock Exchange 


ROYAL BANE BLDO., 


per share of $2.13, against an equiva- 
lent of $1.82 in 1935, and gross sales, 
exclusive of products on hand and 
in transit, of $28,433,092, against 
say sales of $22,946,349 in 1935. 
orking based on curren 

liabilities Am ae does not ~* 
clude investment in and advances to 
other and subsidiary companies, 
which are given a book value only. 


Chibougamau Operations 


While by no means the most 
promising of its outside properties, 
e operation of Smelters at Chi- 
bougamau is one of the most news- 
worthy from a market point of view, 
due to the fact that speculation in 
the shares of Consolidated Chibou- 
gamau Goldfields, owners of the 
property, is always keen. 

At the end of the year, Consoli- 
dated Smelters owned 1,125,000 
shares of Consolidated Chibouga- 
mau’s three million authorized cap- 
italization. By Apr. 16 it had taken 
up another 100,000 shares, giving 
Smelters a total stake in the Chi- 
ugamau venture of 1,225,000 
shares. Of these 385,000 shares had 
been taken up at $1, and the re- 
mainder, 765,000 shares at 50 cents. 
Thus Smelters has spent a total of 
$767,500 in acquiring Consolidated 
Chibougamau shares. At Apr. 16 last, 
there remained outstanding under 
this option 215,000 shares of Con- 
solidated Chibougamau at $1 per 
share, to be taken up before the end 
of this year. 

In dealing with this proberty, 
Smelters report maintains the more 
or less lukewarm attitude toward 
results adopted from the first. Net 
results from the work done to date, 
the report states, were disappoint- 
ing, in so far as tonnages of ore are 
concerned, actual developed ore at 
the end of the year being calcu- 
lated at 55,625 tons, assaying .27 oz. 
gold, and 1.25% copper. With copper 
at 16 cents a pound, and gold at $35 
per ounce, this would be equivalent 
to about $4 per ton copper, and $9.45 
in gold, or a total value per ton of 
approximately $13.45, 

This tonnage is made up from a 
number of small ore shoots, which 
generally lacked continuity between 
the 250- and 500-ft. levels. In addi- 
tion to the above, ore from develop- 
ment on the dump is estimated at 
3,826.4 tons, assaying .15 oz. gold and 
1% copper.. Diamond drilling in the 
vicinity of these ore bodies, and in 
the area which preliminary diamond 
drilling indicated as promising, was 
also disappointing. 

This is not a particularly bright 
picture for shareholders of Chi- 
bougamau. However, the report 
continues, a more favorable outlook 
for the future was disclosed in 
diamond drill holes to the: south 
from the workings on the 500-ft. 
level, where commercial ore was 
indicated over substantial widths. 
Drilling has also disclosed what 
appear to be the same zones, with 
lower values and narrower. widths 
250 ft. below this level. The report 
states that these new ore bodies are 
“apparently commercial.” 

While, on the whole, results at 
Chibougamau may be regarded as 
more encouraging than previous 
Smelters reports indicated, a great 
deal more work remains to be done, 
and more commercial ore proven, 
before this enterprise may be con- 
sidered an important potential con- 
tributor to Smelters income. 

Merrill Island 

Regarding the Merrill Island pro- 
perty of Blake development, the 
significant fact is that the report 
confirms rumors to the effect that 
negotiations have been resumed 
aimed at renewal of work by 
Smelters on this Chibougamau pro- 
perty. 


May Reopen Mine 

As a result of higher copper 
prices, market interest in the stock 
of Coast Copper Co. has been re- 
vived in recent months. Smelters 
owns 122,500 shares of the author- 
ized * 200,000 shares, $722,000 of a 
bond issue of $750,000. At the end of 
the year open advances amounted to 
$1,132,598. 

Smelters reports that considera- 
tion is now being given to re- 
opening this property and equipping 
it for production. With copper and 
gold at present prices, the property 
is sufficiently developed to warrant 
construction of a concentrating mill. 

No estimate of ore reserves at this 
property has been made public by 
the parent co ny, although it is 
definitely sta now that develop- 
ment is sufficient to warrant mill 
construction. No work has been 
done on the property since 1931. 
Smelters 1930 report stated that 
results on the whole, especially on 
the lower levels, had been disap- 
pointing, and no large ore shoots of 
commercial ore had been opened up, 
although several low grade copper 
lenses had been uncovered. Drilling 
from the lower levels in 1931 
showed some rather definite miner- 
alization but nothing commercial 
over minable widths. The word 
commercial must be used, of course, 
with regard to copper prices, which 
at that time, were approaching the 
depression low. 

Big Missouri. 

Another Smelters-managed pro- 
perty in which there is considerable 
market) interest is the Big Missouri 
mine, near Stewart, B.C., owned by 
Buena Vista Mining Co. Smelters 
owns 60%, or 300,000 shares of the 
issued capital of Buena’ Vista, Big 
oOo ne e_—— 


NOTICE TO SHAREHOLDERS 


Arrowhead Consolidated 
Mines, Limited 


(Ne Personal Liability) : 


SHAREHOLDERS are hereby ad- 
vised to apply to the ed 
Cale hares deposited with 
- tor the benefit of certain of the 


m | shareholders. 


HARTERED ST AND 
EXECUTOR CO ANY 
132 St. J 


ers Cash In? 


FOUNTAIN OF FUNDS 


Pe eg ee er 
= eo wars 


Much of the vast amount spent annually in Canada by Consolidated 
Mining & Smelting Co., in its widespread exploration for new properties, 
originates from the metallurgical operations of the company at Tadanac, 
adjoining Trail, B.C. Here, Smelters operates a customs concentrator, 
smelter, and refinery for treating its own ore, and that of other producers. 
From this operation, which is the keystone of Smelters’ structure, the 
company has built itself up to be one of the principal mining and metal- 
lurgical operations in Canada. A recent view of part of the Tadanac 
operations is shown above. (Photo by courtesy, Industrial Canada). 
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WORKING CAPITAL 
( Bonds at Cost) 


. ca 
& Fertilizer Products 


EARNINGS & DEFICIT PER SHARE 
(On Besis of Present Par) 


Missouri Mining Co. owning the} 
remainder. . . 

At this property a concentrating 
mill of from 500 to 750 tons daily 
capacity is being constructed. The 
news in this regard is the official 
confirmation in the report of the 
fact that commercial production is 
expected to start during the coming 
summer. 

A third property under develop- 
ment by Smelters apparently near- 
ing production is the Box property, 
at Lake Athabaska, in Saskatche- 
wan. For Smelters, the report is 
quite optimistic as regards this 
development, and it is stated that 


s 
GROS SALES ) 


area of Ontario construction work 
on the mill is nearing completion, 
and commercial production should 
begin early in the summer. Smelt- 
ers advances to New Golden Rose 
Mines, which owns the property, 
amounted to $652,345 at the end of 
the year, and Smelters owns two 
million of the three million shares 
capitalization. Underground work 
has suggested a slightly higher 
grade than former estimates. 

Rich Rock (Addington Mines)— 
In southeastern. Ontario, gave re- 
sults from the 300-ft. level which, 
while slightly disappointing, gave 
sufficient encouragement to justify 
sinking to 500 ft. This property is 
still considered a promising pros- 
pect. Addington Mines is capitalized 
at three million shares, of which 
1.2 million were given to Rich Rock 
Mines for properties, and the bal- 
ance optioned by Smelters, involv- 
ing an expenditure of $300,000 when 
the options are completed. 

Cordova Mine—This prpperty is 
in Hastings County, Ont. Work to 
date has not improved the outlook 
for the property, although it is 
being continued in the form of 
further development of the 6th and 
9th levels, and drilling at depth. 

McKenzie-Larande | (Garrcon 
Mines)—Commercial values were 
indicated in several sections of this 
Garrison Twp., Ont. property, but 
measurable tonnages were neglig- 
ible. Deeper development may be 
justified when s from the pres- 
ent diamond dr campaign are 
available. Outlook is considered 
doubtful, although prospects have 
improved since the last report. 

Nova Scotia Gold Mines—Smelt- 
ers is developing the Caribou prop- 
erty of this company, and reports 
that some profit is indicated, 
although the veins are disappoint- 

small, 


work on the whole has confirmed | ingly 


results obtained from preliminary 
diamond drilling, and has indicated 
“sufficient ore for a _ profitable 
operation for a 500-ton mill for a 
number of years, and a much larger 
tonnage that would justify a large 
scale operation” if costs can be kept 
down. At the present time, devel- 
opment is being continued, 
consideration of both suggestions. 
Smelters owns a 98% interest in 
this property with favorable options 
on the remaining 2%. 


Outside Properties 


Smelters other outside develop- 
ments embrace work on various 
properties in British Columbia, 
Northwest Territories, Saskatche- 
wan, Ontario, Quebec and Nova 
"Scotia. Highlights of these develop- 
ments are given below. 

Afton (New Golden Rose Mines)— 
At this property in the Temagami 


Ritchie Gold Mines — Smelters 
took‘an option on the properties of 
this company in 1936. In accordance 
with the agreement, a new company, 
Ritoria Gold Mines, has just, been 
formed to continue the work. While 
the outlook is not considered prom- 
ising, additional work is justified, 


& | according to Smelters engineers. 


Smelters has many other proper- 
ties under examination, but in the 
main results have not been suffi- 
cient to bear any weight in evalu- 
ating the equity behind Smelters 
stock. 


.It will be seen that Smeltérs is 
this year, more than ever before, in 
a position to start cashing in, 
initially in a small way, on the huge 
sums it has expended in exploration 
of outside properties, in addition to 
added revenues from the fertilizer 
sulphur, and other by-products. 


Mining pany. Charters 


Ansel Lake Mines—Ont. incorp. 
Mar. 4, 1937. H.O., Toronto. Auth. 
cap. 3,000,000 shares, $1 par. 

Athona Mines- (1937) —Ont. incorp. 
Mar. 3, 1937. H.O., Toronto. Auth. 
cap. 5,000,000 shares, $1 par. 

Canty Gold Mines (Hedley)—B.C. 
Incorp. Feb. 17, 1937. H.O., Standard 
Bank Bldg., 510 Hastings St. W., 
Vancouver. Auth. cap. 3,000,000 
shares, $1 par. 

Collart Red Lake Mines — Ont. 
incorp. Mar. 13, 1937. H.O., Toronto. 
‘Auth, Cap. 3,000,000 shares, $1 par. 

Connaught Lake Mines—Ont, in- 
corp. Mar. 15, 1937. H.O., Toronto. 
Auth. cap. 3,000,000 shares $1 par. 

Esmeralda Gold Mines—Ont. in- 
corp. Mar. 11, 1937. H.O., Torgnto. 
Auth. cap. 200,000 shares §1 par. 

Hialeah Gold and Metals—Ont. in- 
corp. Mar. 12, 1937. H.O., Fort Wil- 
liam; Ont. Auth. cap. 1,000,000 shares 


Gold Mines — Ont. in- 
corp. Mar. 1, 1937. H.O., Toronto. 
Auth. cap. 3,000,000 shares, $1 par. 

Korola Larder Mines — Ont in- 
corp. Mar. 1,‘ 1937. H.O., Kirkland 
Lake, Ont. Auth. cap. 3,500,000 
shares, $1 par. 

Laidlaw Malartic Gold Mines— 
Ont. incorp. Mar. 6; ‘1937. H.O. To- 
ronto. Auth. cap. 3,000,000 shares, $1 


par. 

Lindy Long Lac Gold Mines—Ont. 
incorp, Mar. 9, 1937. H.O,, Toronto. 
Auth, cap. 3,000,000 shares, $1 par. 

Maestro Silver Lead Mines—Reg- 
istered in B.C, Mar. 22, 1987. H.O.. 
without the province, 100 Adelaide 
St. W., Toronto, Ont. H.O., in prov- 
ince, Ainsworth, B.C. 


Milton Gold Mines—Ont. pee 
Mar. 15, 1937. H,O., Toronto, Auth, 
cap. 300,000 shares, n.p.v. 

Northfield Mining t. in- 
corp. Mar. 10, 1937. » Toronto. 
Auth. cap. 500,000 shares, n.p.v. 

Mines—On’ 


corp. Mar. 2, 1937. H.O., Toronto. 
Auth. cap. 3,500,000 shares, $1 par. 
New Ribage Mines—Ont. incorp. 
Feb. 25, 1987. H.O., Toronto. Auth. 
cap. 4,000,000 shares,.$1 par. 
Pennaque Mining Corp.—Ont. in- 
corp. Mar. 5, 1937. H.O., Toronto. 
Auth, cap. 3,000,000 shares, n.p.v. 
Skynner Lake Gold Mines—Ont. 
incorp. Mar. 4, 1937. H.O., Toronto. 
Auth. cap. 3,000,000 shares, $1 par. 
Vin Dur Porcupine Gold Mines— 
Ont. incorp. Mar. 11, 1937. H.O., 
Timmins, Ont. Auth. cap. 3,000,000 


shares, $1 par. 

Wall-Malartic Mines—Ont. incorp. 
Mar. 8, 1937. H.O., North Bay, Ont. 
Auth. cap. 3,000,000 shares, $1 par. 

Wilberforce nt incorp. 
Mar. 2, 1937. H.O., Toronto. Auth, 
cap. 1,000,000 shares, $1 par. 

Wisewill Gold Mines—Ont. incorp. 
Mar. 15, 1937. H.O., Toronto. Auth, 
cap. 3,000,000 shares, $1 par. 
Surrender of Charter 

Lake Maron Gold Mines—Will ap- 
ply to the Secretary of State for 
acceptance the surrender of its 
charter, as of Feb. 24, ne 

Paint Lake Gold Has sur- 
rendered its charter as of March 17, 
1937, and by order of the Provin- 
cial Secretary will be dissolved as 
and from April 12, 1937. , 
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Best Year Yet 
For Bralorne 
Report Shows 

Earnings of 60 Cents Per 


Share, Higher Ore Re- 
serves Are Highlights 


WORKING CAPITAL UP 
ae Mak soiek tito 


Reflecting 
,| history of the mine to date, Bra- 


Central Man. 
Short of Ore 


Examine Justification for 
Closing Down Gallant 
_ Property 


From Our Own Correspondent 

WINNIPEG.—The first quarterly 
report for Central Manitoba Mines 
Ltd. for the current year is far from 
encouraging. No new ore has been 
encountered, despite a ‘$47,000 ex- 
ploration programme. There is very 
little ore ahead of the mill. John 
A. Reid has been making an exam- 
ination of the property and his 
report will be issued within the next 
two weeks, 

Bullion recovery for the first 
three months of 1937 was 2,350 
ounces of gold from 8,910 tons of 
ore averaging .26 ounces per ton. 
Total recovery was $85,501.- Loss 
prior to write-offs was $25,099 com- 
pared with a corresponding profit 
for the previous three months of 
$13,457. Working costs for the cur- 


rent three months included $47,151] Less: Prod 


for development compared with 
$47,804 for the previous quarter. 

The seriousness of the situation 
may be gathered from the an- 
nouncement made over the signa- 
ture of William Hurst, president, 
that the board of directors has 
retained John A. Reid, geologist, to 
“examine the mine and review the 
opinion of the company’s technica] 
advisers that the property should be 
shut down failing success in the 875- 
foot level east drift.” 

Drift From Old Shaft 
This drift, it may be said, is from 


lorne Mines, Bridge River producer, 
shows net earnings of 60 cents per 
share in its annual report for the 
year ended Dec. 31, 1936. 

In addition, devel and prob- 
able ore is estimated by Ira B. Jora- 
lemon, consulting engineer, at 
505,000 tons, avereging 0.45 per ton, 


an increase of 99,000 tons of ore and|. 


78,000 ounces of gold over the pre- 
vious year’s estimate. 

Mr. Joralemon states that indica- 
tions are promising both for pro- 
at and for ore development in 

After allowing for the Jan., 1937, 
dividend, current assets exceeded 
current liabilities by $934,242, as 
compared with working capital of 
$834,090 at the end of 1935. 

Just before the end of the year, a 
new vein, called “50” was discov- 
ered on the eighth level, east of the 
Empire fault. This vein, Mr. Jor- 
alemon states, is becoming increas- 
ingly more important. Since the 
first of the year, still another new 
vein has been developed, with ex- 
cellent ore on the sixth, eighth and 
tenth levels. 

While, the consulting engineer 
states, the reserves and geological 
indications make certain several 
years life above the present bottom 
levels, the new Crown shaft is being 
started in the Blackbird area to de- 
velop the veins of the Empire mine 
to greater depth. 

During the past year, 167,264 tons 
of 0.411 ounce ore were treated. 


Income and Surplus Account 
Years Ended oe. 31 


3 
2,231,420 1,616,158 
862,520 554,089 
68,919 63,333 


1,290,982 996,736 
Add: Misc. iricome .. 5,597 31,129 


Gross profit 1,305,579 1,029,865 
Less: Admin., office & 


1935 
Rev. from bullion & ; 
concentrates 


Shipping & delivery 


Depletion 
Income taxes 


Net profit 
Less appropriations: 
Dividends . 


the old Kitchener shaft. Approxi-| Ad 


mately 600 feet remains to be drifted 
to thoroughly explore the favorable 
territory, but nothing has been 
indicated so far of a favorable 
nature. 


Arntfield Gold Mines — reports 
production forthe first three months 
of the year at approximately $51,000. 

” 


Centennial. Mine — Michipicoten 
property of L. B. United Mines, has 
poured a gold brick valued at about 
$2,500. According to Dr. T. L. Gled- 
hill, consulting geologist, this brick 
came mainly from development 
rock and ore from one of the new 
stopes. He adds that this material 
was largely unsorted and does not 
represent clean ore, ‘ 

- ” 


Cockeram Red Lake—Capitalized 
at 2 million shares, of which 1,372,- 
476 issued as at Nov., 1936, is pre- 
paring to start a diamond drilling 
programme on its 17-claim Red 
Lake property shortly. A magneto- 
meter survey has indicated a zone 
on the southwest claims which is in 
line with the general strike of the 
Madsen-Rouge D’Or break, and it 
is planned to explore this zone by 
drilling as soon as a drill is avail- 
able. Surface exploration is also 
proposed. oes cs 


Doreva Gold Mines—Is advised by 
Lewis A. Dunham, consultant, that 
assays from samples obtained from 
this Bousquet twp. property have 
returned values ranging from $2.10 
to $33.25, these results embracing 
random, channel and picked 
samples. » 

a * - 

Golden Shower Mines—Has been 
formed to take over the Gold Shower 
group at Morton Lake, Man., for- 
merly owned by Bailor Gold, Bailor 
will receive 700,000 vendors’ shares 
and a cash or stock consideration as 
yet undetermined for furids which 
it has spent on the property. 


Kirkland Consolidated Mines — 
having sold its four claims in Mc- 
Vittie twp., Larder Lake area, to 
Kir-Vit Mines for $20,000 and a 
20% interest, and as a result of 
property payments received from 
Kir-Vit, is now sufficiently financed 
to consider a diamond drilling cam- 
paign on its holdings in Gauthier 
twp. These claims adjoin Bidgood’s 
property. 


© « # 

Lancour Mines—Adjoining Pam- 
our in the Porcupine district of On- 
tario is confining its current dia- 
mond drilling, supervised by Min- 
ing Research Corp., to a section of 
the property near the Pamour-Lan- 
cour line, where it is believed im- 
portant information pertaining to 
the ore bearing structure of this 
section will be obtained. 

a 

Porcupine Lake Gold Mining— 
Plans shaft sinking to deeper levels 
immediately, materials for this hav- 


| News Concentrates | 


0.45 


ing been delivered to the property 
northeast of and. adjoining Dome 
Mines in Porcupine area of Ontario. 
Except for one drill, diamond drill- 
ing and development on the 280-ft. 
level will be suspended while sink- 
ing is in progress. The company’s 
registration statement filed with 
SEC at Washington was declared 
effective as of Feb. 8 of this year. 
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bonds, debentures, bank notes and 
other “money symbols” engraved by 
this Company, will disclose a wealth 
of detail and design that could be ex- 
ecuted only by men of exceptional skill, 
patience and experience. It is the work 
of the best steel engravers in the world 
—men whose art defies the artfulness 
of counterfeiters. 

For additional security, we use a safety 
paper which counterfeiters cannot obtain 
—a paper with the distinctive appear- 
ance and “feel” which stamps it as 
genuine. 

This is the service we offer you in the 
engraving and printing of all important 
financial documents. 


EXPERIENCED 
Engraving and 
Printing of 


Bank Notes 
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Rajah Red Lake — Plans to move| me 


drills onto the property in Red Lake 
area shortly to investigate at depth 
the most northerly of three surface 
showings, it is reported. Work is 
continuing on the north of the 3- 
vein structure and officials say 
channel sampling continues to show 
good results. Two samples taken 
over 5 ft., showed $9.10 and $25.90. 
Former samples ranged from $4.70 
to $51.45 over 5 ft. 


Ronda Gold Mines—In Shining 
Tree area, expects shaft sinking to 
get under way shortly. It is esti- 
mated that a winze to a depth of 
250 ft. below the 300-ft. level, with 
lateral work on the proposed two 
new levels, will ‘cost $35,000, Its 
object is to investigate the drill 
intersections at a depth of 115 ft. 
below the $00-ft. level during last 
fall’s drilling. From the three holes 
which cut the vein, core inter- 
sections of 13 ft., 10 ft. and 23 ft. 
were had. Proposed work has been 
recommended by M. C. H. Little, 
consultant. 


Siscoe Gold Mines—March pro- 
duction totalled $205,826. This com- 
pares with the company’s record 
output of $226,617 in February this 
year and $200,155 in March, 1936. 
Tonnage handled last month totalled 
10,581 tons,.which compares with 
15,671 tons in Feb and 14,359 
tons in March, 1936. Mill heads in 
March averaged $20.11 against $14.80 
in the previous month and $14.25 in 
March a year ago. 

as * +. 

Tecumseh Gold Mines—Will con- 
centrate on development of the 
Davis twp. ground in Sudbury dis- 
trict, and suspend operations on the 
Detola property, adjoining Elora 
and Big Master Gold Mines at Gold 
Rock in Kenora district. Dr. J. F. 

in a report on Detola, 
recommends suspension of work 
there. As the claims are favorably 
located in relation to adjoining 
properties, it is expected that they 
not be altogether abandoned. 
Negotiations are already in progress 
under which vendors of the Kenora 
group will cancel any further cash 
payments. under the terms of the 
purchase mts if arrange- 
ments are completed. 
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The history of the great name of Cunard White Star 
can be closely linked with the development of Beitein’s 
Merchant Marine. and the glorious tradition behind. 
British vessels, seamanship and service. 

Nearly 100 years of experience devoted to principles 
of sound management . . . policies of intensive personnel 
training ... every thought given to passengers’ comfort 
«+. are today exemplified in all ships of the Line... 
great modern fleet (the largest on the Atlantic); studded 
with world-renowned names... headed by the magnifi- 
cent “Queen Mary” ... and including the well known 
deep draught steady ships of the Canadien Service 
which regularly attract thousands of travellers to the 
beauties of the short, scenic St. Lawrence route to 
Europe. | 

Cunard White Star’s great fleet offers a wide range of 
routes, rates and sailings to all who cross the Atlantic 
++ « fares are spread to fit practically all purses. 
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‘Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 


The service is confined strictly to regular subscribers. 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto, 


Base Metals 
What is the “Base Metals” 
quoted on the Toronto Stock Ex- 
change? Is it producing and if s 
at what rate? : 


The Base Metals listed on the 
Toronto Stock Exchange is Base 
Metals Mining Corp. Ltd. in which 
Mining Corp. of Canada, Ltd., has 
a substantial interest. The company 
owns a lead-silver-zinc mine and 
concentrator near Field, B.C. Lack 
of available ore forced the suspen- 
sion of milling operations on Dec. 
14, 1935. Exploration has been un- 
der way since 1935 in an effort to 
discover further ore bodies of im- 
portance. Development work which 
was tem suspended on Dec. 
7, 1936, will be resumed in the spring 
of 1937 in an attempt to prove the 
extension of a new ore body un- 
covered for 150 ft. in 1936 in’ the 
old workings. Rated capacity of 
the plant is 300 tons daily. 


Canadian Malartic 

I see in a recent issue of The 
Financial Post, a report on Can- 
adian Malartic. Some 400,000 
treasury shares are still under 
option to Ven Ltd. at $1 per 
share. These options must be ex- 
ercised by Aug. 1, 1937. The shares 
are now standing around $2 per 
share. After these shares have 
been taken up you state that the 
directors will give consideration 
to paying a dividend. Will selling 
these shares at $1 not be similar 
to watering the stock and what is 
the likely. effect on the market 
price? 

We fail to see your point that op- 
tioning of 400,000 treasury shares in 
Canadian Malartic to Ventures Ltd. 
is similar to watering the stock. 
These optian agreements have been 
in effect since 1934, and at a time 
when the stock was selling much 
lower than $1 per share. 

We do not feel that the taking 
up of these options will affect the 
market price. The public has 
known for a long time that this 
stock was under option and was 
being steadily taken up by Ventures. 
Therefore the market has had ample 
opportunity to discount any feeling 
that by issuing this further stock 
the company was diluting the equity 
of present shareholders. In addi- 
tion, the fact that Ventures kept tak- 
ing up their options indicated a de- 

of faith in this property which 
been beneficial to the market 
price. 


Red Crest Gold 


I have been advised by my 
broker to purchase stock in Red 
Crest Gold Mines, but await 
your report on this proposition as 
a speculation. 


Stock of Red Crest Gold Mines 
was listed recently on the Toronto 
Stock Exchange and the Montreal 
Curb Market. As at March 9, 1937, 


a total of 2,280,000 shares had been 
issued of which 250,000 shares are 
held in trust for the company and 


son Bay Gold Mines Ltd. 1,110,000 
shares were issued for property and 
811,107 shares for a total amount of 
$182,147. 108,893 shares were issued 
for services and the repayment of a 
loan. ; 

The company has done a consid- 
erable amount of development work 
on the property to the 275-ft. level. 
At the present time, 5,000 ft. of 
diamond drilling is being done on 
this level and it is planned to sink 
the shaft to 600 ft. As at Dec. 31, 
1936, current liabilities were $8,076 
compared with current asets of $77. 
Since that date, of course, payment 
has been received for 40,000 shares 
at 25 cents per share and 30,000 
shares at 35 cents per share. Options 
are still being taken up so that the 
financial position appears to have 
been improved. 


Porcupine Triumph 
Would you please give me 
some information regarding Por- 
cupine Triumph Gold Mines? 
Porcupine Triumph Gold Mines is 
at present concentrating on sinking 
its shaft on the South Deloro Twp. 
property in Porcupine district of 
Ontario. The president stated that 
diamond drilling had indicated a 
vein-shearing length of 650 feet to a 
depth of 500 feet. The main vein was 
encountered at shallow depth in the 


gether with installation of the min- 


standing, 900,000 vendors’ shares are 
pooled and 450,000 shares have been 
sold for cash. ‘ 


' Franklin Gold Mines 


over the counter? 


Drilling campaigns started in 
March, 1936, on the property of 
Franklin Gold Mines (1936) Ltd. by 
the predecessor company, Franklin 
Gold Mining Company gave disap- 
pointing results and work at the 
property was discontinued. The 
company was reorganized and pro- 
poses to resume development work 
in the spring. Franklin Gold Mines 
(1936) Ltd. has an authorized capit- 
alization of $3.5 millions of which 
$700,000 were issued to vendors. 
Briefly, this speculation has. not yet 
demonstrated that it has much pros- 
pect, in our opinion. 


Manitoba & Eastern 


Kindly advise me what you 
think of Manitoba and Eastern 
Mines. 

Underground operations have 
been suspended on the Temagami 
property of Manitoba and Eastern 
Mines on recommendation of the 
company’s engineer. A considerable 
amount of underground work and 
drilling has been done on this 
property and no ore of commercial 
grade in paying quantities has been 
indicated. 


shaft. Bulk samples assayed $22 per | indi 


ton and 15 feet down, seven channel 
samples are reported to have given 
an average value of $14.40 per ton. 
This property is still in the early 
stages of development, and accord- 
ingly highly speculative. It is cap- 
italized at 5,000,000 shares of which 
approximately 3,226,806 are issued, 
these including 2,681,000 escrowed. 


Dawson White Gold 


Have you any information con- 
cerning Dawson White Gold 
Mines? I would be glad of any 
news of this company. 


Dawson-White is at present work- 
ing to select a site for the proposed 
shaft on its Sturgeon Lake property. 
Three diamond drill holes have been 
completed with the fourth nearing 
completion. Colin A. Campbell, in 
charge, computes good widths of ore 
grading $40 by taking in additional 
sections of mineralized quartz. Hole 
No. 1 cut 4.7 ft. through widths of 
ore grading three ounces. Nine feet 
of mineralized quartz showing low 
values were cut by Hole No. 2. In 
No. 3 a deeper hole was apparently 
deflected and failed to reach the 
vein. Fifty feet north of No: 7 hole, 
No. 4 had cut eight feet of quartz 
and was still in this material at last 
reports. Drilling is continuing to- 
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Some surface work will be done 
south of the main workings and if 
conditions warrant will be followed 
by diamond drilling. In the mean- 
time the directors are giving some 
consideration to the acquisition of 
another property. At Mar. 31, 1936, 
the company showed working cap- 
ital of $113,083, of which $65,150 was 
in cash. About 4,495,654 shares of 
the company’s authorized five mil- 
lion share capitalization is out- 
standing. 


Shawkey Gold 
Please give me a brief report on 
Shawkey, with reference to 
finances, development and pro- 
duction. ' 


Early in February of this year 
Shawkey Gold Mining Co. Ltd. 
obtained a loan of $150,000 to finance 
exploration and development. The 
loan will bé repayable in install- 
ments beginning in about a year 
and extending to the end of January, 
1939, bearing interest at 7%. 

Its programme of development to 
be carried out with the funds ob- 
tained will include enlargement of 
the present two compartment shaft 
to three-compartment size, to 1,100- 
foot depth, installation of additional 
Diesel power and surface diamond 
drilling totalling 10,000 feet. It is 
hoped that the development pro- 
gramme to be undertaken will jus- 
tify enlarging the mill capacity to 
$00 tons per day by October of this 
year. The cost of enlarging the 
mill would be around $22,000. 

January of this year proved to be 
the best month for Shawkey since 
milling began. Bullion production 
totalled $47,000. Operating costs 
have been running around $30,000 
per month. 


Advance Red Lake 
What is the latest information 
on Advance Red Lake? I hold 
some of this stock but have not 
seen it quoted recently. 


Latest information on Advance 
Red Lake Mines is that the company 


is waiting until after the break-up to | aga 


carry on further surface work on 
its property in the Red Lake area 
of Ontario. Officials of the company 
utate that results of diamond drilling 
have not been-as satisfactory as the 
company had hoped and this is prob- 
ably the reason that you see no 
quotation for this stock on the board. 

It is our understanding that 
further diamond drilling on this 
property is not contemplated at 
present, but the company has in 
mind more surface work and upon 
this will depend the decision whe- 
ther or not additional diamond 
drilling will be undertaken. 


Ideal Location 


Three suites of offices comprising 1800, 


Street cars and buses stop 
air, unobstructed outlook; 
These 
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Of St. Anthony 
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Feb. 3, 1987, 894,362 shares have 


_| been firmly underwritten at 75 cents 


metal Mining Corp. 
' Make Debut 


» | vice-presid 


el Qu 
equipped with a mill with an initia] 
capacity of 200 to 250 tons per day. 
The company reports that levels 
open to 800 ft. have developed suf- 
ficient ore to supply a 500-ton mill 
for over three years. 

In the balance sheet as at Dec. 31, 
1936 the company shows current as- 
sets of $20,733 of which $1,806 was 
in cash ahd $18,844 stores and pre- 
paid expenses. J. H. C. Waite is 
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Bulolo Gold 
From Our Own Correspondent 
MONTREAL. — Bulolo Gold 
Dredging reports March production 
of 12,384 ounces of fine gold, com- 
pared with 12,726 ounces in Febru- 


president and Hon. Charles McCrea, | 


ent, 
: Morris Kirkland ' 
Morris Kirkland Gold Mines ir. 
the Kirkland Lake district, had ar 
additional 500,000 shares listec 
bringing total ‘listing to three mi! 
lion shares, in compliance with ir 
crease in authorized capitalization: 
The listing statement showed tha 
1,050,000 shares were issued to Kirk 
land Gold Belt Mines for property 
and 3,750 shares issued in settle 
ment of commission claim, In ad 
dition, 1,441,009 shares were issuc: 


| for cash, for a total of $494,358. Thi 


makes a total of 2,494,759 shares is 

sued, and leaves 505,241, shares in 
the treasury: A balance of 25,000 | 
shares under option at 50 cents per | 


*| share, was not taken up and the 


Again Altered|:*. 


Annual Report Shows 
Little Progress Toward 
Profits © 


A second increase in authorized 
capitalization is planned for St. 
Anthony Gold Mines, in the Thunder 
Bay district of Ontario, sharehold- 
ers are told in the annual report cov- 
ering the 12 months ended Dec. 31, 
1936. In 1934, authorized capitaliza- 
tion was increased from three mil- 
lion to 33 million shares $1 par 
value. The latest proposal is to in- 
crease the auth stock to five 
million shares, and offer one million 
to shareholders on the basis of one 
new for four old. 

Operating about 72% of the pos- 
sible running time the company 
during the year treated 28,043 tons 
of ore with a gross recovery of 
$160,394, or $5.71 per ton. This com- 
pares with a grade of $6.80 per ton 
in 1935. Net loss for the year was 
$49,991 before deducting cost of the 
new incline shaft, which the, com- 
pany has capitalized. In addition, 
development expenditures have been 
written off at only 50 cents a ton, 
and depreciation at only 5% as com- 
pared with the 15% permissible and 
customary. 


No ore reserve estimate is con- 
tained in the report of the mine 
manager, who states that the supply 
of ore at present is located in the 
immediate vicinity of the 250-, 350- 
and 500-ft. levels. 

During the current year, sinking 
of the main inclined shaft to the 
1,000-ft. level will be continued, in 
conjunction with further drilling. 

It is explained by officials that 
normal production during the first 
half of last year was retarded due 
to the sinking of a new incline shaft. 
Another abnormal condition was 
lack of power owing to the dry 


season. 

In the balance sheet as at Dec. 31, 
1936, current assets, including sup- 
plies and materials of $15,000, total 
$22,081, of which $7,010 is in the form 
of cash. Current liabilities total 
$134,042, leaving a deficit in work- 
ing capital of $111,961. This compares 
with working capital of $18,639 at 


surplus 


" Profit & Loss Account 
Years Ended Dec. 31 


account 


Bullion produced 
Sundry revenue ...... 


Total revenue 


15,870 
17,269 
815 


2,042 

1,711 

~— 

deficit." *Develop van 

ment ex- 

penses written off at rate of 50c. per ton of 
ore treated. 


Oil Stecks 


Capital Oil & Natural Gas 


ase give me a report through 
your valuable paper on Capital 
Oil & Natural Gas, Is the com- 
pany still alive? 


Capital Oil and Natural Gas Co. 
Ltd., which was incorporated with a 
British Columbia charter in 1921, is, 
we believe, inactive at the present 
time although the company is still 
in existence. Head office is 228 
Standard Bank Building, Vancou- 
ver, The company owns approxi- 
mately 4,000 acres in the Milk River 

Alberta. Drilling 


Net profit for year ... 
: Prev. surplus ... 


field of 
continued on number one well at 


ef | 600 feet. Another well. was drilled 


to 3,515 feet but work was aban- 
doned. The company has an auth- 
orized capitalization of $2.5 millions 
in one cent par value stock of which 
$1,426,321 was outstanding at last 
reports. In Oct., 1936, the company 
reported no liabilities but holds a 
small amount of rental on leases 
which can be made up by a little 

of 


I would be glad to get 
information regarding Richland 
a. which I have held for some 


‘Recently negotiations were com- 
pleted for the sale of 100,000 shares 


220,000 shfares at $1.82 for which op- 
tion $25,000 will be paid in advance. 
220,000 shares are to be taken up, 
80,000 in 30 days, 70,000 in 60 days, 
and 70,000 in 90 days. ; 

In addition 180,000 treasury shares 
are to be issued to Pend Oreille 
Mines & Metals in full settlement 
of debt of $231,547. This stock will 
be held in escrow. 

In a balance sheet dated Feb. 28, 
1937, the company shows current as- 
sets, of $769 comprising cash in the 
bank. Among liabilities are the Pend 
Oreille Mines & Metals loan account 
of $147,740 and interest accrued 
thereon to Feb. 28, 1937 of $83,806. 
This loan, as mentioned above is 
being settled by issuing 180,000 
treasury shares. Accounts payable 
total $670. 

Officers of the company -are as 
follows: Lewis T. Larsen, president, 
Jen Jensen, vice-president, both of 
Spokane, Charles A. R. 
Lambly, Metaline Falls, Washington, 
James Anderson and Josephine 
Whitehouse, both of Vancouver, 
directors. 


Normetal Listed 

Normetal Mining Corp. whose 
shares were listed on April 16 was 
incorporated in 1931 with a Domin- 
ion charter. This company has an 
authorized capitalization of four mil- 
lion shares no par value. On Oct. 7, 
1931 the company issued five class 
A preferred shares of $100 each and 
2,500 class’B preferred shares of $100 
each for properties, all of which pre- 
ferred have since been re- 
deemed. At the same time 835,000 
shares of no par value were issued. 

In addition 2,025,650 shares were 
issued for cash totalling $879,114, 
making a total issued shares of 2,- 
860,650. Under an agreement dated 


Test after. Test 


option was terminated on April 10. 

From Dec. 1, 1936, to Feb. 28, 1937, 
the company reports gross produc- 
tion “of $48,598. Development pro- 
gramme at present involves opening 
up the mine on the lower levels. 

At Dec, 31, 1936, the company 
showed current assets of $33,968 
against current liabilities of ee 


Chipmac Mines Moves 
Activities to New Site 


From Our Own Correspondent 

MONTREAL.—Chipmac Mines has 
decided to cease development work 
on its properties in the Chibougamau 
area and to concentrate efforts on 
the newly acquired property in 
Boischatel Twp. It was reported at 
the annual meeting that trenching 
and test pitting on the property was 
done. and new channel samples from | 
this property gave assayed values 
of over $300 a ton. This surface show- | 
ing is considered encouraging and 
the company has decided on an ex- 
tensive campaign of: work this 
summer. 
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Directory 
Victor A. Sinclair, K.C. 


Formerly Chairman, Workmen’s 
Compensation Board, Ontario. 
Special attention Workmen’s Com- 
ensation, Social Insurance, Life 
gray Corporation and Commer- 

w. 


1503 Canada Permanent Bldg. 
TORONTO, CANADA 





Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 


Pitblado, Hoskin, Turner 
McEwen and Alsaker 
_ Barristers, Solicitors, Etc. 
Hamilton Building 
WINNIPEG, CANADA 


ASSURES QUALITY 


Analyzed for chemical content... etched in 
acid for surface defects ...examined under 
the microscope for structure and interior 
cleanliness...tested for hardness... 
stretched for tensile strength... forged and 
heat treated to determine suitability for 
similar processing in customer's plant... 
Every vital factor about Algoma steel is 


known before it is released to 
across Canada. 


industry 


At each test to which it is subjected 
the steel must fall within the narrow 
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EASTERN @ TRUST ®, 
MONTR 


TORONTO, ONT ae 
CHARLOTTETOWN, Pct. 


—Ask for this Booklet 


@ Have you the knowledge about Wills that every 
well-informed business man should heve? For in- 
stance, what are the > requirements that have to 
be met? Can your Will, once made, be changed 
at any time to fit new circumstances? What is an 
executor? a trustee? ° can you make certain 
of the wise investment and .proper management of 
the money you leave? 


@ A copy of an interesting and instructive new 
booklet, “Your Will”, answering these and other 
frequently asked queries conceming “Life's Most 

locument”, may be obtained without 
cost or obligation by eddressing the nearest branch 
of The Eastern Trust Company. 


TORONTO OFFICE, 330 BAY STREET 
H. C. OXLEY, Manager 
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is applied until the steel’s -breaki 
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ART RICHANDS making a mi 
pie examination of automobile clock 


IN ALGOMA STEEL 


limits of finely determined tolerances. 
Here you see actual photographs of men 
at work in Algoma Steel’s Physical Testing 
Laboratory. 


Test after test at every stage of manufacture 
assures the high quality of Algoma steel re- 
quired for its use in automobiles, buildings, 
bridges, docks and drainage structures, 
household utilities, mining equipment, 
machinery, rails and railroad equipment, 
and other products and utilities used by 
millions of Canadians every day. 


ALGOMA 
Montreal—SAULT STE. MARIE—Toroato 
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B.C, Agents: F. Drezel Co. [Vancouver 
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